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MESSAGE:
DRAFT NOTE BY THE SECRETARY GENERAL

Carlos,

Please find attached a draft Note by the Secretary-General, transmitting the
report of the Board of Auditors on the implementation of its recommendations
regarding UNCCP for the biennium 2002-2003.

We seek your authorization to go ahead issuing this note and its annex so
that it becomes available as an official document in all UN languages, [fyi, we issued
a similar Note by the Secretary-General in January of this year, a copy of which is
attached for ease of reference]..- --..----• -
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Many thanks.
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Note by the Secretary-General

The Secretary-General has the honour to transmit to the Security Council the
report of the Board of Auditors on the implementation of its recommendations
relating to the United Nations Compensation Commission for the biennium 2002-
2003 (see attachment).
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I. Introduction

1. The present report, updated as at 31 July 2005, summarizes the
implementation of the recommendations made by the Board of Auditors in its report
on the financial statements for the biennium 2002-2003 of the United Nations
Compensation Commission.1

2. Prior to the biennium 2002-2003, the financial statements of the United
Nations Compensation Commission (UNCC) were included in the financial
statements of the United Nations. Their audit and its follow-up had been included in
the corresponding reports of the Board2 and of the Administration.3 Since the
biennium 2002-2003, the financial statements of UNCC have been separate, and in
July 2004 the Board provided such a report to the Security Council for the first time.

3. Consequently, the Board of Auditors is issuing the present report on the
implementation of its recommendations relating to UNCC for the biennium 2002-
2003 in parallel with its report to the General Assembly on the financial statements
of the United Nations and its funds and programmes (see A/60/113).

4. In its resolution 52/212 B of 31 March 1998, the General Assembly
emphasized that primary managerial responsibility and accountability for the
implementation of the recommendations of the Board of Auditors should remain
with department heads and programme managers. In the same resolution, the
Assembly accepted the recommendations of the Board of Auditors for improving
implementation of the recommendations approved by the Assembly, subject to the
provisions contained in the resolution, namely:

(a) The need for specification of timetables for implementation of
recommendations;

(b) The disclosure of office holders to be held accountable;

(c) The establishment of an effective mechanism to strengthen oversight in
regard to the implementation of audit recommendations. Such a mechanism could be
in the form of either a special committee comprising senior officials or a focal point
for audit and oversight matters.

5. The present summary report addresses recommendations under implementation
or not implemented. Accordingly, recommendations that have been confirmed by the
Board to have been implemented are not mentioned except in paragraph 8 below.

II. Comments by the Board of Auditors

6. On 9 July 2004 the Board of Auditors transmitted its report (see S/2004/789)
to the Administration for the Security Council. The Governing Council of UNCC
put the consideration of the report on its agenda in December 2004, but did not
discuss its content until its session held from 28 to 30 June 2005. UNCC explained
that this delay was due to the request made by some delegations at the December
2004 meeting, and by the Board of Auditors, to have the report translated into the
official languages of the United Nations. Since the Governing Council's decision
may have an impact on the UNCC secretariat's actions, this delay may not have
been conducive to proper governance and accountability, nor to an effective
implementation of its recommendations.




