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Date: 
From: 

To: 

EUROPEAN COIVll'vllSSION 
DlRECTORATE-G8'/ERAL • EXT'ffiNAL PCUTIU\L RB..ATIGNS 

Directorate B 

FAX 

27 January 1995 

Bertrand de Largentaye 
IA-B 
M034-6/96 

1\tfr. Ramcbanm 
ICFY 

Cf-
Telephone: 

Fax: 

Telephone: 

Fax: 
Number of pages:1 + 2 

d--q ~'if l::f °t s 
( +32-2)29:,64 b 

(+32-2)2961141 

41.22.917.0080 

Subject: Proposed S~ment For Extended Steering Committee 
State Succession Issues Worldng Group 

Mes&ige: 

Dear Bertie, 

I enclose a proposed statement on state succession issues for the expanded steering 
committee on 31 January, ~oreed with Wegger Strornmen and the state succession issues 
team. It might be a good idea to distn1Jute it to the co-Chairmen and other ICFY officers 
to keep them informed of developments. 

Best regards, 

Bertrand 

P.ue de !a Loi 200, B-1049 Brussels. Belgium - Offi~ M034-&104. 
Telephone: direct line (+32-2)292958495, exdlange29111.11. F=X: 292951141. 
Telex: COMBJ B2"'1877. Te!Eg2\:hic~: COMEtJR Brussels. 



INTERNATIONAL CONFERENCE ON THE FORMER 
YUGOSLAVIA 

** * ** 
COMMISSION 
OF THE EUROPEAN 
COMMUNITIES * * 

***** 

Subject Proposed Statement For Expmdoo Steering Committee l\1eeting 31 .1mu:uy 
H~ . . . 
State Succession Issues Woming Group 

1. By the beginning of last summer it had become clear t:bat no agreement could be 
reached between- the parties on the te.'Xt of a state succession treaiy. It was, therefore, 
decided that the secretariat of me working group should put fonvard a dra.ft text of its 
own, in order to focus discussion on the practical issues at s--lllke and move mvay from 
the d.L~~ment~ on pri..nciples. 

2. By the end of the SutnmJ..,'1", this draft text had been completed ready for submission to 
the parties. It vvas decided to divide it into 1:1.Vo parts. Part I covering aspects of 
citizenship, archives, acquired rights, pensions, arbitrm:ion procedures etc. was submitted 
to the parties for their observations. Some reactions to this text have been receive4 but 
most have been cautious in anticipation of the receipt of part II, covering the ·distribution 
of assets and liabilities. · 

3. Part II is currently the subject of consultation with . major participants in the 
Conference. The Secretariat has been actively pw:suing consultations on this in capitals, _ 
as well as vvith the Paris Club and the private .creditors, represented by Chemical Bank 
of New York. The approval of Part Il by me governments concerned has taken longer 
than anticip~ due to the complex issues and vast documentation involved. 
Consideration at the level of Governments b3s often required an inter-agency appro~ -
particularly where the Governments are also creditors. · · 

4. Most complex is the. issue of the debt of the for.mer SFRY and in particular ·the so­
called unallocated debt (that debt which cannot be traced to particular projects in 
particular successor states). This is_ divided betvveen publicly ~eed deb~ for "vbich 
the creditors are governments represented by the J;>aris Chili ( unallocated debt estimated 
at S800 million) and debt to private creditors. Thi1$ latter debt is held by a co:osorti.um of 
private creditors represented by the International Coordinating Committee (ICC) led by 
ChemiC?l Bank The total of this debt is now $4.2 billio~ of whlch it is efu.mated that 
some $2.7 billion is unallocate4 although the principle of geographical allocmion for this 
debt is disputed. by the creditors. 

5.Slovenia, :frustrated by the delay m resolving the:;e issues~ has unilaterally undertaken 
direct negotiations with the private creditors in an attempt to gain release from the 
contract binding all the borrowers together in return for agreeing to pay a fi..xed proportion 
of the total. These negotiations have caused much consternation among the rest of the 
parties who dispute Slovenia's right to 1.TI1dertake negotiations of this type. The other 



panies support maintaining the "package deal" approach agreed to dare under which 
assets and liabilities are to be considered together in an attempt to achieve a balanced and 
equitable settlement. 

6. The Chairman and secretariat of rhe working group have argued in favour of 
malntaining the package approach, keepmg the ~"'tare together~ as the best guarantee of 
achieving a settlement which is ~le and offers something to everyone. This position 
is supported by Bosnia-Hercegovina, :Nfucedoni~ Croatia and the FRY and opposed by 
Slovenia. However, it is clear that if one of the parties wishes to go ahead and make a 
separate deal w-ith its creditors, then there is little the Confcn:,--nce can do to prevent this. 
Nevertheless, it is not clear that such deals would be immune from lemtl challernze bv the 
other parties due to the narure of the contract for tlle private debt vmi~h binds all debtors 
together tlrrough a joint and several guarantee. It should also be noted that some parties 
consider this approach to be in breach of the Statement of Principles of the London 
Conference which state at paragraph ix "the reqzctrement that a final settle:rru;;nt of all 
questions of succession to the fonner Soct.alist Federal Republlc of YugoslwTLJ. must be 
reached by consensus or by arbitration11

• 

7. A further obstacle to progress is the irbistence of the FRY that it be recognised as the 
continuation of the SFRY, rather than as a successor state on the same footing as the 
others. It will be recalled that the international community has already taken a position 
on this in the United Nations and elseiivhere. 

8. In consultations, we have encmmtered the vi~· that the time is not yet ripe to put 
forward Part IT of the treaty to the parties: since ii is fuought that real progress -will not 
be possible UI1til a wider peace settlement is achieved on the zround. The Chairrmm of 
the Working Group although fully understsndmg this poin4 believes that this issue could 
also be viewed differently. Firstly, it is clearly important far the stability and economic 
development of the newly independent stares to e,"iablish normality in their international 
relations as soon as possible. Resolution of the assets and liabilities question ~ill be a 
significant step in this directio~ allowing renewed access to international capital markets. 
This is a major priority for the successor states. Further delay only frustrates the natural 
desire of the successor state to normalise their relations with the outside world and leads 
to increased pressure to adopt a partial approach to the division of the estate ""nich will 
hamper an equitable overall solution in the long run. Secondly: it might be difficult to see 
how the division of assets and liabilities can be used as a powerful incentive by the 
international comrmmity to encourage the belligerents to stop the fighting. In the first 
instance, it is not ~ to ~be the current fiehting ru;: between the ~ucc.essor s:tates 

as defined in the draft proposal. i\'1ore imporiantly~ the estate of the SFRY is probably not 
significant enough to bring= end to hos:tilities. The pm-ties 2re not fishting !ilicut deb~ 
to foreign creditors or embassies in Paris. Solution of the assets and liabilities question 
now -.;.vill, :.i.t 1~ to ~ cereun e..,:tent, serve the C21.I.Se of peace by contributing to a 
normalisation of relations. In the meantime, further delay is of advantage only to one 
party~ the FRY (Serbia and Montenegro)~ vvb.ich is in possession of most of the assets 
\.Vim.out servicing any of the debt 

9. w·e are pursuing consultm:ions along these lines and hoping for an early response and 
backing .from Conference members. Neven:heless, we acknowledge that these issues are 
difficult to resolve and that Conference members should be given ample time for 
consideratio~ while befillllg in mind that achieving an equitable division of assets and 
liabilities v.-ill become incre.asingly difficult with the p~c:re of time. 
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INTERNATIONAL CONFERENCE ON THE FORMER 
YUGOSLAVIA 

COMMlSSION 
OF THE EUROPEAN 
COMMUNITIES 

ta---·~ ~ . ~ 
~ ~ ,,.~ 

UNITED NATIONS 

Brussels, 27 January 1995 
BL :CX95) dl 118 

NOIE 10 Mr. B.G. RAMCHARAN 

I refer to your note dated 23 January 1995 

1. current activities 

liaising between the Conference and some of the European Union's 
institutions 

establishing a framework for EU financial support for Th1G, a body 
set up by the UNHCR. to promote emergency wurk to rebabilrtate 
B+H's dam~oed infrastructure 0 

explainmg on-going work on State succession issues to various 
Council groups and to the Commissionner in charge of the 
Yugoslav brief 

promoting the draft stare succession treny 

consultations v.,ith foreign. ministry and treasury officials in a 
number of countries, in conjunction v,,itb. AJONSSON and 
W.C.S1ROMlv1EN 
negotiations ·with authorised represerrt:arives of creditors' interests 
on the most appropriate way of dividing the outstanding debt of the 
former Yugoslavia 

for the purpose of the economic issues working group, when it resumes its 
activity, monitoring economic developments and economic reforms in the 

Rue de la Loi 200, B-1049 8r~eHes, Belgique - Bureau: r..,1c,.34 e/84. 
Telephone: ligne directe (-r-32-2)2953413, standard 299.1 U ~-Telec:Jp~ 2964111. 
Telex: COrv1EU B 2187i. A.drass2 telegr...phique: COrv!EUR 3ruxelles- dl 118 
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Central and Ea.stem European countries as well as the ties that are 
developing between those cotmtries and the European Union 

2. programme to the end of 1VIay 

economic issues working group 

no meeting foreseen as long as there is no successful outcome to 
the political negotiations 

stnte succession working group 

next meeting should focus on FR Yugoslavia's draft inventory of 
assets and liabilities of the SFRY as well as on an auditors1 report 
on the NBY accounts 

in depth discussions on the treaty with the Bosnian and 
Macedonian delegations 

gaining American and EU acceptance of part II of the draft state 
succession treaty in order to be in a position to circulate it to the 
parties 

3. particular issues 

It would be helpful if the co--chainnen were to draw the attention of the 
Commission's new president to the need to allocate the appropriate resources 
inside the Commission to ICFY's activities (reference to an agreement first 
reached by the President DELORS -with Lord CARRINGTON and then rene\Ve4 
at the time of the London Conference, with 11r.V ANCE and Lord OWEN): 

the small group working under NlrDURJEUX inside the 
Commissio°' and acting as an ICFY secretariat on a number of 
technical issues, is on the verge of disappearing ( staff cuts) 

travel could be restricted 

no fimds have been made available for the implementation of an 
action plan devised by Connnission officials for ICFY and 
designed to safeguard and to ensure access of all the parries to the 
archives of the former Yugoslavia 

A draft letter has been prepared to this effect 

Best regards 

B. de LARGENTA YE 
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To : Ei::rti 

Subject 
·1·__. 

This is in resp)11::=1e ·c.o y-our nc)te ::::,:: 23 !oan this ye:ar. 

o.i_rrent act:iviti1:;~s :: We arE:: in t=-.l-:ti2 process of cons1.1.lting pa_-rt II 
of the:i dra:Et i:r-2:2.t:v with major particip;:mt.s in the Confi~=re..11ce, 
in par:::icuJ.ar t:.1e E1..:1r~ipe~ar:. Gni.on. G:)VE~i:::1rnents and c:r(::ditors took 

n,, ~ ... 1"'- unc·i,:;,-rc;,.:... ·:,·1--, ·:::'l•J· '1; ., <'C!t'0 : 1 .... l..i """P• -o UIJJ..J ,:,;,·,~•-~-no· . the:. 1=-, ·J_ l S("'Or.e o-F I ~"--'-"-L--- ~ .... --L.;JL. .. ,_._ ,.,.i.;; • •. ~ - / / i.,:, .i.:,.. --LJ:- l ,. ...J..\_-~::) l_O.,_ . ,:_ -~ - - ·~ ..l... our pr,:iposal for tb::::: ··conp:e:te (iL vis.ion of a;5sets 1:u:Ld liabilities 
of the SFRY .. · 

i4i 001 
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lN'l'I!~l~NATIONt\L COlfFi8REHC:E: 
ON r.rHE F01Rll.~J&H YUC:;',10:SLAVI,~ 

TO: Mr. W. Chr. s~6rnhten J:'a~~.H9..:, ___ {~UL~au....UZ=.Q_079 

,/ ;;, 
~'ROM: 

DATE: 

P.C. SzaszU ......(_ 5;,,, . 
/j 

Geirmand:.own, 19 Moventft 199~1 

SUBJECT: Sessd~on of tlt1e succe.ssic:m I :eisue:s Mfcu~.lldnig Gl'.."oup 

--------
1, Thanks for yi:mr faxes of th,e 14th a,n.d 16tl1 r ,e,ga1:·ding the 
next session of the succession Issues Working Gro1p, to take 
place in GenE:!Vc1 o:n 30 Nfovember - 1 Decembei:· . 

2. As it happem::, thE~Si:! dates :fcll.l right d1.1:r.inc:; an inter"ITal 
between tentati.v·1E:! l ;{ scli.eduled BH contac't:. Group mi!:letings, which 
would let me :Ely f1::-,:,m Zac:'Jl~eb to c:;Emeva •:~arl:y c,n t he 30th ~md 
require me to fly on to Brussels on the afternoon of the 1st. 

3. If these Co,nt.act Group meet.:Lngrs take p,l.a.C1!J a ,,;; pli!lnned and my 
participation is approved by th,1! C:o-cl1a:irme;n, :r. W(:iulcl certainly 
arrange to at.tend ~u; 1nuch. as possible 1::>f th,e l1i'or}dng Group 
meetings -- and I hav,e a l ready iii<:> infm::-med tl:1.,em. I f th.at should 
not be s,:,, thE~n you shoul d expl(>J:'Ei with t ih.e ieo-.. Cha.ir11u!n whether 
they consider that I shm1ld tra'\TE~l to att,and th(:1 Work:Lng Gll:'OUp 
session. 

4. Please lE:rt mE~ have, in any ,event, an:f papt?.i:i::-m, that arE1 
prepared for the sess.i.c:m. 

:a G I 
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MISSION PERMANENTE 
DE LA REPUBLIQUE FEDERALE DE 

VOUGOSLAVIE 
AUPRES DES NATIONS UNIES 

AGENEVE 

G--t\.J 
PnJ J l0S 

5, chemin Thury - 1206 Geneva 
Tel. 839 33 44- Fax 839 33 59 

Telex42n64 

Geneva, August 21, 1995 

No 556/1 

Excellencies, 

With reference to the January - June 1995 part 
of the report of the Co-Chairmen of the International Co­
nference on the Former Yugoslavia, related to succesion 
issues, I have the honour to forward, enclosed herewith, 
the letter of H.E, Mr. Milan Milutinovic, Minister for Fo­
reign Affairs of the Federal Republic of Yugoslavia. 

Please accept, Excellencies, the assuarances of 
my highest consideration. 

Their Excellencies 
Mr. Carl Bildt and 
Mr. Thorvald Stoltenberg 
Co-Chairmen of the International 
Conference on the Former Yugoslavia 
G e n e v a 

Ambassador 



FEDBllAL REPUBLIC OF YUGOSLAVIA 
FEDERAL MINISTER OP FOREIGN AFFAIRS 

E.iccellencies, 

Belgrade, 16 August 1995 

I am writing in connection with the January - June 1995 part of 
the report of the Co-Chairmen of the h1ternational Conference on the 
Former Yugoslavia related to succession issues. 

I take this opportunity to remind you that no agreement has 
been reac.hcd on the Draft Treaty prepared by the Secretariat of the 
f:nnf~rr.nr.f.. A~ yn11 knnw, rhr. Y11gn"hw ciP-lP.gminn wirhin the Workmg 
Group on Succession Issues expressed its substantive disagreement with the 
Draft Treaty immediately after acquainting itself with .it. 

Following subsequent consultations with the Chairman of the 
Working Group on Succession Issues, Mr. Alf Jonsson1 and at his initiative, 
the Yugoslav deJega(ion undertook t0 prepare its own Draft. After thorough 
preparations and extensive work, the Yugoslav delegation; with the 
assistance of prominent experts from the FR of Yugoslavia, elaborated a 
proposal entitled the ''Treaty Concerning Regulation of the Consequences 
of the Sc.cession of Parts of the Yugmilav Ji'~d~ratk,11n A11cl ~ubflittlcd a Lu 
the Secretariat of the Conference. 

I have noted that this fact has been left out from the said part 
of your report related to succession issues, which is far for being conducive 
to finding an early solution to the problems facing the delegation of the FR 
of Yugoslavia, on the one hand, and the delegations of the seceded 
Yugoslav republics, on the other. 

Excellencies 
Carl Bildt and Thorvald Stoltenberg 
Co-Cb:iirmen of thci l ntornutional Confc1•c.ncc 
on the :rormer Yugoslavia 
Geneva ... 



2. 

May [ recall also on this occasion that the Yugoslav side insists 
that its proposal be accorded equal treatment with that of the Draft. Treaty 
of the Secretariat of the Conference, or any other draft which may be 
submitted in the future. This position of Yugoslav side is consi:skril with the 
opinion of Mr. Alf Jonsson. 

The Yugoslav side expects that the Secretariat of the 
Conference; as the forum mandated to provide mediation offices on the 
basis of full equality of the participants in the negotiations, will take into 
account the said facts and consider the Yugoslav proposal on a non­
discriminatory basis equal with others. 

Sincerely yours, 

Milan Milutinovic 



MISSION PERMANENTE 
DE LA REPUBLIQUE FEDERALE DE 

VOUGOSLAVIE 
AUPRES DES NATIONS UNIES 

AGENEVE 

5, chemin Thury - 1206 Geneve 
Tel. 839 33 44- Fax 839 33 59 

Telex 42 77 64 

No 528/1 

Excellencies, 

Geneva, August 09, 1995 

I have the honour to forward, enclosed herewith 
a letter sent by Mr. Radoje Kontic, Prime Minister of the 
Federal Republic of Yugoslavia,refering to the re-establi­
shment of the Arbitration Commission within the Internati­
onal Conference on the Former Yugoslavia. 

Please acce pt, Exce llencies, the assurances of 
my highest consideration 

Their Excellencies 
Mr. Thorwald Stoltenberg and 
Mr. Carl Bildt 
Co-Chairmen 
I.C.F.Y. 
G e n e v a 
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FEDERAi.. REJ>UHJ.,IC OF YUGOSLAVIA 
JrEDERAL GOVERNMENT 
J>JUME MINISTER 

Excellencies, 

FAx_839-33-59;# 4 

Belgrnde, August 1995 

It wtt:i with grc~t surpri~c und dismuy thm the Government of the Fcllcral 
Republic of Yugoslavia received the information on the re•esrnb1ishmcnt of the 
Arbitration Commission within the Jnterna1immJ Conference. on the Former Yu~oslavla. 
Yug()s]avia has repeated on a number of occu!;ions it" principled warning tha1 th~ 
cstahlishmen1 and flCtivities of the Arbitrntion Cc,mmiNfiion constituted tt gros:,; viokition 
of tho rokwont pmccs!I nnd muterial nilcN of jnternntional law umJ thm therefore ll 
represents an objective ol1smclc to fln<ll11g a lasting and just soiution to the Yugoslav 
crisis. lt was precisely for these reasons tha1 the competent Yugoslav authorities pDinted 
out on scvernl occasions that they do not recognize the Arhitrntion Commission and it" 
opinions. It is recalled that in its reply of 3 June .1992 t<> th~ le1ter of Mr, Robert 
Badinter, Chairman of the Commi,rnion, the Government of the Fe<lernl Republic of 
Yugoi,luviri, inter alit1, pointed out tlmt it con~idered the opJnfons of the Commission as 
doctrinaire opinions in the sense of Article 38 (<.l) of the Statu1C of the International 
Court of Justice, without a legal hasis for a mcritory dedsion. In its officiul stn1emcnt or 
30 June l 992, the Government of the Fcdcn1l Repuhlie of Yugm:lnvi;i di:':term1m~d hi; 
Httitmic to\'.'!lrds th.,; Om1misi.ion by i;lating tlrnt it would (:nnttidcr mill nnd void trnd not 
binding Hnd withoo1 any ~ffect on itself tvery opinion of the Commis!ihm hrm1ght in u 
procedure in the Clitahlishment of which it hud nm given hs consent in acccmlance witll 
the relcvHn1 mies of intcrnationul luw. 

The Govcrnmc111 of the FcdernJ Repul1lic of Yugoslavia considers the newly 
Hppoink,d Arbitrat ion CommiMdon within the lnternn1irnml Conference on the Former 
Yngrn.:lavi11 m: a trnni.formi:d Arhitra1ion Commihi;ion of the Europ<.~un Community with 
Hn expundcd nrnndr1tc, Mflintuining all its reservations tlmt i1 lms had vis-a-vls 1 l1c so­
rnlkd Bae.tinter Commission, the oplnions of wl1icl1 servcll as a hasis for intematimrni 
fnctors 1D rnke positions whkh in effect prevented a just and peaceful solution of the 

THEIR EXCEl.LBNClES 
THORVALD STOLTENBERG AND CARL BILDT 
CO-CHAIRMEN 
l~'J'fiRNATIONAL CONPERBNCE ON 

TliE FORMER YUGOSLAVIA 
GENEVA 



RCV BY:YUGOSLAV MISSION GVA 8- 8-95 16: 06 CCFT G3-+ FAx_839-33-5S:# 5 

- 2 -

Yug<~f:h1v ccmi;1itutiom1l crisili, the Government of the Federnl Republic of Yugrn;Javia 
wishes to point out thflt it considen1 the est11hliHJ1111ent und all the opinions or deci,dom 
of the newl)' appointed Arbitration Commission as ub:scllutcly null and void. 

The lntcrnntional Conference on the Former Yugosl!-1vic1 is an lnctepcmlem body 
which, short of the agreement of all participants, cannot take over the positions and 
decisions of the fora that preceded it. In saying this, lrnwewr, the Fcc.lcrnl Republic of 
Yugot-:laviH ii: not in principle oppm:ed to Hn mbitrntion pmct:c.lmc, but it could acc.ep1 
such a procedure only in cuses provided for by intcrntttimutJ luw, which menm; only ofter 
all interested parties have agreed to snlve all their mutual problems hy arbitration. 

The Federnl Republic of Yugoslavia is categorically oppose<J to 1he imrmluction 
of an arbitration procedure without agrncment of all involved parties, which would he 
mnnda1ed to Hike binding dccii.i{ms. Jf decisiom. on individual questions were to h~ taken 
in thi:i wuy, 1hc Jntcrm1tiontt1 Confernnu~ on the Former Yugrn;h1via would ,:eHsc to he 
a forum rendering good offices und would be tnmsformcd into a body which, on 1hc bHHJH 
of its own political tlecisions, woultl impose preconceivcct sohttlons on lndividm1l Nidc:; by 
majority vo1c, In this way the Internutional Omfcrence on the Fonner Yugoslavia wouid 
hetrn>' i1s hasic mission of honest broker. The <lepunurc from the present, nnd 1hc 
impo~ition of the proprn:cd, mctlmd of wor.lc ()f the lnternatiom1I Conference on 1hc 
Forme-r Vugo:dwvin wnuld lom.1 to itn trnnufonnn1ion into u hod>', the comrl<."'H"'m·,•~ nf 
which wou](l l)C cxpam.let1 10 the point nt wl1ich it would become, an arhitrntion court, 
which tbc Fedcrnl Republic nf Yugoslavia is not ready to accept. 

The Government of the Federal Republic of Yugoslavia considers that 1hc 
International Conference on the Former Yugoslavia must do evcry1hing to re►esrnblish 
itB mediation role and 1hat all quc.:tiorn: within iti. domuin should ,,ontinm~ to be snlvcd 
on the ha:;iN of nm:-icn:n,~ and ct1u;1) trc.·itmcnt of propo:rnls of tdl 11i<le1i, whicl1 WH!i 
pointed ou1 also in the letter of tl)c Federal Minister of Foreign Affairs of the Fcdcrnl 
Rcpuhlic of Yugoslaviu, Mr. Vladislav Jovanovic, or n July 1995. The departure from 
this principle would put in question the rmrposc of the work of the Conference nnd 
wo\.1kl c.irncel out all the efforts i11vc1:tcd thm: for in fo1di11g a solution that would satisfy 
the requests of ttll pmticiptmH1 Rt lcnat in pmt. 

If the customary proccch1rc cm intrm.ludng arbitrntion prne-l-:<lurc wns to he side­
stepped at the Jntlmmtional Conference on the Pormer Yugoshwia, tl11s hmly would he 
transformed into an ins1ilution for imposing political will on sides in dispute. The Fcdcrnl 
Republic.: of Yugoslavia is not prcpHred to accc-pt this method of work a1 the 
lntcrm1tiom1l Conference on the Fonn~r Yu9o~lavl:-1 :-md will recom:ider the 
oppnrtm1cncss nf continuiI1g its participation in the work c)f !he Conference ii' the 
Arl)itrntion Commission begins Hs work. 

Dr. lh,dojc Kontit 
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Clt.Dll91 ·l/\ J'l!IIYWIJ/JXA JY IT)Cll/\lJM ,IA 

CADn3HA BJIA ;~A 

IT P~ Jt C E/Hnl K 

va.fe Ekselencije, 

FAx_839-33-S9 ;# 2 

Bcograd, 8. IJlkWf 1995. godlnt! 

Ylada Savczne Repuhllke Jugo.(!avtje Jc $/l vellklm izne111,d~njcm prim/la 
vr:.ft o aktildr:mju Arhitr:dne komisl/e u okviru Mcdunarodm: konrere11clje o ra11Jjo/ 
Juao.rlnvtJI. Jlrlncipi/clno /c I Yil~ puta ponov/fe110 upozorc11Je SR Jugoslavije da 
ustanovljcmjc I delovanje Arbltrazne komislje prcdrtav/Ja tc.fku pmTCdu relt:va11111Jh 
procesnih i materljalnlh pravila medunarodnog prava 1 da, .\toga, objektivr10 
onemogucava iznalaien}e tra}11og ipraved11ag re.lcnjaJu11osloven,dn~krize. VpraYOzbo9 
toga nadlczni arganl SRJugo.davi/e ,~u vJ§e l'IIIWllftl ukfii!linui d8 llC prlzmtju Arbirraznu 
koml~Jju I njtma ml.lljen/a. Podsccamo da /c:: u svom odl(ovoru na pi,fmo g . Badenter.1, 
p.redscdnilca Koml.'fije, od J, Juna 1992, godi11c Vlada SR .Jugoslavi/e lstakla, lzmedu 
osralog, da mlIJ/en/a Komisije smatra doktrinarnlm mi.fl/en/Ima u .m1.i~lu clana 38(d) 
Statuta Medunarodnog suda pravdc koja nc pred,;tavljaju pram/ o.~11ov za bilo kakvu 
merltomu odluku. U zva11icnoj lz/avi od .~o. Juna 1992. godi11e Vlada SRJugo.'i/aYijc /e 
ad11a~ p,-ema Xomi.~JI krraz/Ja lmtlilikacijom 1'da er nlhrnim i u odnosu na sebe bez 
lkakvos de/slVB .,matratl svako mi.fljenfe Komlslje kojc se done.re u postupku na cljc 
zai'mlvanjc nl/t: da.la svo/ prlstanak" u sk/adu sa relevamnim pra,1/lma medu11arod110g 
prava. 

Novoimc:110V11nuArbltraznu.komJslju u olwiruMedunlll'Odne konfcrcncije 
a ranljoj ]'u9oslt1vfjl Vlsda SR )IJ80..-YlaYi/c sm11tra translbrmtsanam Arbltrdnom 
komlsijom Bvrop.~ke u/cdnlce sa pro.flrenoin nadl~o.tcu. Zad0,;iva/ucl sve rezcrve 
ko/e Jc lmala u odnosu na tvz. Badl11terovu koml.~lju cJ}a ,fu mi.fl/en/a po.fluiila liao 
o.fnov opredeljenja medunarod11ih faktora ka/a su objektivno 011em09utlla poslinnje 
mlrovnog I pravednog relenja Juao,.dovtm.de U,ft:lvne krlze1 Vlada SR Jugo.,larlje 
nag/aJava da formlranje J hllo kRkvo mlsljenje Ill odlulcu novoimcnovant: Arblrrazne 
kom/$/je .'miatra ap50Jutr10 mlltavom. 

Medunarodna konfrrencija o rani}o}Jugos'laviji Jc 11ezsvi.mo tclo koje ne 
moze • bcz .ftlglas11osti svih ucesnika · da preUZima ,lofllW>Vl: I odluke foruma koji 6U mu 
predhodlll. Pr/tom, Save:zna RcpubJlbl /IJ8(J.r;Ja'J'l/a ru/c protiv 11rblrrdnog postup.ka u 
na&:lu, all hi aa mogla prihvatlti ,91W10 u siUClljt:rlma koji ,r;u prc<h"idt:ni medumuoc/11/m 
prarom, 11 to r:na(i onda kada svc u1nrere.~ova11e .~tm11e po.ftig11U dogovor da ,re 
arbJrr:untm putcm rcsc njfhoYi mcdusobni problem/. 

NJ/hove El<slenclje 
To.rvakl Stoltenbe111 I Karl Bilt 
Koopred.'fcd11Jci Mcdunarodnc ko11terencljc o 
ran/Jo/ Jugoslavi/1 
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Savezna RepubJJkaJugoslavija .u, kRtegorickJ protirl uvodcnju arbitrdnog 
pastupka koji bi se Z11G11ivao na dono.knju oba~ujuc/11 odlulal /Jez .,ag/a.ir110st1 ,f'llih 
lnrolvinnih .~tra11a da sc ta.kav posrupa.r, sprovc<le. Uko/Jko bl se 11a ova/ nac/11 dososUe 
odlukc o po/edlnfm pitanjlma, Mectunarodna konkrc11cija o nmijoj .Jugo~1aviji bi 
prestala da budc forum za pruian}c dobrih u.~lup i pretvorila bi .i'e u telD .koje bl - 11:1 

hazlvlastitih po/Jticltlh odluka • nadglasaW1njem nametalo u11apmd prlpreml/ena.resen/a. 
pojedlnim stn11ama. O~m bl MedunlU'Od1111 konkrc11cija o ranljoj Juso:'flavt/1 lzdala 
$vo}u mmomu mi.fiju ncpri.ftrasnos pa.'irednlka. Napu.ftatlje do.,ada,fnjeg I 11an1ctanje 
prcdloir:110&meroda rada Medu11arodne konrerencije o mnijo}Jugoslavijl ko/e bi vodilo 
11/er10/ transfbrmacljl u relo cije .,c kompctencl}e proJiru/u do tr: mere da posta/c 
arbitraznl sud Savt:zna RepublikaJugosJaYija nlje spremna da prihV:Jtl. 

Vlad11 S'avea11cRepuhlikeJugo~Jifrljc,fmatn1 da Mcdu11arodna konfcrcnclja 
o r1111ijo/.Jugo,flavi/l mora da uc/11/ svc da obnoi-i svoju pos-redllicku u/ogu Ida sYa 
pltan/a tz n/t:1109 domena treba i dal/e da budu rc.~YSna na princlpu konse11ZUsa I 
.ravnopravnog trctmana pred/OJlll svih stra11a, sto }e l,rtaknuto i u pismu ka/e vam 1~ 
uputlomlnlstarlno.~tranihpos/ow S'avezneRepublike,fu8(>$lavije V/11dl.~lRv./om1u:n1c 1.~. 
ju/a 1995. godlne. Napultanjt: to9 prlncipa dovtJlo bi u pltanjc,,ml:r;ro rada Konkrc11cljc 
1 derogira/() sve do.,adaJ11Je mtporc /roji su ulozcnl u cilju pronafak11/a rcien/a koja bl 
bar dellmicr10 zadovoljlla zahrcvc ,ntfh utesnlka. 

Ukoliko bi sc na Medunarodno/ konfrrencfjl a ra11ijo/Juaoslnvijl zAobi..lao 
uobica}eni postupak za uvocfen/c arbitraze, ovo relo bi &e petrovllo u l11.~tltuci/u za 
m1metanje politic.Ire voljt! pojed/11/m 3tl'8nama. San:zna Rt:publih Jugo.'f/ari/a nljc 
.1prcmn11 da prihVilti takav mcrod rada Konterencqc. u .~luCaju da Arbitraz11a kom/slja 
zapoc11e rad bez .Yaglas110.Yt1 svth 111volvlrai1ih tura11a, Savczna RepublikaJugo.flavi/a ce 
prrisplratl oponur1ost svog daJJeg utcsta u radu Konfercncljc. 

p~!,/ 
dr .Radojc Kon1.;c 
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With reference to my letter No 154/1 of March 2, 
1995, I have the honour to forward, enclosed herewith, 
Annexes I, II and III to the Treaty Concerning Regulation 
of the Consequences of the Secession of Parts of the 
Yugoslav Federation, preapred by the Delegation of the 
Federal Republic of Yugoslavia to the Working Group on 
Succession Issues of the International Conference on 
the former Yugoslavia. 

Please accept, Excellency, the assurances of 
my highest consideration. 

His Excellency 
Mr. Alf JONSSON 
Ambassador, Chairman of the 
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Copy: Their Excellencies 
Mr. Thorvald STOLTENBERG and 
Mr. Carl BILDT 
Co-Chairmen 
International Conference on the For mer Yugoslavia 
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ANNEK I 

l, It WClS throu'ilh seceasiou t.hClt parts o:t the Yugoslav fad'lration 
became autonomous entities. This is the common denominator of all 
the breakaway parts of the federation. The only difference b0tween 
these instances taken · indiv.idually is that . in the case ot 
Slovenia, Croatia anc.l :Soi.nia and Herzegovina armed eeceeeion wee, 
in question wherea:.. in t.hld co1.11e of Macedonia eeceesion wa::i cetrried 
out without ce~orting to the use of armed force. All theee acts cf 
secessioh startwu with le9al and politioal acts declorin9 
11 sovere.:l91"lty and independence", wherebr the seceded p~rts 
committed off4:iuuwH both under the internel lc,.w 0£ the SFRY as well 
as under int:ernat • .i.uni=ll. law, From the :,tandpoint of int13:c-nal la·w 
·suffice it ~u polnt out the provision of Article ~(l-J) ot the 
1974 SFRY Constitution stipulating th!l.t "the territory or ttrn 
Sociali5t Federdl Republic of Yugoslavia is a single unified whole 
crnd con::d.::it:5 of th~ t~rri tori es or the socialist Republics", and 
that "tl1e .Cruntiers or 't:he soc1al1st. federal Republic of 
Yugoslavia may not be 0l~ered without the consent of all 
Republics . ... ". 

The Constitutional Court of Yugoslavia, as the s_upreme judicial 
authority of the federation, at its session held on Oct~ber 9, 
1991, adopted a decision annulling the "Declaration on 
Independence" ( "Oi ilc.:lc;tl Gazette of tl1e Republi::: of Slovenia", 
No.l/91). In the decision, the Constitutional Court, inter alia, 

.says: "3. It is stipulated under the provisions of Article 5. of 
the SFRY Constitution that the territory of the SFRY is a sin~le 
unified wliule and consists of the territories of the Socialist 
Republics, c:1.utl lhat the frontiers cf the. Socialist l:'edera.:i.. 
Republic of Yuguol~via may not be altered without the consent of 
all Republics and Autonomous Provinces, and under th~ provisions 
of Art. 28~, pa.ta. 1., it.em 6. that the Federal Chamb9r of the Sli'lO:'. 
Asr>embly shall decide on alterationi; of the boundarie~ of the 
Socialist F~d~~~l Republic of Yugo~lavia ..• ProoQeding from the 
provisions of t.lua SFRY Con1o1ti tut ion referred to, the 
Constitutional Court of ¥ugoelavia. hae a:,ses3ed that the 
Declarablon on -Independence is not ~n conformity with the SFRY 
Conetitu~~on,., In ~tldl~ion, the Constitu~ional court of 
Yugoslavia has determined that the Ueclaration on Independence has 
thEi 0he1..x.e1.u-Ler of a general act giving effect 't.o the Basi<; 
Constitutional Charter on the Autonomy and Independence of the 
Rep~blic of Slovenia ("Official Gazet~e of the Republic of 
Slovenia•·, No.l/91) which the Constitutional Court of Yugoslavia 
annulled by its decision No. I U-106/1-/91, having assessed it to 
be contrary to th~ SF:RY Constitution." Also, on the basis of the 
px-opoe;al of. U1e Federal Executive Council, the Cons ti tut.::..onal . 
Court of Yugo5lavia adopted a decision assessing the 
constitutionality of the Declar~tion Proclaiming the Sover~ign and 
I11u!;!p~ndent Republic of Croatia" ( "Otticial Gazette", No. 31/91 J . 
I11 that procedure the Constitutional Court rescinded the relevant 
provision::; un the proclamation of a sovereig·n and independent 
Republic of Croatia, emphasizing, inter alia. the following: 
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"The unilateral. proclamation of the Republic of Croatia a~ 
sovereign and independent, in the view of the con~titutional Court 
of Yugoslavia, violates the provisions: of the SFRY Constitution on 
the composition of the SFRY as a ~tate community of the people$ of 
Yugoslavia, a.Ild on the frontiers ot Yugo!ilavia, ai;: a federal state 
and as a stale community of volunta.riJ.v united peoples and their 
republics. · 

Having found that the sense of the mentioned provisions of the 
contested declaration was that the Republic of Croatia became ·a 
state which, in contravention of the SFRY Conetitution 1 no longer 
was part cf the Sr'HY, which had for its consequence the 
uneonstitutional change of the cornpo~ition of the common state of 
tho p$ople5 0£ Yu~o~lavi~ and or their republics, the change of 
the houndarie~ of the SPRY in contravention of the SFRY 
Constitution O:nd the non-observance of the provisions of the SFRY 
Con~titution on the validity or federal laws and on the rights and 
dutie~ of the federation, the Cons~itutional Court of Yugoslavia 
~eec~~ed tha~ the speci!ied provisions of the Declaration 
Proclaiming the Sovereign and Independent Republic of Croatia were 
not in conformity with the SFRY Constitution." 

It is also indubitable that such acts are directly contrary to the 
United Nai:ions Charter. Positive international law embodied in the 
united Nations Charte~ piaces at thR vAry nPntrP nf it~ reaulatory 
norm5 ~espe~t for the territorial integrity of states. In view of 
the fact that "respect · for interna1:.fonal law and justice" is one 
of t..l!e basic objective::, 'of the O:r:-ganization, it is out of doubt 
that the poli~y of the United Nations and of its member states 
rnu3t necessarily be anti-$~~essionist. It is to that effect that 
the opinion of the Secretary-General was formulated, who 
explicitly stat~d that: 

"So, as fer as the question uf sec0ssion of a particular part of a 
Member state is concerned, the UnitGd Nations' attitude i~ 
unequivocal. A~ an intQ~national organization, the United Nations 
ha.a never acceptt;,d U1ti principle of secession ot a part of its 
M•mh•r i..t.o.te." ( 7 UN Monthly t:hronicl.e J6 (February 1970). 

The aeceooion of ~oL~~ of the Yugoslav tedera~ion was carried out 
invokin9 the ri9liL uf peoples to selr-oe~erminacion. InvoK1ng the 
~Lght of people8 to self-de~ermination in this part1cular case is 
witliu1,1t; o.ny legal 1.>c1~i~ whatsoever, either international or 
in~crno.1 1 ond con~Litutes sneer abuse or ~his right. Namely, the 
ri9h~ to &elf-d~termina~ion cannot and may not imply: 

... any action which would dismember or impair, totally or in 
part, the ~erri~orial integrity or political unity of sovereign 
and independent States •.. " 

(Declaration on tb~ Principle of International Law concerning 
FrienJly Relations and Cooperation among States (1970 ) . 

Apart from that, tbi: r:ight to self-determination belongs "to all 
peoples" without discrimination. In the Yugoslav case t.he right to 
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SGlf-dcterminatipn is sought to be denied to the Serbian ~eople by 
seeking to interpret it as the right of an adroinistratJ.ve unit 
rather than putting it into practice ,as the subjective, collective 
right of every Yugoslav peopl0. Thereby no~ only international law 
but equally the internal law of the SF'R,j'. are violated. In that 
context, in the mentioned decision assessing the constitutionality 
ot the Declaration Proclaiming the sovereign and Independent 
Republic of Croatia, the Constitutional Court of Yugoslavia 
emphasized that: 

hThe right of the peoples or Yugoslavia to self-determination, 
including the right to secession, laid down in the SFRY 

· Constitution, may not, in the opinion of the Constitutional Court, 
be exercised by the one-sided acts of peoples, i.e. acts of the 
assemblies of their republics. That right may be exercieed only 
under oonditione . and in tl"le manner which would ba specifically 
detarrnined, in conformity with the SFRY Constitution, with the 
consent of all the peoples and their republics, severally and 
collectively. Although the procedure for exercising the right to 
~elf-determination, including the right to sGcession, has not be 
defined under the SFRY Constitution, th~t da~s not mean that that 
r~ght m~y be exercised on the basis of unilateral act~ on the 
exerciae . of that right," 

2, Why is an agreement regulating the effects of aec~ssion the 
sole possible legal . form whereby to regulate the conseguences of 
the territorial changes in the Yugoslav case? F~om the legal 
standpoint the reasons in favour of such an agreement are 
virtually axiomatic and need no special elabore1tion. 

As in the Yugosl~v case ~ece~sion is in question, the expression 
"successor state" sornetirnes uaed to denote the seceded parts of 
the federation implies exclusively a change of sovereignty on a 
part of the territory of the Yugo~lav tederation in the sense of 
the transformation of that part of territory into a state entity. 
The act of the change of territorial sovereignty itself, however, 
is not automatically associated with the transfer of rights and 
obligations from the federation to the seceded pR~t .• inoo aueh Q 

t.ran~for iftlpli~~ ~he leg~iity of the territorial change, i.e. that 
it has be~n carriecl out in accordance with the principlQe of 
international law. To that effect article 6 of the Convention on 
Succession with Respec~ to International Treaties (1979) and 
art. 3 . of the Convention on Succession with Respect to State 
Property and ~ebts ( 1~83) express the established positive 
international law, stipulating that: 

"ThQ present articles apply only to the effects of a succession of 
$tates occ~rring in conformity with international law and, in 
particular, the principles of international law embodi~d in the 
Charter of the United -Nations.'' The stated rule expresses the 
fundamental principle of legality which brooks no deviations, 

The . fact tl"i<Jt the international corronuni ty or at least its larger 
part has recognized the secedQd parts of the SFRY as new, 
independent states, does not make any differences ~s far as the 

-



- d -

rnaeter at hand is concerned, since recognition of seceded parts 
of the SFRY as autonomou5 states cannot. validate nor does it 
validate the unlawful acts of secession and its effects. In fact, 
on could say, at lee.st whera the member states of tl1e Council of 
Europe are concerned, that this recognition has been given ~n 
support of the alleged ri,ght 'to secession of parts of the Yu<;au::;ldv 
federation. Indicative in that sense is the position of the 
Parliamentary Assembly of the council of Europe, wh.i.i;h, :i.:1 lts 
Resolution 969 concernin~ Yugoslavia, adopted in Septernbe~ 1991, 
stressed · that: "First among international bodies, it noted the 
ri9ht of the repqblics to secede from the Federation and call~J 
upon the council of Europe member states to re~ognize thoae 
republics which had d~clared independence.~ (Doc.AS/Inf (92) 8, 
Strasbours, 22 June, l~92.) 

In - the ligh~ - o~ this leg~l and factual ~~ate af affairs, FR 
Yugoslavia 1 ae the territorially diminished Yugoslav federation, 
i5 under no obligation whats0Qv-0r to eu~..,~Q i.n a debate &na the 
negoti~ted regula~ion of the effects of ~~u~~~ion . Yugoslavia 
e.mbarked on :!Uch discussions guided by its intention to normalize 
rel~tions with the seceded p~rt$ of the Yugo~ldv £~deraticn as 
well as to protect the interests of third entities, both stal~ c1nJ 
non-state ones. In i t.s view the objective of 1..hi::::s"' diE:1c\u,sicns: .t~ 
the ne9o"C1a'ted re9ulation o! all the c:on::sc~u~llr.:.:e~ 0£ oeeeeelon ot1 

the basis or respec~ for the relevan~ 1~~~1 rule$ on the 
assignat1on of ·a portion of the rights Qnd obli9Qtion::i, aa well as 
for the rules on responsibility ror unlawful u~ts. 

3. In the light of the mentioned facts t.he following needs to bl,': 
stre·ssed: 

3 .1. The Federal Republic of Yugoslavia c::c:1.1; u~ neither one of the 
successors nor the "sole legitimate successor to the former SFRY", 
It hardly needs t.o be emphasized that, as the territorially 
diminished Yugoslav federation which continues its inte~J1~tional­
legal personality, FR Yugoslavia has never put forward nor could 
it, in the light of the relevant rules of positive international 
law, have put forward a claim as being one of the successors or 
"th$ ~ole 1,.9itirnate successor to the former SFRY". 

This legal position of FR Yugoslavia clearly sterns f~om the 
g~nerally aooepted rule that the diminution of state territo~y 
does ~ot affect the legal identity and eontinuity of the state 
concerned. For continuity to exi&t it is essential that there be 
uninterru?tecl externel, independent political action. In the ca5e 
o! FR Yugoslavia , the eeaential attribul~a of such 
uninterrupt:ed11~ss are t>resent, ~uc;h ae; 

a ) the capacicy ot a contracting pa~Ly to v~lid int&rnational 
treaties. sutf1ce it to ~nat. e!fect to point to the l,1LeYpr~tation 
of the Deputy Chief Legal counsel of the Un!t~d N~tiono, who, 
inter alia, st~tcd: 

"The stat\.ls of l'ugoslavia as a part.y to t.:r:eaties wa.s not affected 
by the adoption by the General Assembly of resolution 47/1 of 22 
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S~ptembeL 1g92. By thot re$olu~ion, the general Assembly decided 
that thQ F~deral·Republic of Yugoslavia (Serbia and Montenegro) 
shall not partioipo.te in the work of the General Assembly. It did 
not address Yugoslavia's status as a party to treaties." 

b) Diplomatic-c0nsular relations; third states continued to 
maintain uninterrupted diplomatic relations with the Federal 
Rapublio of Yugoslavia even atter the secession of its individual 
l?a.rta, demonstrating clearly thereby their attitude to thG 
unimpaired international-legal personality of the Federal Republic 
of Yu90:,lo.via; 

g) ~esolutions or the competent organs of the United ~ations, ae 
well ~s of a number of international organization~, based on 
reeolution 47/l of the General Assembly of the United Nation~, 
reflect · a political orientation which in itself n~ithQr changea 
nor can it chang~ the legal position of the F~daral Republic of 
Yugoslavia, That this is so is also demonstrated by the 
interpretation of the Chief Counsel of thG United . Nations 
Organization given in connection with the letter of the permanent 
representative of the Republic of Croatia to the United Nations 
(Doc.S 1994/198 of 19 February 1994) which sought to distort ~he 
contents of the said resolution and have it be seen as termina-t:ing 
FR Yugoslavia's membership in the United Nations Organiza~ion. In 
his opinion, the Chief Counsel, inter alia, said, '' ..• tnat the 
only practical consequenog that the r~solution draws is that the 
Federal Republic of Yugoslavi~• 0Se~b~a - and Montenegro) shall not 
participate in the work of the General Assembly. It is clear, 
therefore, that rep~eBentatives of the Federal Republic of 
Yugoslavia (Serbia and Montenegro) can no longer 2articipate in 
the work of the Gener~l A5sernbly, its subsidiary organs, nor 
conference~ and meetings convened by it.. 

On · the othQr hand r the resolut.ion neither terminates nor suspends· 
Yugos.lavia'a memhe;i::-shio in the Organization." (Doc.A/47/485). 
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Footnotes 

Practically in unison the organizGd international community 
quo.lified the becoming indepenclant of pa.rts of the Yugoslav 
federation as forcible, armed secession. From the long list of 
euch quali!ications we shall single out a few characteristic ones. 
The Spanish foreign minister F. Ordones, on June 26 ,1991 stated 
thc.t the proclamation of the independence of ··s1ovenia and Croatia 
w,u "an one-sided act contral:'y to CSCE principles and henc§l 
unaccep~able and non-existent (Th9 Politika, June 17,1991); on the 
same day Italy officially condemned the separatist moves as 
dangerous for peace and s9curity in the Balkans and in Europe (The 
Politika, June 27,1991); the Dutch foreign minister Van den Broek, 
reaffirming the earlier stand of EC foreign ministers, spoke out 
against - the :ce·~ognition of "one-sided secessions" (The Politika, 
June 28,1991}; :rn their official statements of June 27 M. 
Tutweiler, spoke~woman for the State Department and M. Fitzwater, 
spokesman for the White House, stressed, inter aliar that the 
U.S.A. would under no circumstances condone or encourage soceaeion 
(The Politika, J'une 28,1991); "The Yugoslav rebel republics have 
demonstrated a lack of realism and ignored the West's advice that 
a movement towards independence could cause dange;rous 
consequence~" stated us State S8cretary J.Eaker on June 27 (UPI); 
a certain dissonance was manifested only in the statements made by 
German, Auatrian and Bungarian officials. However, after the 
adoption of the EC Declaration on Yugoslavia of Augu$t 6,1991, 
condemnations of the secession died down and discussions on 'the 
way of reoognizing the secessionist republi~s bGcazne the order ot 
the day. 

I 



ANNEX 2 

ECONOMIC PSVllLOFMENT Ot' ·.i:t:it; ~l'"RY REPUBLICS IN TllE POST-WAH 
PER!OD 

(Brief survey) 

Adequate application or the principle of equity, to which all the 
delegations to the (h.:oup uu Succession have agreed, presupposes 
the acknowledgmer1t u:C l.he economic results recorded by · the 
individual SFRY republics in the post-war period. 

These republics sa L u!f with an uneven level of economic 
developmE:ln t with only Slovenia and c..:roatia havin9 a per capita 
gross national product (GNP hereinafter) above the Yugoslav 
average, while the other tour republics were b~low that average 
( colwnn 5 of Table 1. ) 'l 'his discrepancy was too politically 
sensitive to be ignored in a multinational co:mrriunity. Therefore 
immediately a!Ler: the end of world War II the objective was set 
for the underdevelo~~d r~publics to develop at a faster pace 
within the process o.r Lh1;: expected fast development of all the 
republics, so that tl1e difference relative to the developed ones 
might be gradually reduced. Not only was this objective, which 
lmpl:i.ed that with the process cf development all the republics 
would approximate the Yugoslav average, not achiev@d, but in 
reality quite the contrary 9ffacts were attained. All the 
republic,;. moved £arth1=1:t: d.Will.Y from the averase-

Table 1. 

1947 1988 

Cross national product per capita 

1~72 price~ in dinars 
Level index 

Index Increment 1947 1988 1988 
--------------------------------- --------- - -- - ,- .......... ,. , ... . 

1 2 3 4 5 8 cur. 
prices 

---~~~~----------------------·~-----------------------------------
SFRY 3.460 16.814 486 13.354 . 100 
Bo1:H1ia&:H~r, 2.968 ll.344 386 8. 3 ., 6 86 
Montenegro 3,243 12.417 383 9,174 94 
Croatia 3.610 21. 587 598 17,977 104 
Macedoni~ 2.432 10.800 444 a.368 70 
Slovenia 5.648 33.932 601 28.284 163 
Se:i=bia 3.274 15.183 463 11.909 95 

Note: Indices obtained on thm bas i s of data from ths 
Yearbook of the FQderal Bureau of 8tatistica (FBS), 
1918-1988" 1 pp,101 and 105 1 f::.YY-90, p.407 o.nd 411 and 
1945-1985 '',FBS r 1986, p,204. 

100 100 
67 b.b 
74 '/ 3 

128 130 
64 62 

202 230 
90 86 

Statistical 
11 Yu9oslavia 
"Yu3o~lavi a 
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ln the ~er~od 1947-1988, the two most d~veloped republics, 
Slovenia and Croatia also had the highest GNP growth rates 
(column 3 of Table 1,) whereby they improved their relative 
positions and remained isolated above the Yugoslav average. 
Slovenia chalked up a relative improvement of 39 o.nd Croatia of 
24 index points. And conversely, the other four republics, with a 
lower than Yugoslav average GNP growth rate, worsened their 
reiative positions, Montenegro by 20, Bosnia and Herzegovina by 
19, Macedonia by 6 and Serbia by 5 index points. A comparison of 
development levels between 1947 and 1988 (columns 5,6, and 7 of 
Table 1), demonstrates that during the 41 years of post-war 
developmeri.t th~ gap between Slovenia and Croatia on the one hand 
and th~other four ~epublics on the other markedly widened. GNP 
increment (column 4 of Table 1 ) perhaps most graphically shows 
how the individual republics fared in the period under revi0w. 
The effect5 a:i:e g:Cl:!ctl when above-average developed republics. also 
have the highest GNP growth rate and vi ce versa. Per onQ dinar of 
income inc~ernent p~r capita in SFRYr there were 2.12 dinars in 
Sloveriia, 1.35 dinars in Croatia, 0.89 dinars in s~rbia, 0.69 
dinars in MonteH~y.r:o, 0.63 dinars in Macedonia and Boeinia & 
Herzeqovina.. 

Table 2. 
Number 0£ emplo:}'t::11 J;'C::l:: 1000 inhabitants 

------------------------------------------------------------------
SFRY B&H Mont;. C.t:o~t. Mac. Slov. Serb. 

1962 103 96 72 122 ·10 l78 87 
1989 290 242 2154 246 251 437 264 
Growth 
1989-52 1e1 156 192 224 161 25!:I 180 

Job eeekers in 1 909 ( in thoustlw.lt; ) 
Number 1201 277 46 140 149 28 561 

' of 
unemployed l4.9 20.3 21.6 7.9 21.9 3.2 l7.6 _____ .,..,. .... ~---------------~-- ··• .. , . ____________ ~-----------------------
Source: Fo-,; 1952, "Yugoslavia 1945-198!> '', FBS, 1956 

for 1989 statistical Yearbook of Yuaoslavia-90, 
pp.497,408,409 • 

Hote; Percentage of unemployed calculated as per UN methodology. 

The growth of :celative ~mpl.oyment across the republics shows the 
same results at> lhe GNP ('l'able 2), Slovenia and Croatia 
registered the highest relative growth and wen~ the only ones to 
remain above tl1~ Yuyuslav average. In comparison with the othc;ir 
fou~ republicti, they considerably increasGd that diatanoe ~n 1989 
relative to 1952./1 From 437 omployed per 1000 inhabitant5 1 

Clovenia in fac:t a.d1.i.c!ved ove~ernployment and thereby full 
industrial matuxiLy. A~ was to be expected, the higher the 
relative employment. in a republic, the lower the pe:r.centa9e of 
unemployed. SlovGnia and Croatia 5tood out by their relatively 
low percant:.a9ee of uneu,ployment, perceptibly below the Yugoslav 
avere1.9e. 

-



Table 3: 
Inv~stments and fixed assets 

-----------------------------------------------------------------
l.972 pri.ces i11 dinaI's 

Inv1a1atment::1 of the social economic an·d non-economic 
eectors per capita - annual average 

SFRY B&H Mont. Croat. Mac. Slov. Serb. 
-----------------------------------------------------------------1952-87 2,669 2,172 3,553 2.955 2.152 4.652 2.378 
Index 100 81 133 lll 63 174 91 

Fixed aE>sets of t.he social economic sector 
in 1988 per capita 

46,473 J7.fi?5 '\.5 . 783 60.474 J0.479 95,024 ~6.9:>~ 
100 81 120 130 56 204 79 

----~~--------~---------------------------------------------------
Note, lnve~trnent data from tne FBS. Source for fi~ed assets data 

SYY-90,pp.407 and 412. 

Employment trend~ additionally confirm the conclusions reached on 
the basis ot GNP trends, as do the figures showing thg 
territorial allocation of investments and fixed asgets. Higher 
per capita investments in Slovenia and Croatia were of dQciaive 
importance for their gaining enormous advantages in th0 GNP and 
relative employ~ent areas. ln the 1952-1987 p9riod Croatia had by 
10.7% and Slovenia by 74.3% greater investments per capita from 
the Ytigoslav average. With the exception of Montenegro /2 all the 
other republics had investments below avera9G ■ Such a territorial 
allocation of investments rQsulted also in a corresponding 
~eneration of fixed assets across the individual republics. The 
index of the value of fixed assets per capita in the individual 
republics relative to Yugoslav average approximately matched the 
GNP index. This means that the volume of investments per capita 
was the decisive factor of production and employment growth and 
did not leave much leeway for any influence of other fact9rs to 
speak of./3 SlovQnia and Croatia not only had perceptibly larger 
investments pQr capita but also a lnore favourable investment 
structure with a greater share of ~he processing industry which 
hac a morG favourable capital coefficient. Hence the great~r 
e£ficienoy of investments, as well as higher labour productivity 
(thanks largely to the better technical equipping· of the labour 
force). To this should be added the customs protection of the 
industry which was more favourable to the more developed, as well 
a~ the more favourable terms of trade ./4. Thus, all positive 
effects accumulated on the side of the developed and the 
unfavourable ones on the side of the undeveloped republics. 

The question ariseG how was this possible if we know that the 
SFRY 1nsist@d on a poli~y vr Lhe faster development of the 
underdeveloped regions. Dacking this policy were the resources of 
the Federation Fund into which all socially-owned entGrprieee 
paid · a bit under 2% of the social product. As is evident from 
Table 3 this did not prevent the significant lagging behind of 
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per capita investments in ure~s which enjoyed thG statu8 of 
underdeveloped./5 Apa.rt from that, resources we:co allocnted f:rom 
the federal budget to cuver parts of the costs of the 
administration and sooit1l 1:,ervices amounting to approximately 1 % 

of the social product. Other resources and measures to neutralize 
the laqging behind vf Lhti less developed ra.publ.ics were only 
symbolic and without c:1.11y real effect.. J:noientives or protection 
me~sures fo~ Ll1~ tlumestic economy as whole, which are never 
regionally neuLi:al, had more favourobla etfeots in the more 
developed rspubli~~- Thus with thG funds ~eceived to promote 
exports Slovenia and Croatia largely made up for the funda they 
ea.;r;marked for the Federation Fund tor Finc.ncing the 
Underdevalopsd Republics and the Province of Kosovo. 

Not only wa~ not th~ eg~liL~Lian policy pursued by the 5FRY 
Qohieved, it in f.:1t:L became its very opposite. 'l'he quest.ion 
a.rises whethe:c the privi).egect economic <1eve1opment of Slovenia 
and Croatia Wei.:'-.> ttu important, iI not the single most important 
motive behind their secession. If tl1at motive exists .i.n Lombardy, 
thus wit:l1in ~ muuc.mational state, why would it not exist in a 
multinational 1::>Lc:1.t:.e? For years prior to the secession Slovenia 
and CJ:"oatia clearly exhibited their intention to deny any help to 
the underdeveloped areas. With the secession all their 
obligations stopped, However, if the egalitarian policy, which 
had been accepted by · all the repttblics, was not implemented, and 
if theLe is no possibility for compensation and off-setting in 
futuxe joint development, this fact must be definitely taken into 
account in the t.=ouL~xt. of regulating the economic conssquences of 
the sec~seion, Accepting the shaI:e of the population as a 
criterion for the :r~yuliiLion of these consequences is the only 
way to more or less satisfy the principle ot equity. Gross 
national product per capita could possibly be used as a remedial 
factor, on the understanding that the GNP of Slovenia and Croatia 
would not be treated as tht!il · y1.t!ci Ler: contribution to 
development, but ~::; yreat.er benefits reaped from Yugoslav 
development. This means that 1.wuu~u.i.:.:.i.n~ the GNP as an adjustment 
m~a~ure in the settl9ment should favour thoee republics. which 
relatively lagged behind in development. ·-

/ l Data on employme:nt., .i.nvcstrnent.~ aacJ r i;xed asse"ts has been 
rcgietered by tho Yugoslo.v ~Luti~tical office since 19~2. 

/2 The case of Montenegro is specifi~ 11uL only becau3e this 
republic accounted rur only Z.5~ or the SFRY populat1on, but also 
bec~use of its large territory relative to its population. 
:Ri.:vJ.vJ.ng t;,M,Fi 11nrlAVAlnpf'rl 1,rp;=, nPr~':\sitat11d largli ini.rliatmQnti i :1 
traffic and other inf1ct~Lructure and in primary production with a 
l1igh capital ratio , Gruss investments in Montenegro a l so included 
large investment::; f.uI. Um restoratlon o f industrial and other 
facilities after ·the disastrous earthquake. 
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/3 In the ear:.y OOs a co11::;;oz:-tium of economic institutes of 
Yugoslavia conclude•j on Lhe basis of research tbat · social product 
per capita, th~ riumber o1 employed per 1000 and t.he value of 
fixed assets per inha!;itant are the three parameters which 
adequately reflect thG level of development. 

/4 The improvement of tbe relative positions of Slovenia and 
Croatia under the effects of the terms of trade is obvious if the 
GNP in constant and current 1988 prices is compared. (columns 6 
and 7 1 Table 1. ) 

/5 The Republics of Monteneyru, Bosnia&Herzegovina and Macedonia, 
and the.. Province of Kosmet enjoyed the status of underdevelopad 
and w~re ~ntitled to moneys from the Federation Fund. 

. -· 



ANNEX 3 

DIRECT AND ~NDZREC~ LOSSES CAUSED BY THE SECESSION OF PARTS 

O:f 'l.'liE YUGOS'.LAV FEDERA'l'!ON 

The agreement on regulating the consE'".quences of the 
aeeesaion of parLs of the Yugoslav federation also deals with the 

losses oaused by this secession. To establish the net property 

which a given seced~<l p«rt of. the federation 1s possibly to 
receive or r~Lurn, in order to establish the final amount it is 

fir~t naeessary to ~ubtract or add the total damage caused to 

Yugo:slavia by 'Ll1e seceding part by its secession. 

1. The lo~ses caused by ~ec~ssion ohronolo9ically 

oaau~red in different periods and on different grounds, and in 
most cases are cumulative over time. 

Some losses we:re incurrgd even before th~ formal 

secession of part.::. of the Yugoslav federation. Some republics 
had stopped dipcharging their obligation5 towards the !ederal 

budget or the Nationul Bank of Yugoslavia, while continuing to 

make use of the reeource~ of the tederal budget or the ~ational 

Bank of Yugoslavia (export incentive~, additional funds £or 

honoring underdeveloped regions, [or agriculture, science, 

of interne.tional fh1cu1c.:ial obligations in the name 

account of these republics). Such behaviour started 

the 
and for 

already 
the 

in 
1990, so thaL the caloulat~on ot loesee muet include that year, 
daspite the p~eliu~uary convention to reduce all the values .to 

the pric~s and parity e~ uf December 31,1990 in drawing up the 

inventory. 

The 
yome part~ 

e:xit from t.he 

second period starts with the formal seoeeeion of 

u! the Yugoslav federation up to their definitive 
economic, fiscal and monGtary system~ of the SFRY, 

Acco~ding to t.lle presented grounds, in both these periods the 

1 



SPRY has claims from every seceded , part of the federation which 
ax.'.• preal!lnted in the appropriate ~ection of the Inventory of 51:'RY 

State Property. 

The third period begins with the full effective 
' VOT..l.0\.15 the r.ecteration. Trade flows 

between the 1:H:~ceded parts of the federation and FR Yugoslavia 

were completely severed i11 Lhis period. 

2. The losses caus8d by thG s~0~1c;i,.lvu of varioue parts 

of the Yugoslav fedetdLion can be classified into those the 
ultirnata effoct uf which waa the loss ot p~rt of the GNP nnd 

other forma i.e. sourc;es of losses. 

The i~~g~~t loes uf the GNP resulted rrom the cessation 

of trade with the seceded parts of the Yugoslav federation and 

with the reat of tlle wor:ld. This loss resulted both from the 

constriction of ~xport markets ..and the imt:iossibility to im1:ort, 

According to a r1:narntly published input-output table 

for FR Yugoslaviti 1 in 1991 pr.oducts delivered to other SFRY 

republics aooountwd (or 35,0S~ and products exported to the ~est 

of the world accounted for 19. 98t of the total mat.erial __ ~ inputs 

into produetion. R~la~lve to the GNP, the share ot exports to 

other SFRY republics was 15.98% and exports to the rest of the 

world 9.1~. Hence, 251 of the production was marketed outside FR 

Yugoslavia. 

trnde w.itb 

It is t:lt:c:U: t.hat the impossibil.i ty to export to and 

the seceded ~d~L~ of the Yugoslav federation 

proportionately .r.-1;1<luoes overall mar.keting poeeibil.ities I and 

thereby production i11 FRY also. Tile degree of import dependence 

of produetion in t.lic: following ~ector5 exceeds 42t: ferrous ana 
non-ferrous metQllurgy, machine building, the electrical 

induoti;y, t.he chemico.l irn.Ju::,~ry, the wood and pulp 1naustry 1 the 

textile industr.y, l.he leather, footwear and rubber i.nctus;itry, the 

food indu~~~y and transport. 

2 



On the irr:.port ~ide:, the 1:H,1c~:;;::;ion of various part.s of 

the Yugoslav fedeiation also brought about a considerable 

decrc~~e of production, For 100 units o! t1nal production in FRY, 

it i$ neoeesary to use 42,8 units from domestic production, 12.l 

uni~~ from the: seceu~u parts ct the Yugoslav rederation and 10.3 

units from imports f:r:oin Ll1e rest of the world. 'l'he illipossibility 

to procure 22,4 uuit:i ot inputs per unit of final production 

proporti.onately reduces product.ion possibilities in FR 

Yugoslavia. In the productive or reproductive consumption of 

various produot~on sector~, procurements from other Sr'H.Y 

republics and irnp0:c. Ls ;f'.;r;·orn the rest of the world accounted for: 

44.,i in £e~~ous meLallurqy, 30,0% in the production of rnean5 of 

tran;,port and shipbuilding, 32.8t ln the electrical industry, 

3l.S~ in the paper it1uu::1t.;l;-y, 2!J.:3'6 in tlle leather,rootwear and 

rubber industry and 23.1% ill the metal processing industry. ln 

Cl.d.d.ition, :i.:mpor.t::;; from foreign countries accounted. :ror 56. 4l o::: 

the inputs in the oil and derivatives industry, 23.2% in the 

chemical indust~y, 14,6~ in transport and 12.71 in non-metallic 

~ine~als production and fru~~~~ing. 

Losses on account of L~~n~ of trade also d~rectly 

affect the decl:'ease of Lb~ GNP, What litt.le export and import 

various ooi..ntriea ve1iLux:·e to en(Jage in with FRY u.t a risk takes 

place at reduced export and im.:.t"eased import pr.ices b:y ab~,µt 30%. 

When calc::ulil.Liu9 the GNP as per these import. and export prices, 
foreign t~ade is by 30% lower because of losses on account of 

terms cf t:.CdLlt:J, and the GNP is reduced for the corresponding 

absolute amount. 

All the mentioned fouLuc::i of the reduction of 

production and of Lhe GNP or it:s outflow due tu exacerbated terms 
of · tradG are eyn~hetiuully expreesed in negative growth rates ct 

the GNP of the FRY. rn 1992 (as compared to 1991), the GNP 

declined by 2G~, um.l .i..11 1991 (relative to 19~2) by llt. In D'.::IJ 

(relative to 1992) the GNP was additionally reduced by JU.3%. 

r.:~earing in mind tl1a.L t.he average annual rate of decrease ot tbe 
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GNP over the 1986-1990 pariod was 1.2%, it stems that the 

ditference between that rate and the high rates of decrease of 
the GNP to tha ~nd of 1993 is attributable to the impact of the 

secession of different parts cf the Yugoslav federation. 

~i m:.n thF> f;,rt that thQ GNP of FR Yugo~lauia flilll from 

US $ 23.399 billion in 1990, i.e. from US$ 20.234 billion in 

1991 to 9.52 billion in 1993, it is possible to present the 

absolut~- amount of losses inflicted on FR Yugoealvia on the 

basis of the decrease of the GNP due to the secession of various 

p~rte of the Yugo~lav federation, The difference between the 

trend rate and the actual movement of the GNP is expressed as a 
loss on account of the unrealized GNP of FR Yugoslavia amounting 
to US $ 38.236 billion cumula·tbraly for the 1991-1993 period. 

We should bear in mind that over the same period the GNP also 
decreasgd due to non-economic out£lows totalling US $ 5.13 

billion. This is the amount spent in FRY for the support of 
refu~aes i.e. for their eurviv~l in ~re~8 where economic 

activities have generally come to a standstill. 

Although in 1994 the GNP increased by 6.5% it was 

nevertheless by some US$ 13 billion below ~hat in 1990. Taking 

into account that lost GNP also, the total losse~ due to the 

secession of various parts of the Yugoslav federation amount to 
at lsast US$ 56.3 billion so far. 

the 
The preaented data are only a rcugh 

direct losses caused by the secession 

approximation 

of parts of 

o:: 
the 

Yugosl~v federation on account cf current business transactions 

in the economy. A consequence of the expre$s8d loss of the GNP is 

also .the incomplete reproduction, i.e. reduction of fixed assets 

in Yugo~lavia. Aleo, direct current los~e5 occurred in the 

operations of banks because their resources abroad were blocked, 

aa well as because external payment trQnsactions w~re severed. 

Indirect lo~ses occurred due ~o the loss of ~he market 

shares of FR Yugcslavia of world market5 which we~e in the 

4 
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meanwhi.~ ::Allocated to other oountries ci.5 well as to t.he slowdown 
of technical progress in FR Y~goslavia. 

The competent. organ:;; of FR Yugoslavia are wo:r.king on 

the further establislw1ent of the grounds and f.orrns ot direct and 

indirect lasses stemrning from the secession of various parts of 

the Yugoslav !~deration. ln the turther work of the Group on 
Succession, the d~legation of FR Yugoslavia will submit detailed 

reports and aupplement the Inventory of SFRY State Property with 
relevant data. 

5 

- -
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FAX 705£,51027 CEECAN270835DG01 ➔➔➔ YUGOSLAVIA CONF 

COl\.il\tllSSION EUROPEENNE 
□IRECTI<)N Q:NE:RAlE l A . 
Relatia,s Eicterialles : 6.m:ipe 1:lt Nouveaux Bats lndependanls, 

. · Polmque amrlfJerE! et de Se:::unre Commune. Servi<"..3 E'xtelieur 

. Dirndicrt D · 

Bruxell~ le 20 juillet 1995 · 
BL 0(95) . 

DRAFT REPLY 

Excellency 

l\lfr. "Vladi.slav JOV ANOvTC 
Fed~ral .Minister of F orei_gp. Affairs 
Federal Republic of Yugoslavia 

. 'Ihank you for your lt:tttt dated 13 July 1995 on the stare succession issue. 
It raises a number of poiI1ts which should be addressed s~pantte:ly. 

It should first ibe noted that the Succession lli"SlleS Vlorkirie Group's present 
wotk programme fo~3 been known to all its members for sorm~ time. After 
exteosive consultafirnJS, both inside the Group . and bilaterallyj ~ind after having 
changed bis ·pn.=rleces.scr.r's approach, in order to give the FR:''.{ delegation a new 

. opportt.mity to present its positions, ;3, step which was criticis,:d at the time by the 
other delegations on grounds of rednu.dancy, the Cb.amnan pi.upc1sed to us, more 
than a y~ ago, tbai; in view of the fact that the different negotiating positions 
were too fur apart :to w.:irrant any ~on of achieving consensus · in the 
foreseeilile future, the: Confurence secretariat would be tabling in, o-µ.,n proposals 
and submming ther2 ttJ 1he: parties. The Co-Chairmen .agreed, in the hope that this 
would simply help ~oi10..~trdte minds; there never ·was any qu~rtion of presenting 
the parties witll a ddi:nitive draft. .At a meeting of the Gmu.p held last year, in 
July~ the Chafm:imi ·asked the parties to express · their opinions on wh'It the 
conrents of a draft treaty might be. This enabled the Co:u6::I1:-11ce secretal.iat to . 
take full account o:f tlie di.ffi::rent positions in preparing such a d~ which was 
ready by late Augusi: 1994. The first portion of tlris draft. ri!lating primarily ro 
non · econo:mic · is::,7.1es, was imme.diately ci11.;ufated to the parries. The circulation 
of the sef'.,ond portion was. delayed, pencling consultations, .10 establillh f:!Il. 

Rue de la Loi 200, B-1049 Bn.i:~les - B<llgique • 8Ul:'3U: Mo-34 5'84~ 
Telephcn~ ll!~ne di!l!de (+32--2:):2('..::5:'4"1:l, :5tardaird 2f!t1f11. T1ijoo:,l)ieur: 200114i. 
Telex: COMEl.J B 2.1877. Am..s.w tele,;:aphiq1.1e: CO'll1ELIR Bruxelles. di 200 

14!002 
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appropriate negomt!:mg basis, by the major countries rep~ on the 
Conference's Steering Committee~ This was deemro necessary on accom:u: of the 
financial · ties linking these. countries to the fonner. Yugoslavia. Unfortunately, · 
the3e consulrn:tfons bave :taken considi.."!'i:ibly longer iilan originally expected. 

Jn the me:i:o1ime the FRY del1~,a.thm decided that rt would present its o\Vn . 
draft tr,eaty. This· dooom;:nt ,v.as cm..'Ulated to thi! other partiffi ~y the Conference 
secretariat, and is to be· examined at a fmthcorning m!eting of the ~Torking 
Group. . . 

In due cour.~! the: second portion of the draft will be circlllated, and the 
whole dorument v~ll then be fully ~iewed by the p~es · and their legal 
advisers. This ;,vill be the time for the consultations to which your letter refors, 
a point which w.as i:i:Ja(ie ar the time of the presi;!lltation of the Chairrmlil's 
init:iawlie, and ¥Viu:cb. did not raise any objections <m the part 1Jf any delegation. 

'Il1e . Confi~rem:e se-.xetariat intends to ci:rcufate tlie v111itten proposals 
submitted by the delega:tic1JOS, last July: as ·well as any suhs,equent submissions • 
refating to the sul:~1:ct m3tler, including reactions to the draft treaty prepared by 
the FRY defogati.on. . 1~:y pa:rty is~ ,jf c.outs,:;. free to pre:sent, as you suggest~ 

. any proposals or drafts, whetter PI\."'flared indhrid1mlly or i:o. collaboration with 
· other p--diiti~. · · · 

Co-Cb.airmc::ti 
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IM't'ERNATIONAL CONFERENCE 
OH THE FORMER YUGOSLAVIA 

TO: Mr. B. (41-22) 917-0079 

FROM: P.C. Szas 

DATE: Germantown, 

SUBJECT: Proposed Successi 

1. Have just received (presumably at your direction) a copy 
of FRY Foreign Minister Jovanovic's letter of 13 July, 
objecting to the consideration being given by the Working 
Group of the EU Commission to the draft Succession Treaty 
(actually, mostly to Portion TWO of that instrument). 

2. This objection raises political rather than legal issues 
and will have to be dealt with by the co-Chairmen or by the 
Chairman of the Working Group under their instructions. 

3. It might be useful to recall that this entire exercise, 
that is the ICFY Working Group on Succession Issues itself, 
originated with the Carrington Conference, a creature of the 
EC Commission. 

4. It appears not unlikely that in this connection the Greek 
and FRY Governments are collaborating closely. It is most 
likely that the former informed the latter of the developments 
within the EU Working Group (as these are not public). This 
would also be consonant with the Greek objection to EU 
endorsement of the draft Succession Treaty, referred to in the 
memo that Strommen and de Largentaye addressed to the Co­
Chairmen on 4 July. 

s. In this connection it is interesting to note that in the 
FYROM/Greek negotiations under the auspices of secretary 
Vance, the Greeks have, as of this spring, taken the legally 
quite insupportable position that they can in no way accept 
that Macedonia is in any form a successor to the SFRY, until 
the succession issue is settled between all the ex-Yugoslav 
states. This attitude has affected one provision of the 
proposed "Interim Accord" that is now in what may be the final 
stages of negotiations. 

6. In weighing whether or not to postpone the present 
exercise in light of this Greek & FRY opposition, whether co­
ordinated or not, the Co-Chairmen should consider that 
basically any delay in settling succession issues tends to 
favour the FRY, for under any reasonable agreement it is 
probably it that would have to relinquish assets --

=GI 
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particularly those held in other countries -- to the other ex­
SFRY states. Meanwhile, until a settlement is reached, the FRY 
enjoys the full use of all SFRY di~lomatic properties 
throughout the world, and if the financial sanctions now 
imposed on the FRY are lifted (which may be imminent) it may 
be difficult to maintain (as is at present intended) for any 
extended period an effective freeze on Yugoslav National Bank 
and other assets to ~revent them from being dissipated before 
the succession questions as to them are settled. 
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MISSION PERMANENTE 
DE LA REPUBLIQUE FEDERALE DE 

VOUGOSLAVIE 
AUPRES DES NATIONS UNIES 

AGENEVE 

5, chemin Thury - 1206 Geneve 
Tel. 839 33 44 - Fax 839 33 59 

Telex42n64 

No 464/1 

Excellencies, 

c., c_ 

Geneva, 17 July 1995 

I have the honour to forward, enclosed herewith, 
the letter of H.E. Mr. Vladislav Jovanovic, Minister for 
Foreign Affairs of the Federal Republic of Yugoslavia of 
13 July 1995. 

Please accept, Excellencies, the assurances of 
my highest consideration. 

Their Excellencies 
Mr. Carl Bild and 
Mr. Thorvald Stoltenberg 
Co-Chairmen 

l<L Dr. ~ im~ eviC if Ambia s:t!c 

International Conference on the Former 
Yugoslavia 
G e n e v a 
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nDUAL RBPIJDLIC OF YUOOILAVL\ 
RDSUL MINIITU OF l'OR&IGN AFFAIRS 

Belgrade, 13 July 1995 

Excellencies, 

I am writing to express, on behalf of the Government of the Federal 
Republic of Yugoslavia, my dissatisfaction and objection at the information that the 
Working Group of the Commission of the European Union has made a draft Succession 
Treaty without prior consultations with the involved parties, at least without consultations 
with the FR of Yugoslavia. The consideration of this document, which is still underway, 
truces no account of the documents submiUcJ Ly lhc FR of Yugoslavia to thB Seor1tari:n 
of the International Conference on the Former Yugoslavia. As an official document, the 
Yugoslav draft "Treaty Concerning the Regulation of the Consequences of the Secession 
of Parts of the Yugoslav Federation11 should be treated equally and put, as a separate 
item, on the agenda of the next meeting of the Working Group on Succession Issues. 

Of particular concern is the fact that the elaboration of the said document -
which should serve as a basis for the further settlement of succession issues • is being 
done with the quest for support from key international factors. In this way, the mediating 
role of the Secretariat of the International Conference on the Former Yugoslavia is being 
brought into question. Neither the Secretariat of the Conference nor any other body h1:1s 
the mandate to impose ready-made solutions on the involved parties, by invoking the 
support of some key international factors. 

The procedure of the harmonization of the draft Succession Treaty has 
evolved, at least as far as the FR of Yugoslavia is concerned, under the veil of secrecy. 
The failure to consult the FR of Yugoslavia about the i~ues which concern it most 
directly and the quest for support from big powers in that connection, 11re reminiscent 
of the known unfortunate method of fait accompli. As it is known, this method was in its 
time resorted to precisely by the European Union, when it additionally complicated the 
solution of the crisis in the former Yugoslavia by its premature decisions. It would be 
harmful if the same practice was applied all over again, this time in connection with 
succession problems. 

Unauthorized actions and the method of fait accompli amount not only to 
a departure from the present mandate of the International Conference on the Former 
Yugoslavia, hut also to the transformation of this body from a mediating forum into a 
partner in negotiations. All along, it is more than obvious that the Secretariat of the 

Their Excellencie, 
C.arl Bildt and Thorvald Stoltenberg 
Chairmen of the Imematlomil Conference on 
the Former Yugoslavia 
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Conference is siding also formally end not only de facto, as has been the case thus far, 
with the interests of the seceded Yugoslav republics. 

The FR of Yugoslavia ctmnot and will not accept the consideration of 
documents in the elaboration of which it has been neither involved nor consulted. In 
particular, it is unacceptable for it to declare itself on the documents which all parties 
have already accepted, including big powers. Presentation of such documents would not 
]cad to discussion on equal terms, but would amount to imposing them in form of an 
ultimatum. It would lead - and not for the first time - to the accusation of the party which 
has reserves on such documents for non-cooperation and would expose it to further 
pressure and sonctions. 

The Government of the FR of Yugoslavia expects from the Secretariat of 
the International Conference on the Former Yugoslavia to abandon the present method 
of conspiracy in its work and to return to the role of honest broker. In that context, we 
expect from the Secretariat of the Conference to request from the seceded republics to 
submit written proposals for settling succession issues and to convene a meeting of the 
Working Group on Succession Issues at which such documents and the already presented 
written proposal of the FR of Yugoslavia would be discu~ed equally. 

It is our firm belief that this would be the only constructive approach and 
method to identify the area of possible compromise. 

Accept, Exc.ellencies, the assurances of my highest consideration. 

I I 
l I 

~~ifr'-
Vladislav Jovanovi6 
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, Thank y10? for y1our letter dated 22 Jun,e 1995, eJ:pressin.g the p1";1:>blems re~ated · 

to the sJ:icmage and 41.i.ality tlf -drl.Jiking water in the R1epublic of' lvf(:1nten~ and 
the anticipated awming conseq_uences a -- furth1;.,'! delay in the 1:1~.i;~u:ioi1 of the _ 
project 1tR~onaf iN";:itetw:d~.u:M:ontenegrin Cioa:rt• might: ~tail. 

As discussed with me Dep;iti E[lgh <~rnmisskmer, ~:Cr. \Valzer. du·£jng the ri~cent 
visit of' thie '.Minist-er oj: :F~Jreign Affairs of the Republic c,f lvfon1tenegrc> ~ 

·. Gel:levar your request has -Jl~m fclrw:arded to ,~THO and UNICEF:, for their .;tive 
·stu(iies ~f theproje:t. 

In addition, sh0uld tht~ R£publlc C>f Moutm11e.i:~ de=kle to submit .a req~;t to 

the Sanctions Committi:::: for the irn.PQJ~Hfon of mamrfals fo:r the <::anj'ing out 
. of the riroj1~t; I have ;"JS;~!(i 1ny Oflice f.n N"t::w York to ,extend rts 11g1:>od: offices~ 
to such im initiative. 

.-s~~o Og~ta 

ffis &1;:elfoncy 
Mr. Milo 1:>jubllOViC -

·- . 
Prlmii :Minisa..-r 
Podg1i>l::ic:a 

Republ:ic oi M:onttm:e::gn: 
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EUROPEAN COMMISSION 
OIRECTORATE~ENERAL 1A 

- EXTERNAL RELATIONS : Europe and the New Independent States. 
Common F'On;ign and Securit'{ Policy and External Missions 

Brussels, 4 July 1995 
lA/BL/za D(95) 

ME.Mo FOR MEssRs. 1HORV AID STOLTENBERG 
A..~ CAR.LBIIDT 

ON STA TE SUCCESSION Issms 

1. The draft treaty on state succession prepared by the ICFY secretariat v.-as 
presented to the conference's co-chairmen in late August last year. Lord Owen 
then asked to break the draft up into two portions, one dealing v.ith the legal 
aspects of succession and the other with economic aspects. Only the first was 
to be immediately circulated to the parties : one knew it was less contentious 
than the second. He asked ICFY staff to seek political endorsement for the draft 
treaty by the EU and the United States - Russia had already given her backing, 
albeit informally - before agreeing to circulate the second portion as well. 

2. The procedure followed in the quest for a political endorsement by the EU has 
been a long and complicated one and has not yet reached fruition _ It has 
involved prolonged consultations with the Paris Chili on the provisions of the 
draft treaty relating to the foreign debt of the former Yugoslavia. The most 
recent stages of this procedure have been : 

the approval by the Yugoslavia ad hoc group of the EU council of ministers, 
followed by a referral to COREPER 

the objections put forward by the Austrian and the Greek delegates at 
COREPER on 16 June, leading this body to refer the issue back to the 
Yugoslavia ad hoc group and to accept the Greek procedural point involving 
endorsement through the CFSP channel rather than the COREPER one; 

the COREU circulation by the French presidency of an oral report 
cont2ining an amended version of the draft treaty (a small amendment on 
the chapter relating to the external debt proposed by the Paris Club, as well 
as the deletion of the article on archives which the Austrian delegation had 
found objectionable); the oral report would have been deemed approved 
after four days in the absence of any reactions by the Member States (silent 
procedure): 

Rue de la Loi 200, 8-1049 Bruxelles/Wet:straat 200, B-1049 Brustal - Belgium. Offiee: M034--5/46. 
Telephone: direct frne (+32-2)2956413/594.54, exchange 299.11 .11 . Fax: 2981 141 . 
Tele:c COMEU B 21877. Telegraphic add~: COMeUR Brussels. 
zan \bdl-b!ldt 
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in the event there were two reactions. one by Greece (by COREU, dated 23 
June 1995), the other by Italy (by COREU, dated 27 June 1995) ; the 

.reaction by Italy refe~ to a provision in the draft relating to State 
succession in the field of treaties; the Italian concern could be placated with 
a new wording of the preamble : it appears to be more a question of form 
than of substance. 

The Greek reaction which., we are told by the Greek permanent representation, 
is due to the minister of foreign affairs himself, Mr. P APOULIAS, is more 
serious and must be brought to the attention of the co-chairmen. In their 27 June 
COREU, the Greeks raise three points : 

the first point refers to the use of the names Macedonia and FRY in the 
draft treaty and would seem to be pretty easy to refute (in the introductory 
note to the drafts of the Succession Treaty, dated 23 August 1994, it is 
clearly stated that : "The names indicated for the parties to the treaty in the 
first preambular paragraph reflect the negotiations among these parties and 
are those used by each party itself, and therefore do not necessarily reflect 
the usage of the United Nations, the European Union or of ICFY), or, 
conveI:>ely, to accept (knowing that a draft treaty amended in such a way 
would be immediately reworded by the parties; it should always be borne 
in mind that the treaty will be signed by the parties, not by the UN or the 
EU) ; 

the second point is of a more political nature ; it relates to possible 
interferences between the political negotiations and the negotiations on State 
succession. the idea being that the EU's taking a position on the State 
succession issue could hamper progress on the political front by raising 
doubts as to its impartiality ; this would seem to call for a number of 
reactions, which will be considered presently ~ 

the third point is really a matter of sequencing ; the Greeks argue that in the 
absence of an answer to the fundamental question raised by mutual 
recognition, they do not see how the parties to the treaty could reach an 
agreement on State succession. 

The Greek CORED goes on to conclude that an EU endo~ement of the draft 
treaty at this stage would be premature. 

4. An ICFY response on the various Greek contentions would seem to be called 
for. The Greek conclusion is rather surprising. Work on state succession issues 
has been going on in ICFY for more than three ye~ and the Greeks have had 
ample opportunity in the course of the last nine months to raise the issues they 
have just singled out. Why have they chosen to show their cards so late in the 
game ? One will recall that the settlement of the Soviet and the Czechoslovak 
successions took much less time than the present Yugoslav succession ..: in the 
case of Czechoslovakia it was only a matter of weeks -, though admittedly in. 
more favourable circumstances. The more time passes the more cenain parties 
to the succession will break awzy from the process and will seek to reach 
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separate arrangements on various aspects of the succession in other fora. This 
has already happened in the case of Slovenia and Croatia as regards 
relationships with their creditors and with the intema:tional financial institutions. 
Time is not playing in favour of the -unified approach to the succession 
advocated at the ti.me of the London Conference in August 1992 : the more time 
passes, the more the draft treaty risks falling apart and the more the whole state 
succession process risks falling outside the control of ICFY. It has to be 
pointed out yet again that the requested endorsement does not commit the Union 
·to anything : it simply amounts to saying that the draft treaty is an appropriate 
starting point for negotiations, nothing more. It can further be argued that, far 
from hampering the political negotiations, the ICFY debates on state succession 
issues have been helping them. by bringing to light, in their own specific 
framework, issues of a more general nature which acted as a brake on the 
political discussions so long as they had not been clarified_ The questioning of 
the Conference's impartiality, even with the mitigating use of the word 
11impression", is difficult to accept. The issue of mutual recognition on the other 
hand appears to be a valid one, so far as it goes. But there is still much work 
to be done on state succession before a treaty is signe~ and such work could 
and should proceed without waiting for mutual recognition_ It may be 
appropriate to add a comment by the legal counsel to the conference, Mr. Paul 
C_ SZASZ : 

" As to the general question of the timeliness of this enterprise and 
whether it takes sides for or against one or more of the parties, it 
should be noted that the Treaty draft represents the deliberate 
decision of the Co-chairmen, who were aware of the political 
implications of the proposal, including its timing. It should also be 
recalled that the second preambular paragraph of the draft Treaty 
refers to Principle (ix) adopted by the London Conference. which 
associates the need for agreement as to succession and of mutual 
recognition." 

5. The question now is where do we go from here_ Should we stop, allowing the 
Greek position t.o block EU endorsement, taking into consideration the fact that 
for very different reasons the United States has so far also failed to endorse the 
draft treaty ? Should we circulate portion II of the draft treaty regardless ? We 
would then be on very slippery ground since all the parties would know tha:t the 
draft that we would be submitting t.o them did not have the political support we 
had sought The Spanish presidency should be taking the matter up as and 
when we see fit The issue could be raised at 1he next meeting of political 
directors, though it would then most probably not be debated and would simply 
be referred back to the ad hoc group. There is a clear need for guidance_ The 
most useful next step would probably be a meeting of Mr.Bildt with 1he Greek 
foreign minister. After the experience of the last few weeks. it is most probable 
that we will be getting no-where at a lower IeveL 

Wegger Christian S1ROM:MEN B. de LARGENT A YE 

3 



INTERNATIONAL CONFERENCE 
ON THE FORMER YUGOSLAVIA 

Palais des Nations, 1211 Geneva 10 

Office of the Co-Chairmen 

9 June,1995 

. . . . . . . . . . . . 

I have received and taken note of -your letter of 7 June on 
Succession Issues. I have also passed it on to Ambassador Jonsson 
for his consideration. 

The item on Succession Issues at the forthcoming meeting of 
the Steering Committee is to provide members with an update on 
where matters stand. It is not intended for discussion and there 
will, therefore, be no need to distribute documents with the views 
of the various parties. 

H.E. Dr Miomir Zuzul. 
Ambassador, Permanent Representative, 
Permanent Mission of Croatia to to the United Nations Office at 
Geneva. 
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No. 193/95 

Geneva, 7 June 1995 

The Steering Committee of the International Conference on the Former 
Yugoslavia convened for 13 June 1995 will also consider the question of succession which 
is of greatest importance to my Government. As the representatives of the Republic of 
Croatia have not been invited to attend this meeting, which we consider inappropriate 
as a policy question, we would like to inform you, members of the ICFY Secretariat as 
well as all participants of the meeting of the Steering Committee about our position on 
this issue. 

I trust that you will circulate this document (Aide-memoire) to all members of 
the Steering Committee. 

I avail myself of this opportunity to renew to you, Excellency, the assurances of 
my highest consideration. 

H.E. MR. THORVALD STOLTENBERG 
CO-CHAIRMAN OF THE INTERNATIONAL 
CONFERENCE ON THE FORMER YUGOSLAVIA 
PALAIS DES NATIONS 

GENEVA 

Dr. Miomir Zuzul 
Ambassador 
Permanent Representative 
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Delegation of the Republic of Croatia at the 
Succession Issues Working Group of the 
International Conference on the Former Yugoslavia 

AIDE • MEMOIRE 

1. The Delegation of Croatia in the Working Group on Succession Issues of the 
International Conference on the Former Yugoslavia is deeply dissatisfied with the 
adjournment of the next Meeting of the Working group sine die, due to the apprajsal 
that in the present political situation a consensus of all successor States of the former 
SFRY does not seem likely. It should be noted that the last Meeting took place in 
Geneva on 30 November and 1 December 1994. 

2. Croatia has a strong legal interest in rts share in the common property, 
especially the frozen assets in foreign banks, as well as the diplomatic and consular 
immovable and movable property of the former Federation abroad. Above all, no 
suspension or lifting -of sanctions against the FRY should apply to the frozen assets 
abroad. That is because they are a subject-matter of the succession and the FRY has 
no vaii¢ legal title on these assets. 

3. The Croatian delegation is also dissatisfied by the fact that so far the 
Conference has not produced the second portion of tts Draft Treaty Concerning 
Succession to the Former Socialist Federal Republic of Yugoslavia. although it 
promised· it for early September· 1994. 

In spite of tremendous economic difficulties which all States in transition are 
currently faced with, our Government tries to re-negotiate with foreign creditors all 
allocated debts, and an equitable share of the general non~allocated debt of the 
former SFRY. Croatia has sustained in addition heavy loses tn the aggression of the 
former JNA and Serb paramilftaries. But we have never considered that our duty to 
pay these debts is subject to a consensus wrth foreign creditors, or dependent on a 
political settlement of other current problems with third respective States. 

On no legal grounds can these claims of foreign creditors be treated differently 
than the claims that Croatia and other successor States of the former SFRY have on 
the assets which are now in illegal possession of the FRY (Montenegro and Serbia). 
There are no two different sets of legal rules when material rights and obligations of 
States are at stake . . 

Still the International Conference tries to reach a consensus with the FRY on 
all succession issues. It permits tts illegitimate linkage with the settlement of polrtical 
problems in which Serbia bears the responsibility for aggression. 
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That is done so in full awai·eness of the fact that since the beginning of the 
negotiating process, the Belgrade Government has given ample evidence of Its non­
cooperation and bad faith. It refuses all legal norms enshrined in the two Vienna 
Conventions on Succession of States and in all Opinions of the Arbitration 
Commission.. Toe climax of its refusal to co-operate is its last "Draft Treaty Concerning 
the Regulation of the Consequences of the Secession · of Parts of the Yugoslav 
Federation"~ This proposal conflicts with not only the respective UN Security Council 
Resolutions and applicable legal rules, it does not even make any reference to the 

term "succession of States". 

For the FRY a consensus means its own dictate. And whenever the 
International Conference tries to reach a consensus with the FRY on issues which are 
definitely settled by respective legal rules and pronouncements and confirmed by 
former practice of States, it runs a risk of gravely compromising its tasks and even 
its very existence. · 

This passivity and tolerance by the International Conference has had so far the 
most disastrous consequences, especially in regard to the military assets of the 
former Federation which the FRY has illegally appropriated. This weaponry was 
produced and procured by financial contributions of cmzens of all former Republics 
and · Autonomous Provinces of the SFRY. 

Yet the international community did little to prevent its abuse in the form of 
killing -and wounding of the citizens of these entities, including the population of 
Kosovo. After that weaponry had been abused in aggressive wars of the former JNA 
against Slovenia, Croatia and Bosnia-Herzegovina, its large parts were illegally 
transferred by the Belgrade Government to Serb paramilitary forces in Bosnia­
Herzegovina and Croatia. 

Wrth these arms, to which the succession of States applies, the most dreadful 
crimes against civilian population were committed on racist criteria. These crimes are 
prohibited as such by the Statute of the lntemationaJ Criminal Tribunal for the Former 
Yugoslavia The Prosecutor -of that. Tribunal has already begun his investigation 
against Radovan Karadzic, Ratko Mladic and Mica Stanisic. Tolerating the abuse of 
this weaponry is equivalent to the complicity in war crimes. 

· We believe that rt is the duty of the (ntemationaJ Conference to produce without 
further delays its Draft Treaty Concerning Succession to the Former Socialist Federal 
Republic of Yugoslavia, on -the basis of applicable legal rules and pertinent UN 

Security Council Resolutions. lf, after further negotiations, the FRY rejects ft, this case 
should be brought to the UN Security Council for further action. 

If the International Conference fails to do so in a reasonable time, it will 
encourage the FRY to violate Its international obligations in the process of State 
succession. 
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The Arbitration Commission of this Conference recalled some existing legul 
norms applicable to similar situations. In its Opinion No. i 2 of 13 August 1993 it 
~stablished that 

( a) In case that a successor State refuses to cooperate it is in breach 
of its fundamental obfigation to achieve with other successor States an 
equrtable result by negotiations and agreement concerning distribution of the 
State property, archives and debts of the former SFRY. The breach of this 
fundamental obligation entails all the legal consequences. 

(b) Other successor States sustaining loss are entitled then to take non­
forceable counter-measures, in accordance with international law. 

(c) Other States concerned may, by one or more agreements 
concluded betw'een them, reach a comprehensive equitable settlement. 
reserving the rights of the State refusing to cooperate. 

(d) Any such agreement is res inter alios acta. in relation to third States. 
But this is without prejudice to the right of the third States to take the 
necessary safeguard measures to protect the successor States, and to such 
obligations as might be incumbent on third States to give effect to decisions 
taken by an international agency having powers in the matter. 

This means that a third State cannot dispose of that property otherwise than 
provided in the agreement reached by cooperative States, provided that it fulfils all 
above requirements. At any case, the non-cooperative successor State, which holds 
the referred property abroad, will not be treated as its possessor, with valid title of 
ownership, by third respective States. 

The Opinion No.12 only reiterates the existing rules of general international law, 
including a number of undisputed general principles of law recognized by all cMlized 
nations. These legal rules would operate even if the Arbitration Commission did not 
issue that Opinion. 

Croatia and three other Successor States (Bosnia-Herzegovina. Macedonia and 
Slovenia), have never claimed the property which on the date of succession of States 
was owned either by Serbia, or Montenegro, or their natural and juridical persons . 
. They have never claimed a greater share in the property and archives of the former 
Federation for themselves or at the expense of Serbia and Montenegro. They all 
respected legal rights and interests of the FRY in State succession. On that issue they 
were in full agreement wfth legal principles of equal application to all, and . with 
Opinions of the Arbitration Commission, as well as with the proposaJs of this 
Conference. The fact is that among five successor States of the former SFRY, rt is 
only the FRY which persistently acts contrary to and in vi~lation of this legal basis. 
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The cooperative States are willing to reach an agreement inter se, on the 
above bases, ff possible within the International Conference. However, should the 
Conference fail to produce in a reasonable time a full text of its own Draft Treaty, or 
-to convoke further Meetings of the Working Group on Succession Issues, there is no 
peremptory norm of genera! international law precluding the cooperative States to 
achieve an equitable result by negotiations and agreement outside this Conference. 
The .Conference itself will then further lose its credibility. 

Head of the· Delegation 

Bozo Marendic 
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SUCCESSION ISSUES 

NR. 120 S001/001 

NR: 

1. I am happy tc> report to you that earlier this week the EU finally ado1>ted, with one minor 
amendment, our draft si1,cces:iion treaty. 
The amendment relates to a c:oncern ex'J}ressed by the Paris Club Secretariat on a minor 
issue that should not tmuble ·11s. However, to be absolutely sure, _we have asked for Paul 
Szusz' advise. · 

2. We are still waiting for a response ftom the US. But the US was heavely involved when 
the Paris Club adopted 1)m proposal. This should indicate that there is progress on the 
issue in Washington. l31ib.tf..>r~J contacts bern•een the German MFA .and the US 
administration has al.sci tak1:m place. You willrecaU that the Germ.ans h.as lately emerged 
as the most active &'Up)}()Jter of the draft treaty. 

3. We will follow deve101no,ents closely and km~ ym1 informed.-

----~------------· 
Page 1 of ( pages Mis..<.tug p:iges, pls. ,::all: 
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MISSION PERMANENTE 
DE LA REPUBLIQUE FEDERALE DE 

YOUGOSLAVIE 
AUPRES DES NATIONS UNIES 

AGENEVE 

5, chemin Thury - 1206 Geneve 
Tel. 839 33 44- Fax 839 33 59 

Telex 42 77 64 

No 168/1 

Excellencies, 

Geneva, March 7, 1995 

I have the honour to forward, enclosed 
herewith, a letter sent by H.E. Mr. Vladislav Jovanovic, 
Minister for Foreign Affairs of the Federal Republic of 
Yugoslavia, of March 6, 1995, refering to the convening 
of meeting of the Group on Succession Issues of the 
International Conference on the Forme r Yugoslavia. 

Original of the letter follows. 

Please accept, Excellencies, the assurances 
of my highest consideration. 

Their Excellencies 
Mr. Thorward Stoltenberg and 
Lord David Owen 
Co-Chairmen 

A ~LU-!) ~<J-4tl . 
~ - Vladimir Pavicevic 

Ambassador 

International Conference on the 
Former Yugoslavia 

Copy: H.E. Mr. Alf JONSSON 
Chairman 
Working Group on Succession Issues 



1-'~DERAL Rt:PUBLIC Ol" YVG05LJ\ VIA 
FEDERAL MINISTER OF FOREIGN AFFAIBS 

Bclgrade1 6 March J 995 

In connection with the convening of the meeting of the Working Group on 
the Succession Issues of the International Conferc.m:.c on the Former Yugoslavia for 16 
and 17 March 1995 in Geneva, I regret to note that the consideration of the Yugoslav 
proprn:al of the "Treaty Conr.:l:!rning the Regulation uf the Consequences of Sece::s::sion of 
Parts of the Yugoslttv Federation11 has not been included in the agemla. 

I wish to recall tl1at the aepletton of tl1e Yugoslav proposal is contrnry tu 
the previously reached conclusion. 

In such a way, the Yugoi;Jav side is once again put into an unequal po:sition 
v:is-a-vis the other participanu in the negotitttions, which inevhahly raises the question 
whether its participation at plenary meetings is opportune under such conditions. 

ln view of the above, I wish to inform you that th~ Yugoslav side is not 
prepared to participate in the meeting on 16 and 17 March J 995 unless the Yugoslav 
proposal of the Treaty is explicitly included in the Hgenda, that is, unless the previously 
reached conclusion ts respected. 

I hope, Excc11encies, that you will take ttppn.ipriHk measures to remove this 
inconsistency 1md thus enable normal resumption of the work of the Working Group on 
Succe!lsjon l!lsuei;. 

Their Exc.c,llcncie,,s 

Lord D. Owen and 
Mr. T. Stoltenberg 
Co-Cllliirm~n 
International Conferem:~ on 
the Former Yu~uslavia 
Geneva 

Yours sincerely, 
• 

~\_.J,..' 
Vladislav JoU~c 
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Republic of Bosnia and Herzegovina 
SARAJEVO 
Att.: Dr. Derviskadic 

00-871-144.6327 

Ambassador Mustafa Bijedic 
Permanent Mission of Bosnia and Herzegovina 
GENEVA 

345.8889 

FROM: \~ w' Strommen 
\ ICFY, Geneva 

FAXNO: (41-22) 9170079 
TEL NO: ( 41- 2 2) 91 7 314 8 

DATE: 7 March 1995 

SUBJECT: MEETING OF THE SUCCESSION ISSUES WORKING GROUP 
16 and 17 MARCH 1995 - POSTPONEMENT 

See attached. 
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INTERNATIONAL CONFERENCE 
ON THE FORMER YUGOSLAVIA 

Palais des Nations, 1211 Geneva 10 

. . . 
* • . . . . . . . 

7 March 1995 

I am writing to you on behalf of Ambassador Jonsson to inform you that the meeting of our 
Working Group on Succession Issues scheduled for 16 and 17 March has been postponed until 
further notice. 

You will recall from consultations we have had with yourself and/or your representative here 
in Geneva, that in the past few days there have emerged different interpretations of the 
understanding we reached at our last meeting held on 1 December 1994 as to the agenda for 
the next meeting. 

We have also had another major development in the submission by the FRY delegation of their 
draft treaty with annexes, dated 24 February 1995. We received this document after having 
called the meeting of the 16-17 March. The document has been distributed to you through 
your Embassy in Zagreb, upon the advice of Ambassador Bijedic. 

You will see from Professor Mihailovic' s letter to Ambassador Jonsson introducing the 
document that he would like to have a presentation and discussion of the document as soon as 
possible. We would ask you to communicate to us the position of your delegation on this 
issue. 

We will now pursue bilateral consultations in consideration of the recent developments. We 
also hope to be able to distribute Portion Two of our draft treaty in the near future. The 
consultation process with major governments has been intensified lately and we hope to have 
the outcome shortly . 

You will recall that I had agreed with Ambassador Bijedic that on 15 March, the day before 
the meeting of the Working Group , we had scheduled bilateral consultations with you 
delegation. As the meeting has now been postponed, I leave it to you whether you want to 
come to Geneva for bilateral consultations on 15 March, or wait until the next meeting of the 
Working Group. We are always at your disposal and look forward to hearing from you. 

Best wishes . 

Wegger Strommen 



Wegger has now got a contact number in the Ministry of Foreign Affairs in Oslo: 

Mrs Turid Colding - PA to the Legal Advisor 

Tel: 47 22 34 34 01 

Fax: 47 22 34 27 79. 

If he is not at home messages can be left with her and any long faxes may be sent to her. 



* • * 
* * INTERNATIONAL CONFERENCE 

ON THE FORMER YUGOSLAVIA * • 
* • 

* • . 
Palais des Nations, 1211 Geneva 10 

NOTE TO THE CO-CHAIRMEN 

Succession Issues 

1. You will see from the attached letter to all heads of delegations that the meeting of 
the Working Group on Succession Issues, scheduled for 16 and 17 March has been 
postponed. 

You will recall from my last report that we had encountered difficulties over the phrasing 
of the agenda. However, after consultations we had reached a compromise that all parties 
had accepted. However the FRY side has now back-tracked. According to our normally 
reliable sources , the head of the FRY delegation, Professor Mihailovic, met strong resistance 
within his own delegation, in particular from his legal advisor, and probably also from the 
MF A in Belgrade who for some time have been engaged in a power struggle with 
Mihailovic. Mihailovic's main asset is his closeness to President Milosevic. 

It is on this background that one should see the two letters stating that the FRY side 
would not come to the meeting on 16 and 17 March, respectively from Mihailovic to me, and 
Foreign Minister Jovanovic to you (received late this afternoon in Geneva) - both letters are 
enclosed. Ambassador Pavicevic has confidentially let us know that none of the letters calls 
for an answer. 

2. The situation described above is also linked to a major new development in our 
Working Group. Yesterday, 6 March, the FRY officially presented a comprehensive draft 
treaty with annexes , including a 9000 item inventory, a document on methodology and a 
balance sheet of assets and liabilities. 

The full document is almost 200 pages long and I only received five copies, of which all but 
one has been distributed to the other parties . We are having more copies printed at the 
moment and the full document will be available on Friday 10 March - let Ann-Marie know 
if you need a copy. I have enclosed, however, with this note the treaty itself, the 
methodology chapter and the balance sheet. Allow me to recommend that before you take 
a look at the documentation, you read Graham Robertson's note of 7 March (copy attached) 
to Ambassador Jonsson which gives the gist of the FRY proposal. 

3. The new FRY position with regard to the meeting was that they wanted to present and 
discuss the new document next week. They also insisted on having the agenda changed 
accordingly. We consulted the other parties on this and found that they were firmly opposed 
to any change, for two reasons: it would give the FRY document equal status to the joint 
inventory drawn up by the Economic Issues Working Group more than two years ago; and 
given the length and detail of the document there was not enough time for the other parties 
to prepare for the meeting. 
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Hence the four other parties preferred to have the meeting postponed and come back to us 
with reactions to the FRY proposal. We also understand that the FRY side accepts that more 
time is needed. 

4. We will now pursue bilateral contacts and try to solve the agenda problem. In the 
meantime we will also continue our consultations with the US, EU and the Russian 
Federation on Portion Two of our draft treaty. The only realistic hope for substantial 
progress on succession issues in the near future is a launching of Portion Two. Before the 
March meeting of the EU ad hod Working Group on Former Yugoslavia, all EU 
governments have been asked to give written contributions to the Presidency. We have been 
invited to attend that meeting. On the US side, see that attached fax from Paul Szasz. It 
looks like the difficulty in Washington is in the Treasury and not the State Department. This 
gives us some hope as we think we are getting closer to an understanding with the Paris club 
on how to integrate debt settlements in our proposal. 

5. We will keep you informed on any further development. 

Wegger Strommen 
7 March 1995 



INTERNATIONAL CONFERENCE 
ON THE FORi\'IER YUGOSLAVIA 

P:i.lais des N :i.tions, 1211 Geneva IO 

••• .. . 
• • .. - . . -

:· · · · ... -~-

7 ~larch 1995 

I am writing to you on behalf of .1.\mbassador Jonsson to inform you that the meetimr of our 
Working Group on Succession Issues sc;-ieduled for 16 and 17 March. has been po;tponed 
until further notice. 

You will recall from consultations we ha \·e had with yourself and/ or your represemati ve here 
in Geneva. that in the past few days there have emerged different imerprerntions of the 
understanding we reached at our last me~~ing on 1 December 1994 as to the agenda for the 
next meeting . 

We have also had another major development in the submission by the FRY delegation or 
their draft treaty with annexes , dated 2.-l February 1995. We received this document after 
having called the meeting of the 16-17 J\,farch. The document has been distributed through 
the relevant Missions in Geneva. 
You will see from Professor Michailovic · s letter to Ambassador Jonsson introducing the 
document that he would like to have a presentation and discussion of the document as soon 
as possible. We would ask you to communicate to us the position of your delegation on this 
issue. 

We will now pursue bilateral consultations in consideration of the recent developments . We 
also hope to be ab le to distribute Portion Two of our draft treaty in the near future. The 
consultation process with major governments has been intensified lately and we hope to have 
the outcome in the near future. 

We will be in touch shortly. 

Best wishes. 

Wegger Strommen 
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I w::.~s 1.1,npl1ea,santJy surpris,ed \\ith 1~he: propos:iti ,of 1:he agenda for 
tbi:~ meeti:11i~ oJ: tb.,e '~"·orkini; 'Group on Suc:c:cm1ior:. Issuc::i planned for 16 and 
17 ~vfarc:h 199:5 of which you info:rr,nc~d me in your telex i:lf 2.8 February 1995 . 

Th11;.f1;~ i!, hardly :a.ny n,eE~d. for m.E, to, say tha,:: thi~ said proposal 
complct•,ly igr 1::,r:: :~ the: c1:meb.sio1:1 of ,:·he pre~,/i:ius m(;:1;~1::ing In Geneva to the 
effect tr.uat c,1;:.r Dt~1flt Treaty be included lt1 thie a~:(~:nda ;as the :first anc 
separate iteln. 

I .. ::r1Jsr. and beHeve tl1nt you vtiJl Hi,rri!ie with me that honouring 
co1:1clusii:1ns i~l or..1:! of the 1:111:cesi;ary conditirnns for :m1::,: .:~$sf1.1l wo:rk in our 
W1:,dcing Grc,. .~p. 'Thia is elll the mm',e tr\l1! ~a 1:h1:: c;occ::uskm ir1 c-1uestion, 
drnwing on th1.e :11u~dmnental ptin1::ipl.1; cf equaE1:y of p:utid patHs1 en1,:1bles the 
Yu1~aslav sid,:: to r.m:%se::1t in a fori:r:i.al w:ay its p-ropos;:l which has been 
WQrked 1:iu~: by 1;lnd lzi.:~ge a:i e1 result 1:1f our acc1:'ip-c:3.;:1cc~ cf ·:11e i:nitiat:lve of the 
C:tairnm11 of tl:c: ·wotkinit (1roup 0:11 Succession Issue::-, A1nbassador Alf 
Jci-isson.. 

I th<:-1:'t~IFm·c tak(; the libc::1 i,.y t l.i u1J~orm yi;u tllar the Yugoslav 
dcl,,~gati,~u l$ uu l pt 1::i,mr1:,d Lu pan:.idpate kt '.the wi::,rk ,rr the meeting 
i11,;h1~<lultid for 16 ,1;.nd 17 Nla:.rch 199:~ unlE~ss the si'.tid ,:c:m c:u:sion rc:ached at 
th::: previc,us, :rnc:~t~Cl4r, .:,f tht~ ·wo:r'klng (rroup in (en1eva is honour1ed. 

Mt·. We1~Eir Stront ffJ.i;;Q 
Se,;retary 
Inte:111 a t:l1:1r.tel Cc1·1:::;:!.::n:: 11c e 
on. 1~he I~ori:n~rr Yn~gosJ.a,ie, 
Pnlais d◄~& Ne. ;:ion:! 
12.11 0- 1e. n e v a 10 



F~DERAL REPUBLIC Ol" YlJG08LAVIA 

FEDERAL MINISTER OF FORGIGN AFFAlll9 

Exc.dlenr.ies, 

Bcl~rade. 6 March ] 995 ... , 

In connection with the convening of the meeting of the Working Group on 
the Succession Issues of the International Confernncc 011 the Former Yugoslavia for 16 
and 17 March 1995 in Geneva, I regret to note that the consideration of the Yugoslav 
propmal of the ''Treaty Com:erning the Regulation uf the Consequences of Secession of 
Parts of the Yugosll:\v Federation" has not been included in the agenJa. 

I wish to recall that the aepJetton of tl1e Yugoslav proposal is contrary w 
the previously reached conclusion. 

In such a way, the Yugoslav side is once again put into an unequal poshiun 
vis-a-vis the: other participanu in the negotitttions, which inevhahly raises the question 
whether its participation at plenary meetings js npportun~ undc.r 11uch conditions. 

ln view of the above, I wish tO inform you that the Yugoslav side is not 
prepr.r~d to participate in the meeting on 16 and 17 March J 995 unless the Yugoslav 
proposal of the Treaty is explicitly included in the Hgenda, that is, unless the previously 
reached conc1us1on ls respected. 

I hope, Excellencies, that you will take ctpprupriiik measures to remove this 
inconsistency and thus enable normal resumption of the work of the Working Group on 
Succession fasuei;. 

Their Excc:1lcnci('I,; 

Lord D. Owen and 
Mr. T. Stoltent)erg 
Co-Chairm~n 
International Conference on 
the Former Yu~uslavia 
Geneva 

Yours sincerely, 

\ I b ..... _ 1/V\ \--
Vladislav Jo novic 



EUROPEAN COMMISSION -
DIREGiORATE-GENl::t~~L -· !~ i=F.N1:..L POUTlGA'. .. RE!..AllONG 

[)l~dorcrte [) 

Subjecn F.co.11m:nk .. Aspects of 18:RY P.mposall On S1td e Su~i::1e:!isiieu Felb1u,uy 1~>.S 

L The proposal put fori~1ircl. by tkt~ H ~Y buiklis upon the ·wor~ with ·,i~iit .ich we are a1n~:1dy 
familiar, carried e>Ht in Belgrade over the lasii: yett. The proposal. o::mtains little "Which is 
new, and cfoes nc,t i:nd.u,:k~ any actual v.almttions of the items i□J 1 qu:f:sf.o:n - tbos work is 
to be carried out when l:l:11! methodofogy is ao;::epteci TI1is is ;l st{:_p b:~i::k .from 1he position 
at the end of 1994 , vhen global es1iraations ,o,f the value8 1~~ been c:,:il :;ufati~dl What is . 
new is a codification of i11e wrn:k. i:fone so far into a dra::fl: treaty. 

2. The dra1Et treaty ,~)nf~:ins fe" ~v · smpdses as regards assets and liabil.h:i,:::;. Stat1~ propi::rty 
is · defined as that prop;!rl:y fi:nam::i::d from c:ommon sources ,i!!:1d :i;]1.:ludes all m':ms 
belonging to the Kingc:kn:n of"'ih~goslavia .. This. definition is ,m ~~,,:phd t attemptto abstract 
.from the difficulti,~; of estal:1i;~hing p:~opi:rl~r rel,atio:ns in tb:: SFRY and ignores the 
decerrtra1ising consti:tt:1tion of 1974-. The re:foTI:!11~! date for the v~31ua:tion ·would be the date 
-of departur,e from the sintile e:conomic system o:f the SFRY (11o·i~· th:~! lflJtild be defined 
in each case is 1.mdeai:). It is ··worth nct:mg that th,! propnsa[ would ;:il T.1:,-,;v- all property to 
remain physically ,i1ib.e11: it is v,,iith eompensai.ion for th:: ~:xisting' dii:,t:d bution being··mi:lde 
in c.ash or goods ao::o[ding to biJateml arrangements. Tbe equity cf.f ti:i :! S€::ttfomeot ·will 
be judged according to tbe population p1inci1:ik. 'Dis is a. new d.en cnt :';inc:e the FRY had 
not previously taken :1 position. on the :<ey for division ·'<) be used. 

3. The inventory pres1;:ntcXll a_ppearn Ia:rgely u11changed .. .It i:; said to cmrtain 9054 i1t:ms, 
the same ,ss before, although then;; are: now :8116 inJmov:ilil<i1; (1xeviously 8164), 460 
movables (as befbre) and 388 financial and o her claims and l':ibi ities (pre:viously 430), 
giving .a total of orJy 8964 :items .. ·n1e n:asons for thi:i, incorn:;i;!;ti:~1c:y a!re unclear. :For 
immovable items, the items in question are not tl1emselve:: fam:::d:, hut only the narm~ of 
the legal· entity c:01:rtroni:□.g the proper~,, ·wbik for movilble pmperl~!' tl~ .. ere is some1imes 
the name of the item itsd{, but no crm:nfrty (eg No. 374 Spare Hoo.1:;)., aC".d som~es that 
of a legal e:ntity or finn. Tbis it1f01:mafion is not adeqtmti:: for the .P::db:::r nanc,~ of a proper 
valuation of the ii~~ns .. 

Rue de la Loi 200. B-'1 (),119 E,'I.IS:::e~ ::,, Bd cµurn ·· Cffi::u: M(l34-~~1()~:. 
Telephone: direct line (·r:3':-:::):~!!51~495, ,;:ch::11·.g,1 ~9~_ 11 .n Fax: :29311~:1 
Telex: COME:U B 218T7. ~-el :;9,'Bfl!'iiC G! :klre::~~ COv1EUR Ei111.:SSt~S. 
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. 4. However, this is not io:ipo:rt:mt for the m!thodolog,r prcposcd by th': :raY, since that 
methodology wouh:l not in fact att,::m.pt to value the iterr:s themse:[v,::s hut only to estimate 
a present value for the: :money- ·used in j omt e:~p<!IldittlI1e ~wee theibitth of the SFRY ( and 
the Kingdom of ~fugosla:via). ]he: invc:ntory is, therefon!, pl!l}elly i"Uus:trative of the types 
of joint e~pendi ture incurre4 ,,:vtnk: the valuations ari~: ac:tually tr ;:,e derived solely from 
the accounts of va1i.ous SOllrCl:s ofjoi:nt fa:11;a1ce. To,:: methodology i s<:lf states that the 
value of an in:vestment is calculated even ,¥lien 11no physk;:J t1iir.:e ,~'ts" of the 
investme.lJt in qui:::stion .. It is based on wnat, ju the view ·Jf the authors, should havf! been 
achieved by joint rlJlvestment "irre:~pective of wbether it ·wm: a.ct11aUy a,~hie!Ved11 • Toe r1;'Slllt · 
is a valuation vn.th no r1el.ation to the acti.:ml ei:;tate k;ft. by the SJt;:f{Y, but one w:bfoh is 
purely fictive and presents a n~::ons ml;ted pictt.m~ of th;! estafje: b;:~scd ,) 11 the ~pl:ions 
of the authors. It iE; also significant tliat this notional valUJ~ is sul:ii:r::ct tn appreciation for 
so-called productive: investments and depre~:iation for other :investment. The practical 
implfoation of this is to ens1m: tbar the share of :rnilit:iry propf:rt:y in total assets is lower 
than wouJ.d non1utlly bi~ c:xpected. I1ris ~,rould clearly l:e of ber.i1r.:·fit to the FJR.Y ·whiich is 
in po8.5ession of 1be vast majmity of i:nil:iu.1ry assets. 

5. Regarding claims and liabilities:, ~11~ bl.!i been one si§pijticant: :i.mpro¥ement rn.atde in 
that the gold and foreign exch2[11.g.~ D:!Servi=:~ of the :NBY are nrr1;,/ indU<k:d (they were 
missing from the ]?J1:;\fous :FRY iinveotmy). It also ::i:'.p~lrS .that the 1:ist of liabilities is 
comprehensive and includes missing hc;m1Schold sm-ing: and the priv:a.'!Je qre:dits aci;;orded 
ooder the New Enandng .AgD~eme:nt of 1988 .. For -:lie rest, fl:::es1::, daims are a very 
heteroge(LOUS li:t induding many c-0nt:entious items such as compensation for the 
relocation of fr1d~itrial facilitks. Jbis reflects the old 8;!1:b :m1 · ormli~~= vie,N" that 
Yugoslavia robh~i Se:rbia to the benefit of 1he other Republics .. This sort of positllon is 
well known and o:mq:,fotely jrrekva:at to .the job of evalrating 1 ::i.~·: (~state of the SFRY. 

c.c.: Iv.fr. Strommen 
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06 MRF: 

Intemation~l C i..1nfcre11ce or Former Yug,)slavia 
\Vorking G/roup on Succession Issues 
Delegation at' the f R. of Yugo :;!av1a 

Dear \-fr. Jqnsscn, 

~ 
Be!gr af'24 February 1995 

Folfowing your suggesjon from December 1993 and the conclusion from the !ast 
meeung onhe Working Group on Succession Issues of November and December 1994, I 
am enc!osirhg t:' ·uuoslav Draft Treaty concerning Regulation of the Conse uences f ·:,e 
Secession of Parts of the Yugoslav Federat;on. ou \Vl,i notice that the Yugoslav Draft 
Treaty cofirau:;i butlt Pan Om, (A.! .r:'.es t to i 9f and QC TwQ (Articles 20 to 27), rcl2.ted 
ro the det~nn:nation and calculation of overall State property. Part T\lv'O is detennined, on 
the one h~d, :Jy the princ1plc:s and :-:iethodology on which the r nventory :s based and . . :.,n 
the Olher,' by the approach ir Pm One of tr.e Draft Treaty, wah ,vfoch it has to make a 
consistenq who le, 

You 1.vdl find the ltwentcry of the State Proper7:,:', as \veU as, the Methodoloa-:; of 
Valuation or' ~he State Propcny :n the 1:\nnexes enclcsed, which make up a cons:st~nt 
circumscribed 1.vhole with Part Txo of the Draft Treaty Within Pan Two, you \\1H also 
find the,' settlement key prc,posed. the expianaticn of which . \vtll be given at our next 
meeting.· The Draft Treaty does not contain calculauons of concrete amounts which do 
r!ave sense or.ly if the orior princ:r: ies and methodology are accepted. lf they are accepted, 
the calc$lations will be cam::d out and made available withm a reasonable period of time ~ 

In submitting the Draft Treaty for discussion at the ,1ext meeting of the \Vorking 
Group on Succession lssut:s, the Yugoslav side expec~ that @e respect 1,,qll be paid co it 
b,9.th bv the na,njcipanrs ard the Secretariat. After ail. the Yugoslav side, wn1cn f0r three 
years dow has pointed OU!. the ·seak sides of the panial approach taken by the \:Vorking 
Group on Economic [ssue:; in 3 oauent and documented way, has every right to expec~ that 
other ~artrc!pants \vi!l su~port er refute Yugoslav Draft Treaty in a.1 equally pati~n, and 
docurtjented wav. \Vhat t am :rying to say is that a si,mole ·•yes" or "no", without an 
appropriate substamial discussicn on the Yugoslav Draft Treaty, would in effect arnount to 
a foma of rejecting equal ·.reat:T.ent to that Draft, The way in which it will be discussed will 
in grciu measure depend on w~e tper the Secretariat of the Working Group on Succ~ssion 
rssues w1ll orooose the agend2 wf11ch ,,._di pro"ide not onlv for a general discuss10:i of the 
over21,li oroposal, but also tor u·.e d1scuss1on of 1t.s individual \:ery important parts. I theretore 
prop~se tl:at the \' ugosl,! v Dr(:.:~ Treaty be considered \1,1thin fo ur items ot the ager:d:i: 

I 
; 

I 

H:~t Ambassador ALP JO\SSON 
C ti.AIR \'LA. N 

:QRKfNG GROt'P O'i SLCCESSION ISSUES 
, t~~-~A 110\AL (Oi\ FERE:\CE 011.i . . 
GfiN t\ A n flif FOR I .i/£R YUco 

· SLAVJ.4 



2. 

! 

l. InteJ·a1 Draft Treaty Concerning Regulation of the Consequences of the 
Secession of Parts of the Yugoslav Federation; 

2. Inventory of the State Property; 

3. The ~ethodo!Ob'Y of the Valuation of the State Property; 
! 

4. The S~ttlement Key. 
; 

To mak(t it possible for the discussion to take place in the spirit of these proposals, -
enclosed herewi~1 is the necessary number of copies of the Yugoslav DraJt Treaty for their 
:ime\y for,,,vardin~ to other participarits. 

In co:-icl~sion, I cannot but reiterate how useful and valuable has been your idea to 
g1,·e the Yugoslh side the opponunity to present and explain its approach. Nobody can 
c~ny that the Y~ia v ::.1de succeeded 1n a rather short tlme, uwcsung a lot of effort, to 
produce a complete document concerning regulation of the consequences !?[_ the secession 

~ of pans of the YLH!Oslav Eedera 1iotl. I therefore feel pleased to express to you my profouna > 

g~t1Ide a □ d respect 

Yours sincere! v ~ 

IL:,~ EL~ 1· 

Kosta ~vi,c 

Head of Delegation 
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INTRODUCTORY NOTE 

The conclusion of this Treaty presupposes a prior political settlement of the 
Yugoslav crisis whereby the newly-formed State entities in -the territory of the Socialist Federal 
Republic of Yugoslavia shall be finally determined. · 

TREATY 
CONCERNlNG THE REGULATION OF THE CONSEQUENCES OF THE 

-~E~ESSION OF PARTS OF THE YUGOSLAV FEDERATION ------
Preamble, 

Noting that by ignoring the proposal for a peaceful and constitutional solution o_f 
the crisis, the seceded parts of the Federation caused by their unconstitutional and violent acts 
enormous political. economic, social and oth~r damage; 

Noting that a prior general political settlement based on equal rights of the 
constituent peoples of Yugoslavia is the precondition for the conclusion of this Treaty and that the 
Treaty does not prejudice such a settlement in whatever way; 

Proceeding from the imperative rule of international law according to which illegal 
and unlav.rful acts cannot be the basis of succession in the sense of the transfer of rights and 
obligations from the predecessor State to successor States; 

Recognizing the urgent need for normalizing relations between the Federal 
Republic of Yugoslavia and the seceded parts of the Socialist Federal Republic of Yugoslavia 
according to justice and the rules of international public law and the internal law of the Socialist. 
Federal Republic of Yugoslavia; 

Expressing its good will to have the relevant issues caused by, and related to, the 
secession regulated: 

The Federal Republic of Yugoslavia, on the one side, and the newly-formed States, 
on the other, have concluded the follo\ving Treaty. 

PART I - Use ofTenns 

Article I 

a) The tcnn "Federal Republic of Yugoslavia" means the territorially reduced 
Socialist Federal Republic of Yugoslavia: 

b) The term "newly-formed States" means a seceded part of the Socialist Federal 
Republic ofYugosla\ia. 
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PART II - Citizenship 

Article 2 

No citizen of the Socialist Federal Republic of ·Yugoslavia domiciled in the 
territories of newly fonned States can be deprived of citiz.enship. 

Article 3 

No citizen of the Socialist Federal Republic of Yugoslavia shall be considered a 
stateless person. Dual citizenship shall be granted on the basis of bilateral or multilateral agreements. 

Article 4 

Citiz.ens of the Socialist Federal Republic of Yugoslavia shall have the right to 
choo~the_~itizenship of the Federal Republic of Yugoslavia or the citiz.enship of the newly-fonned 
State(s). - - - - - - - · 

Article 5 

No_ special conditions or procedures shall be allowed for granting or revoking the 
citizenship, particularly those based on cultural, ethnic or religious origin. 

Decisions of competent authc:>rities of the newly-fonned States granting or revoking 
citizenship on the basis of the above mentioned conditions or procedures shall be considered null and 
void. 

Article 6 

The Federal Republic of Yugoslavia and a newly-fonned State or States may 
agree, through bilateral or multilateral agreements, on special rights concerning the application of 
citiz.enship including the right of option. 

PART lII - Acquired Rights and Pensions 

Article 7 

The acquired rights of all the citiz.ens of the Socialist Federal Republic of 
Yugoslavia shall be recogniz.ed and guaranteed. Pro-perty rights shall be fully respected. Just and fair 
compensation under the rules of international law regulating the responsibility for the damage done 
during the secession and civil war .shall be paid for the property destroyed., confiscated or impounded 
in an-unlawful way. Transfer of property rights and sale agreements concluded under duress shall not 
be legally valid. 

Article 8 

The Federal Republic of Yugosla\ia shall assume the obligation to continue the 
payment of pensions and other allowances to persons \'vho acquired the right to pension or other 
appropriate allowance under federal regulations. which payment was made from federal funds, 
regardless of the domicile or citizenship of the beneficiary 

The payment of these pensions and other appropriate allO\\ances shall be made 
from a joint fund fanned for that purpose on the basis of agreement. 
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PART IV - Treaties 

Article 9 

1. Each treaty to which the Socialist Federal Republic of Yugoslavia· was a State 
party shall continue to be in force in respect of the.Federal Republic of Yugoslavia as the remaining 
territory thereof · 

. a) Unless it is established that the treaty is related only to the territory of the newly-
formed State, or · 

b) Unless it transpires from the treaty or is otherwise established that the 
application of the treaty in respect of the Federal Republic of Yugoslavia would be-incompatible with 
the object and purpose of the treaty or would radically change the conditions for its operation. 

2. Newly-formed State(s) may become State parties to any treaty in force in respect 
of the Fede~ublic-ofYugeslavia by accession unless it transpires from the treaty or is otherwise 
established that the application of the treaty in respect of the newly formed State(s) would be 
incompatible with the object and purpose of the treaty or would radically change the conditions °for 
its operation. 

PART V - Archives 

Article 10 

The expression "State archives of the SFRY" refers to three types of archives: 

a) State archives indispensable for the regular functioning of the Fede4" Republic 
of Yugoslavia; 

b) State archives constituting the historical and cultural heritage of Yugoslavia; and 
c) S~ archives indispensable for the normal functioning of the newly-formed 

States. 

Article 11 

The State archives under Article lO(a) shall remain the property of the Federal 
Republic of Yugoslavia Parts of these archives outside its territory shall be restored regardless of 
where they are at present. · 

Article 12 

The State archives under Article lO(b) shall remain the property of the Federal 
Republic of Yugoslavia Parts of these archives outside its territory shall be restored regardless of 
where they are at present. 

Article 13 

The State archives under Article lO(c) shall belong to the newly-formed States. 
Parts of these archives outside their respective territories shall be forwarded to them regardless of 
where they are at present. 
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Article 14 

Each newly-fanned State shall have the right to make copies of whichever 
document as laid down in Article 10. 

Article 15 

. Documents received by State agenc~ from third States on the basis of 
international agreements shall pass t6 the Federal Republic of Yugoslavia or to the relevant newly- · 
fanned State in accordance with Articles 11, 12 and 13. 

Article 16 

If more than one State is entitled to certain archives, these States shall agree which 
oftJ}em.shalLreceive the original, while the others are entitled to make copies. ____.... - .. - - - - -

Article 17 

All rights and obligations under bilateral treaties in force between the Socialist 
Federal Republic of Yugoslavia and the neighbouring States regarding restitution of archives shall 
pass to the Federal Republic of Yugoslavia or respective newly-formed States insofar as these treaties 
have not. yet been entirely carried out in accordance with Articles ll, 12 and 13. The assumed 
obligations shall be carried out in good faith by all parties concerned., in accordance with the rule of 
pacta sunt servanda · · 

Article 18 

-The current possessor of the original of any archival docwnent that is required to be 
transported pursuant to these rules may, at its own cost and for its own use, make copies of such · 
document 

Article 19 

The Federal Republic of Yugoslavia or a newly-formed State entitled to make 
copies shall bear the ensuant costs. The costs of transporting original docwnents shall be borne by the 
Federal Republic of Yugoslavia or by a newly-formed State receiving them. The State holding or 
transporting originals shall assist in reducing these C9sts as much as possible. 

PART VI - State Property 

Article 20 

For the purpose for this Treaty the State Property of the Socialist Federal Republic 
of Yugoslavia (hereinafter: State Property) shall inc!tide: 

1. Items, movable and immovable, which were the State Property of the Kingdom 
of Yugoslavia, unrealized financial and other rights of the Kingdom of Yugoslavia, as well as 
unrealized internal and external obligations of the Kingdom of Yugoslavia. 

2. Items, movable and immovable, financed from common sources listed in the 
. Inventory, the rights ensuing in connection with, or on the basis of, these items or from the decision of 

the competent State organ ·and internal or external obligations. 
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Article 21 

For the purpose of this Treaty, the State Property shall not include items brought 
into the Kingdom of Yugoslavia by the Kingdom of Serbia, the Kingdom of Montenegro and parts of 
the former Austro-Hungarian Empire. · 

Article 22 

- -
According to the definition of State Property under Article 20 of this Treaty, an 

Inventory of the State Property of the Socialist Federal Republic of Yugoslavia (hereinafter: the 
Inventory) has been elaborated as an integral part of this Treaty (Annex I). 

The aggregate value of the State Property as defined under Article 20 of the Treaty 
shall be determined on the basis of the Inventory and the Methodology of the Valuation of the State 
Property of SFRY, which is also an integral part of the Treaty (Annex Il). 

Article 23 

The scope of the State Property relevant for regulating the consequences of the 
~ion of the parts of the Federation shall be determrned successively as of the dates of the 
departure from the unique economic system of the SFRY of each newly-formed State. 

The date of the departure from the unique economic system is relevant both for 
determining the portion of the State Property of each respective newly-formed State and for 
establishing the damage sustained by the Federal Republic of Yugoslavia by the acts of secession. 

Article 24 

The part of the State Property defined under Article 20 of the Treaty to be 
surrendered, · on the basis of this Treaty, to the newly-formed States shall be determined in 
accordance with the principle of justice. 

For the purpose of this Treaty, the principle of justice shall be determined by the 
size of the population. ·-· 

Article 25 

If the portion of State Property in possession of the newly-formed States is greater 
or smaller than they are entitled to on the basis of the size of the population, the respective State(s) 
shall be compensated. · 

Compensation shall be effected in money, goods Gr any other form, in accordance 
with the provisions ofbilateral compensation arrangements_ 

Toe specific terms and modalities of compensation shall be detennined by bilateral 
compensation arrangements. 

The compensation arrangements constitute an integral part of the Treaty. 

Article 26 

The newly-formed States shall acquire their property rights to the respective parts 
of the State Property upon the implementation of this Treaty. · 

Article 27 

Any treaty, past or future, concluded by one or more participants with foreign 
parties (public or non-public) regulating question(s) dealt with under this Treaty in a different way, 
shall not affect the relations established by this Treaty. 
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PART VII - Settlement of Disputes 

Article 28 

.. Disputes that may arise from the interpretation and application of this Treaty shall 
be settled by the parties in accordance with the principles ;of the peaceful settlement of disputes 
provided by Article 33 of the Chatter of the United Nations. 

.. A dispute which cannot be settled by diplomatic means, be it a dispute between the 
Federal Republic of Yugoslavia and the newly-formed States or between two or more newly-formed 
States or bet\veen the Federal Republic of Yugoslavia and a newly-formed State, shall be submitteq 
to the International Court of Justice or to the arbitration court, in accordance with an agreement to be 
concluded by the parties for that purpose. 

PART VIII- Final Clauses 

Article 29 

The present Treaty is subject to ratification. It shall enter into -force after the last ·· 
instrument of ratification is deposited with the Depositary of the Treaty. 

Article 30 

The Secretary-General of_the United Nations shall be the Depositary of the present 
Treaty.· 

Article 31 

The text of the Treaty shall be in the official languages of the parties and in 
English: 

In the event of a dispute concerning the implementation or interpretation · of the 
provisions of the Treaty, the English tex1 shall be authentic. 

Article 32 

Any reservations to the provisions of the Treaty shall be effective upon the 
agreement of all the Parties. 

Article 33 

The Treaty is subject to amendments with the agreement of all the Parties. 
Some Parties. 1.0 the Treaty may conclude a separate Treaty under the conditions 

established under Article 41 of the Com·ention on the Law of Treaties. 
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3.1 INTRODUCTORY NOTE 

The specific methodology of valuation forms an organic whole with the Draft Treaty 

Concerning Regulation of the Consequences of the Secession of Parts of the Yugoslav 

Federation. 

3.2 SELECTION OF THE MAIN METHOD OF VALUATION 

The valuation of state property of the SFRY is determined by the concept of state 

property as defined in Article 20. of the mentioned Draft Treaty and the inventory drawn up m 

conformity with tha-£..eoncept. "That.means that the basic method that has been chosen is the one 

according to which.the investments made are considered used state capital. 

The main strong point of the selected method for valuating state property is that it is 

applied consistently to all state property, irrespective of whether that property concerns an 

entire asset or only a part of it. In that respect this method is fully coherent with the concept of 

. state property and the inventory drawn up in keeping with it. Namely, in case an asset has 

several sources of finance, the application of this method enables the separation and valuation ' 

only of what is state property. That is its main advantage over the market method, the method 

of expected yields and the cost method. The application of the latter methods valuates the whole 

asset, without taking account of how much state property and how much property financed 

from other sources is contained in it. In other words, by identifying the amount of joint 

investments, all other sources of investment in a specific movable asset or immovable asset are 

at the same time abstracted_(investments from local public funds, from commercial sources). · 

Consequently, there is no danger of the object of valuation being that part of the value of the 

immovable or movable asset which does not fulfill the criterion of state property of the SFRY. 

One of the basic characteristics of the economic system of the SFRY, at least \Vhen.the 

period after 1953 is in question, was a high degree of ramificatio~ ~f soUFces of financing of 

investments. In view of the fact that in the regime of socially owned" eroperty there existed 

neither classical property_ titles nor a classical title holder, it is impossible by inspecting land 

register books to detertitine whether state property· -rs in question or not. The only indirect way 

in which it is possible with rather high accuracy to isolate the value of the part of the property 

which meets the criteria given in the definition of state property of the SFRY. is the 

determination of the value of jointly financed investments. None of the other mentioned 

methods of valuation· is selective and cannot, thus, be coherent with the concept of state 

property and the inventory of state property of the S FRY That is why in the specific case, none 

of them would be of use as the basic method. 

The advantage of the method of used state capital also lies in the fact that it is possible to 

follow and valuate state property over time. Neither the market nor the other mentioned 

methods are capable of that. For example, by applying the market method, valuation is carried 

out according to the _market prices on a reference date, irrespective of what happened in the 

past. Also, the market method inevi tably opens a large number of questions related to the 
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economic structure of the various participants in the negotiations. Namely, although financed 

·· from the same state sources and under equal conditions, joint investments yielded highly 

different market results, depending on the production sectors and facilities invested in. In other 

words, the value of the facility in which investments were made, the period of construction of 

the facility, the profitability.of the investment and its future capital gain had no influence 

. whatsoever on the conditions of financ~g. On the other hand, the application of the method of 

·used state capital avoids issues related to the structure of the economies of the various 

participants in the negotiations. All investments of an economic nature are reduced to a 

common denominator, neutral from the standpoint of their _purpose, by assuming that capital 

productivity was equal in all cases. 

Interest on borrowed capital in profit making branches is a conventionally defined 

..,._,..... -expressi.00-0f the capital prod1:1ctivity growth rate which should normally have been achieved, 

irrespective of whether it was actually achieved. That is why capital and--it.5 interest rates form 

part of the settlement. The other factors of overall productivity ( labour productivity, 

production capacity utiliz.ation, successful production organization, marketing) are· 

conditionally said to be of a subjective nature and thus do not fall under the settlement. Such an 

approach to settling accounts is consistent with the concept of state property, the principles on 

which the inventory is based, as well as the principles of this methodology which insists o~ 

isolating state property wherever it may be and whatever its amount. Such a settlement covers 

also such extreme and rare cases where responsibility for borrowed capital enlarged by interest 

remains even if the enterprise has wound up operations as unsuccessful, i.e. in successful 

enterprises which have registered a manifold increase of their oper.ations, thanks to 

predominantly subjective factors, only the borrowed capital enlarged by the interest rate ~ill be 

accounted. This angle too reveals the full inadequacy of valuation according to current market 

prices. The market valuates the ultimate result of all factors of productivity, \vithout 

separating the contribution of capital from other subjective factors, disregarding the dynamics 

of capital and its time influence. 

The weak point of the market method is also that it has to be based on valuations which, 

as a rule, contain much more subjectivisn1_and arbitrariness and not on effected sales \vhich 

only can show the real price. Many speciai ,purpose assets, such as assets of military purpose 

of enormous value are not the subject of customary supply and demand, and therefore have no 
~ market price. The same go-es for infrastructure facilities which were built under different 

conditions and at very uneven costs. That is why, given the impossibility of determining the 

market value of these facilities, models or adopted conventions in the form of models are 

applied. 

3.3 THE METHOD OF USING STATE CAPITAL 

The main method of valuating state property of the S FRY is the method of using state 

capital. By apply~g this method, all joint investments can basically be di\·ided into two large 

groups: those with and without interest. 
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Interest will be taken into account only for those items of the inventory where joint 

investments .. increased the individual economic potential of the participants in the negotiations, 

i.e. in the case of explicit or implicit investments in production facilities. An example of an 

explicit investment into production facilities is investment in a factory and an example of 

implicit investment in production facilities_are budgetary subsidies, which irrespective of their 

specific expenditure pr<1:ctically made it possible to rechannel local resources to production 

investments. 

No interest will be calculated on joint investments in non-economic facilities which were 

jointly used and which did not increase the individual economic potential of the participants in 

the negotiations (embassies, federal institutions, military facilities and equipment). 

The valuation_J)rocess consists of the following stages: - -· ··-:::- .- _ - - - - --

1. the identification of the investment: investments on non-repayable basis or loans· under 

concessional conditions at current prices. 

The identification of the investment is carried out on the basis of the original 

documentation. ~very nominal investment is backed by a decision of the competent state organ 

and the appropriate documentation of state financial institutions. 

2. The translation of investments in current prices into investments in constant prices. 

Time series of prices of industrial products, of retail prices and of the implicit deflater of the 

social product of the SFRY have been reconstructed for the translation of current into constant 

prices. Social product series in 1972 prices are available. The deflater of the social product is 

generally applied for reducing them to constant prices expressed in dinars. In the final 

settlement, dinar-values will be converted to 1990 dollar values since it is hard to recognize the 

magnitude of the real values of the dinar amounts. The process of conversion to constant prices' 

consists of the following steps: 

- the conversion of current dinar values to constant 1972 prices by applying the social 

product deflator; 

- the conversion of the 1972 ~ar values to 1972 dollar ~ues by the application of 

the official ~xchange rate; given the devaluation of the dinar carried out that year the exchange 

rate may be considered realistic; 

. -: the conversion of I 972 dollar values to 1990 dollar values proceeding from dollar 

inflation indicators 

3. The identification of the effects of concessional terms, i.e. of the real repayment of 

the resources used. 

The identification of real repa)ment is necessary to determine the part of joint 

resources which v.·ere not de facto returned by the user since debtor's gain is the most important 

basis of unfounded accumulation of wealth. The point of departure are the conditions of using 
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resources (financing or crediting) i.e. the conditions of crediting (interest rate, repayment 

period, subsequent inflation). For instance, credits granted by the Olf (General Investment 

Fund) or Fund for Underdeveloped Regions were as a rule characterized by long repayment 

periods and low interest rate. 

The 9etennination of real repayment depends on. each individual' case. In the case of 

investments on non-repayable basis, real repayment equals zero. For credits from joint 

resources, and depending on th~ credit terms (year of taking credit, interest rate and repayment 

period), the Economic Institute has drawn up tables of real repayment. 

4. The recalculation of investments in constant prices (which contributed to the 

increase of the individual economic potentials of the participants in the negotiations) to the 

_s_y_rrent~~e at_ a reference date by means of interest rates calculation (retroactive discounting) 

_or applying depreciation factors in-case of jointly used non-productive assets. 

Such an approach to the valuation of investments in productive assets actually ensures 

the application of some aspects of method of expected yields. Resources invested into individual 

economic entities over time generated two money flows, one from depreciation and the other 

from accumulation, and both should be included in the settlement. 

3.4 MATHEMATICAL EXPRESSION OF VALUATION 

The technically described procedure of valuation by means of investments can be 

summed up by the following fonnula: 

where: 

V(i) =LL k(t) p(t) (1-r(ijt)).x(ijt) 
t j 

(l) V(i): present value of item i as of December 31, 1990; 

(2) x(ijt) : investment at current prices from joint resources: 

- in inventory item i; 

- from sources of funds j ; 

- in the year t. 

(3) r(ijt) : factor of real repayment of joint resources used for inventory item i, from 

source j, in the year t: 

- for investments on non-repayable terms: r(ijt) = O; 
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- for funds given as credits: 0 < r(ijt) <= 1, according to year of ta.king credit, credit 
terms and subsequent inflation; 

(4) p(t): factor of recalculating current values from year t to values in December 31, 1990 
prices; 

(5) k(t): interest/depreciation rate factor acc,ording to which previous investments at constant 
prices are ·from year t converted to current value in 1990 by applying the selected rate. In the 

case of investments in productive assets K(t) > 1. In the case of investments in jointly consumed 

assets, where no cash flow based on depreciation/accumulation can be expected, k(t) < 1. 

3.5 DETAILED AND GLOBAL APPROACH TO VALUATION 

The mentioned method of valuation which proceeds from each individual item of the 
inventory takes a longer period of time for calculating the total value of the state property of the 

SFRY. The valuation of aggregates will be used as the check value of detailed valuation and ~ · 

the method of preliminary, global valuation. 

This method of valuation can be applied because there exist precise official data on 

the sources of financing most of the state property. The sources of finance were created on the 

basis of decisions of the competent state organs. Also, the competent state organs decided on 
their use. General characteristics of the use of these sources were that they were not given under 
commercial, but rather concessional tenns. Typical sources are: the federal budget, various 

federal funds, resources generated on the basis of federal decisions for specific purposes (for 

instance for eliminating the consequences of earthquakes) and implicitly used federal resources ' 

(for instance exemption from contributing to the federal budget, military works on civil 

facilities). 

For aggregates according to sources of funds, ~~re are detailed records. The records 

were kept by the competent federal ministries and other state organs, state fmancial institutions 
and the Federal.Statistical Bureau. On the basis of these records it is possible to obtain a 
preliminary a,ssessment of the value of the-total property, i.e. the point of departure is the value 
of aggregate X(jt), in current prices, for source j , in the year t, according to the fonnula: 

X(jt) = L x(ijt), 

with further calculations for real repayment, conversion to constant prices and interest as 

previously shown. Concessional tenns in such a global approach will be calculated on the basis 

of averages on repayment periods, interest rates, etc. 
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3.6 AUXILIARY METHODS OF VALUATION 

Some inventory items cannot be adequately valuated by applying the basic method of 

valuation. In these cases approximate methods of expert estimates will be used, mainly based 

on the depreciated replacement cost (cost of new asset reduced.for depreciation). The 

depreciated replacement cost will be used as the method of valuating those physically defined 

inventory items for which itis not possible to obtain information on individual investments. 

Items of financial and other claims and liabilities shall be valuated on the basis of 

accounting records or on the basis of special expertise. For example, for the financing of sports 

events, flood and earthquake aid, the value will be valuated by inspecting the contributions 

established by specific decisions of the state body. In the case of outstanding claims resulting 

from the non-compliance with the decision of the state body, when the value of the outstanding 

c\~im_s_has not been established (for example outstanding federal taxes and customs), the value -- - -- - - - - -- . . 

shall be determined by an inspection of the payments made in the previ91:1s years and their 

comparative analysis .. 

3.7 SPECIFIC FEATURES OF THE VALUATION OF IMMOVABLE ASSETS, 

MOVABLE ASSETS AND FINANCIAL AND OTHER CLAIMS AND LIABILITIES 

All the items of the submitted inventory of the state property of the SFRY are 

classified into three broad groups: 

( 1) Immovables, 

(2) Movables, 

(3) Financial and other claims and liabilities 

( l) By analyzing the period when immovables were financed out of common funds , 

the conclusion can be drawn that in respect to numerous investments no physical trace exists on 

the reference date since they were made a few de~ades prior to that date. For example, if the 

enterprise X used common funds for the ·coostruction of facility or the purchase of specific 

equipment in the fifties, most probably those facilities and equipment have in the meantime 

0 become physically depleted. However, through depreciation and accumulation funds which 

- were possible to create owing precisely to investment from common sources, it was customary 

to provide the means for their replacement. In other words, all the enterprises listed in the 

Inventory must also be in the list of evaluated state property, as it is logically to assume that in 

their overall assets one part has been provided through funds from joint sources 

(2) Joint investments in non-productive immovables and movables are non-economic 

in character, so have no counter- value in new funds on the reference date. As far as 

n_on-productive movables are concerned, they have in part been jointly used up . Therefore, the 

value of these means on the reference date will, logical, be lower than the accumulated 

investments. 



3-7 

(3) Financial and other claims and liabilities are to a large extent a heterogeneous 
group. Some of the item,s from this part of the Inventory can be valuated like the other elements 
of the Inventory, while other have to be individually commented and valuated. Namely, some 
items require specific expertise, for instance local border trade claims, losses due to the keeping 
of cash when leaving the monetary system. · 

3.8 BALANCES 

In order to balance the state property of the SFRY and valuate its overall value, it is necessary 
to reclassify the Inventory of the state property of SFRY. Namely, all the elements of the 
inventory have been classified according to the traditional legal practice into three broad 
groups: (i) immovables; (ii) movables; and (iii) financial and other claims and liabilities. 

~- ••r-:- -~--

For creating balances it is necessary to classify the immovables, movables, and 

financial and other claims and liabilities as credit and debit items. In other words, the basic 

criterja in the classification of specific items into sub-balances of the overall state property is 

whether they contributed to the increa:se or decrease of its value. Also, the Inventory of the state 

. property of SFRY contains _claims and liabilities resulting from the decisions of the state bodies 
which deeply affected inter-republic relations (fcir example the· relocation of industries). These 
claims and liabilities have no impact on the value of the overall state property of the SFRY, but 
rather on the reallocation of property among the parties participating in the negotiations. For 

balancing purposes, these claims and liabilities have been classified under the sub-balance: 

transfers. 

Therefore, the Inventory of the state property of S FRY can be reclassified through the 

following sub- balances: ·· 

( 1) Assets 
(2) Claims 
(3) Gross value ( ( 1) + (2) ) 

(4) Liabilities 

(5) Net value ( (3) -(-0) 

(6) Transfers. 

( 1) Assets include groups of immovables and mo\·ables and part of the financial and 

other claims (for example, budget subsidies, resources of the Fund for Underdeveloped 
/ Regions, export sub_sidies) 

- -· 
(2) Claims include the financial and other external and internal claims The external 

claims are those towards foreign parties. Internal claims are those towards seceded parts of 

Yugoslav federation, for example. losses due to keeping of cash when lea\1ng the monetary 

system. 

(3) The sum of Assets ( l) and Claims (2) m:ikcs up the Gross value of the property 

of SFRY 
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(4) Liabilities are made up of external and internal domestic liabilities. External 

liabilities are all liabilities towards foreign creditors. Internal liabilities are the outstanding 

liabilities of the SFRY towards its citizens. For example, the state_of SFRY has abandoned at 

one time World War II war damage claims vis-a-vis Bulgaria, thus undertaking implicitly the 

obligation of compensating those who have suffered damages. 

(5) The Gross value (3) minus the Lfabilities (4) is the Net value of the property 
· ofthe SFRY. 

(6) Transfers are those elements of the inventory which do not affect the net value of 

the property on the SFRY level, but which have an impact on the reallocation of values among 

the participants in the negotiations, for example, the relocation of industries. 

In Table 1. the mentioned sub-balances are given in columns. Each sub-balance is 

made out of corresponding items. The number of items depends on whether a global or detailed 

approach is used. For example, the column: Assets may include the entire OIF (global 

approach) or all the inventory items which had access to the use of OIF as a possible fonn of 

use of joint resources (detailed approach). 

In the first row of the table the total value of the state property of the SFRY has been 

presented . The other rows of the table contain blocks of claims and liabilities for participants 

in the negotiations. Claims correspond to the share of the state property which "belongs to" the 

participants in the negotiations according to the established key Liabilities correspond to the • 

value of state property which is de facto "used by" the participants in the negotiations. The 

difference between the liabilities and claims gives the net balance for each participant in the 

negotiations. Namely the net balance for each participant in the negotiations provides 

information whether and to what extent each participant in the negotiations is a net debtor or 

net creditor in the jointly financed property of the SFRY. 

The balances of assets and liabilites of the Yugoslav federation are made on each 
date of the exclusion of a seceded part from ~-~,Yugoslav economic system 
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Table 1. 

BALANCE OF ASSETS AND LIABILITIES OF THE SFRY 
- December 31, 1990 prices -

1. SFRY 

- ---•- .-
2. Yugoslav Federation Less 

Secedea Part 

- belongs to 
- used by 

Assets 

(1) 

A 

Ap2 
Ak2 

Claims _Gross 
·value 

(1+2) 
(2) 

C 

(3) 

GV 

Cp2 GVp2 
Ck2 GVk2 

Liabilities • Net 
Value 1 

(3-4) 

(4) (5) 

L 

Lp2 NV2p2 
Lk2 NV2k2 

Transfers Net 
Value 2 
(5+6) 

(6) (7) 

T(=O) 

Tp2 
Tk2 

NV2 

NV2p2 
NV2k2 

- net balance Api-Ak2 Cp2-Ck2 GYp2-GVk2 Lp2-Lk2 NV2p2-NV2k2 Tp2-Tk2 NV2p2-NV2k2 

3. Seceded Part of Yugoslav 

Federation 

- belongs to 

- used by 

Ap3 

Ak3 

Cp3 GVp3 

Ck3 GVk3 

Lp3 NVlpJ 

Lk3 NVlk3 

TpJ 

Tk3 

NV3p3 
:','V3k3 

- net balance Ap3-Ak3 Cp3-Ck3 GYp3-GVk3 Lp3-Lk3 NV1p3-NV1k3 TpJ-TkJ NV!p3-NV3kJ 
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/ 
Germant own, ,,{ M,:1.rch 1995 

SUBJECT: Succ~:'!ssi()n Is,s1.t◄E!B Wm::-luln,g Grm,1rp 

1. Received your fax of yesterday's date on the proposed Working 
Group meeting in Ge:m1:!Va on 16-17 March. A!:l I r ,s:a d the dr,aft atgenda, 
I don't s1:ie much point :l.n my corni11.g. ThE;: 16th woultt in any event be 
difficult for 1no, as 1: t ,each c>n Thur::i:day:s , :e1u:1:: if somB other 
business should r equire my presence i11. Europa around the 17th, I 
would plan to att e,nd th4:'!l1. Wl:1at are yo1;1r vhiw1::1,·:? 

2. Because o:E t.l'l.fi transfer of Aml:,asi~.ador Th i:ima1::, iUld my lack of 
contacts with his s,ucc:1;'!S:S(J1:-, I tc:>d.ay c:all•;H:l '.r ::>dd I3uchwald, the 
State Department lawyer wh,:i attent:!E~d ou:r rn,2et:lir 9 t.here some months 
ago. I told him we were eager to learn if the US was ~2veloping d 
position, esp,e!c:i. ally ct :s meist ot the c:,t:he,c· i::iu.ti;.id,a stat.r1:~s and 
organizations we~ w,1:n:·e ccm:En.1ltir:tg WE~re ,lppare.ntly doing so, and the 
immediatE~ly affisi:::t..sd st:i:1t1e:3 we:rE:~ ea,ger :.o r1E~c:: ,r:; i_ v i:3 th,e :second part 
of our d1:·aft ~~J'.'E:'.?aty. I als•o po.intE!d cmt that :tt wa~; mainly the 

{'

r Serbs who benef i t t,ac:I. from a cont:i.nuation of thrr;:! c1• :rrent unsettled 
situation, and that with t he possibly imminent l ifting of economio 
sanction~; on t.h,e! Jr1R~{ :Lt nlight t ,e d i ffic:u l t to conserve the 
f inancia .t asi:;erts th.at. is.hc:mld ul t.imately b i:! e1t liil!;;:i1;Jn12d t<J other 

t0'd 

successor states . 

3. Mr. Buchw,:ild rc,!C,ltl ledl that it wa~rnj•t Si:.att!! but Treasury that 
had been c:::aut:L-c,us about moving atuead. H◄:1 pro111:lt:i ,n1:[ t (:, m,aJte ir,,quiries 
and to call m.::! a t the be~rinnin1~ of ne>ct w,aek. .• 
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TO: Ministry for Foreign Affairs of 
of Federal Republic of Yugoslavia 
(Serbia and Montenegro) 

PAGE 1 OF 2 

BELGRADE 
Att.: Professor K. Mihajlovic 

FAX NO: 

INFO: 

00-381-11-182.825 

Ambassador Pavicevic 
FRY Mission in Geneva 

FAX NO: 839 3359 

FROM, ~ r W Strommen 

DATE: 7 March 1995 

FAX NO : ( 41- 2 2 ) 91 7 0 0 7 9 

SUBJECT: MEETING OF THE SUCCESSION ISSUES WORKING GROUP 
16 and 17 MARCH 1995 - POSTPONEMENT 

See attached. 
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FAX NO: 839 3359 
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INTERNATIONAL CONFERENCE YJj ~ ~ l 
ON THE FORMER YUGOSLAVIA V'§JJ'" 

Palais des Nations, 1211 Geneva 10 ~ 

8 March 1995 

Ambassador Pavicevic 
The Permanent Mission of the Federal Republic of Yugoslavia 

(Serbia and Montengro) to the United Nations 
& other international organisations in Geneva 

5 chemin Thury 
1206 Geneva 

Dear Ambassador Pavicevic 

Please find enclosed, for your information, a copy of a letter to Professor Mihailovic . 

We tried repeatedly to fax the letter to you yesterday, 7 March, but could not get through 
to your fax machine . 

Yours sincerely 

Enc: 1 

--------==========::===:;;:::=== 
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Palais des Nations, 1211 Geneva 10 
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7 March 1995 

I am writing to you on behalf of Ambassador Jonsson to inform you that the meeting of our 
Working Group on Succession Issues scheduled for 16 and 17 March, has been postponed 
until further notice. 

You will recall from consultations we have had with yourself and/or your representative here 
in Geneva, that in the past few days there have emerged different interpretations of the 
understanding we reached at our last meeting on 1 December 1994 as to the agenda for the 
next meeting. 

We have also had another major development in the submission by the FRY delegation of 
their draft treaty with annexes, dated 24 February 1995. We received this document after 
having called the meeting of the 16-17 March. The document has been distributed through 
the relevant Missions in Geneva. 
You will see from Professor Michailovic' s letter to Ambassador Jonsson introducing the 
document that he would like to have a presentation and discussion of the document as soon 
as possible. We would ask you to communicate to us the position of your delegation on this 
issue. 

We will now pursue bilateral consultations in consideration of the recent developments. We 
also hope to be able to distribute Portion Two of our draft treaty in the near future. The 
consultation process with major governments has been intensified lately and we hope to have 
the outcome in the near future. 

We will be in touch shortly. 

Best wishes. 

J?-,,,1' /7✓"scvcc/ 

1//4(/4 
Wegger Strommen 
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Att.: H.E. Minister Miljowski 
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INFO: Ambassador Petrewski 
Permanent Mission of the FYROM 
Geneva 

FAX NO: 731.2939 

FROM, ~ W Strommen 

DATE: 28 February 1995 

FAX NO: (41-22) 917 0079 

SUBJECT: MEETING OF THE SUCCESSION ISSUES WORKING GROUP 
16 and 17 MARCH 1995 - POSTPONEMENT 

See attached. 
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7 March 1995 

I am writing to you on behalf of Ambassador Jonsson to inform you that the meeting of our 
Working Group on Succession Issues scheduled for 16 and 17 March, has been postponed 
until further notice. 

You will recall from consultations we have had with yourself and/ or your representative here 
in Geneva, that in the past few days there have emerged different interpretations of the 
understanding we reached at our last meeting on 1 December 1994 as to the agenda for the 
next meeting. 

We have also had another major development in the submission by the FRY delegation of 
their draft treaty with annexes, dated 24 February 1995. We received this document after 
having called the meeting of the 16-17 March. The document has been distributed through 
the relevant Missions in Geneva. 
You will see from Professor Michailovic' s letter to Ambassador Jonsson introducing the 
document that he would like to have a presentation and discussion of the document as soon 
as possible. We would ask you to communicate to us the position of your delegation on this 
issue. 

We will now pursue bilateral consultations in consideration of the recent developments. We 
also hope to be able to distribute Portion Two of our draft treaty in the near future. The 
consultation process with major governments has been intensified lately and we hope to have 
the outcome in the near future. 

We will be in touch shortly . 

Best wishes. 

Wegger Strommen 
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Permanent Mission of Slovenia 
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FAX NO: 738.6665 

FROM, ~ W Strommen 
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SUBJECT: MEETING OF THE SUCCESSION ISSUES WORKING GROUP 
16 and 17 MARCH 1995 - POSTPONEMENT 

See attached. 
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Palais des Nations, 1211 Geneva 10 
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7 March 1995 

I am writing to you on behalf of Ambassador Jonsson to inform you that the meeting of our 
Working Group on Succession Issues scheduled for 16 and 17 March, has been postponed 
until further notice. 

You will recall from consultations we have had with yourself and/or your representative here 
in Geneva, that in the past few days there have emerged different interpretations of the 
understanding we reached at our last meeting on 1 December 1994 as to the agenda for the 
next meeting. 

We have also had another major development in the submission by the FRY delegation of 
their draft treaty with annexes, dated 24 February 1995. We received this document after 
having called the meeting of the 16-17 March. The document has been distributed through 
the relevant Missions in Geneva. 
You will see from Professor Michailovic' s letter to Ambassador Jonsson introducing the 
document that he would like to have a presentation and discussion of the document as soon 
as possible. We would ask you to communicate to us the position of your delegation on this 
issue. 

We will now pursue bilateral consultations in consideration of the recent developments. We 
also hope to be able to distribute Portion Two of our draft treaty in the near future. The 
consultation process with major governments has been intensified lately and we hope to have 
the outcome in the near future. 

We will be in touch shortly. 

Best wishes. 

13--,yf /1,r~,y«,,/" v-7u•d( 

Jka~;;/ _ __ _ 
Wegger Strommen 
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16 and 17 MARCH 1995 - POSTPONEMENT 

See attached. 
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7 March 1995 

I am writing to you on behalf of Ambassador Jonsson to inform you that the meeting of our 
Working Group on Succession Issues scheduled for 16 and 17 March, has been postponed 
until further notice. 

You will recall from consultations we have had with yourself and/or your representative here 
in Geneva, that in the past few days there have emerged different interpretations of the 
understanding we reached at our last meeting on 1 December 1994 as to the agenda for the 
next meeting. 

We have also had another major development in the submission by the FRY delegation of 
their draft treaty with annexes , dated 24 February 1995. We received this document after 
having called the meeting of the 16-17 March. The document has been distributed through 
the relevant Missions in Geneva . 
You will see from Professor Michailovic' s letter to Ambassador Jonsson introducing the 
document that he would like to have a presentation and discussion of the document as soon 
as possible. We would ask you to communicate to us the position of your delegation on this 
issue. 

We will now pursue bilateral consultations in consideration of the recent developments. We 
also hope to be able to distribute Portion Two of our draft treaty in the near future. The 
consultation process with major governments has been intensified lately and we hope to have 
the outcome in the near future. 

We will be in touch shortly. 

Best wishes. 

/?~ ,11/~:,7vJ //7;,,•dff, 

fl;{/k.-✓ 

Wegger Strommen 
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INTERNATIONAL CONFERENCE 
ON THE FORMER YUGOSLAVIA 

Palais des Nations, 1211 Geneva 10 

NOTE TO THE CO-CHAIRMEN 

Succession Issues 

... 
* • . . . . . . . 

1. You will see from the attached letter to all heads of delegations that the meeting of 
the Working Group on Succession Issues , scheduled for 16 and 17 March has been 
postponed. 

You will recall from my last report that we had encountered difficulties over the phrasing 
of the agenda. However, after consultations we had reached a compromise that all parties 
had accepted. However the FRY side has now back-tracked. According to our normally 
reliable sources , the head of the FRY delegation, Professor Mihailovic, met strong resistance 
within his own delegation, in particular from his legal advisor, and probably also from the 
MF A in Belgrade who for some time have been engaged in a power struggle with 
Mihailovic . Mihailovic ' s main asset is his closeness to President Milosevic. 

It is on this background that one should see the two letters stating that the FRY side 
would not come to the meeting on 16 and 17 March, respectively from Mihailovic to me, and 
Foreign Minister Jovanovic to you (received late this afternoon in Geneva) - both letters are 
enclosed. Ambassador Pavicevic has confidentially let us know that none of the letters calls 
for an answer. 

2. The situation described above is also linked to a major new development in our 
Working Group. Yesterday, 6 March, the FRY officially presented a comprehensive draft 
treaty with annexes, including a 9000 item inventory , a document on methodology and a 
balance sheet of assets and liabilities. 

The full document is almost 200 pages long and I only received five copies, of which all but 
one has been distributed to the other parties. We are having more copies printed at the 
moment and the full document will be available on Friday 10 March - let Ann-Marie know 
if you need a copy . I have enclosed, however, with this note the treaty itself, the 
methodology chapter and the balance sheet. Allow me to recommend that before you take 
a look at the documentation, you read Graham Robertson's note of 7 March (copy attached) 
to Ambassador Jonsson which gives the gist of the FRY proposal. 

3. The new FRY position with regard to the meeting was that they wanted to present and 
discuss the new document next week. They also insisted on having the agenda changed 
accordingly . We consulted the other parties on this and found that they were firmly opposed 
to any change, for two reasons: it would give the FRY document equal status to the joint 
inventory drawn up by the Economic Issues Working Group more than two years ago ; and 
given the length and detail of the document there was not enough time for the other parties 
to prepare for the meeting . 
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Hence the four other parties preferred to have the meeting postponed and come back to us 
with reactions to the FRY proposal. We also understand that the FRY side accepts that more 
time is needed. 

4. We will now pursue bilateral contacts and try to solve the agenda problem. In the 
meantime we will also continue our consultations with the US, EU and the Russian 
Federation on Portion Two of our draft treaty . The only realistic hope for substantial 
progress on succession issues in the near future is a launching of Portion Two. Before the 
March meeting of the EU ad hod Working Group on Former Yugoslavia, all EU 
governments have been asked to give written contributions to the Presidency. We have been 
invited to attend that meeting. On the US side , see that attached fax from Paul Szasz. It 
looks like the difficulty in Washington is in the Treasury and not the State Department. This 
gives us some hope as we think we are getting closer to an understanding with the Paris club 
on how to integrate debt settlements in our proposal. 

5 . We will keep you informed on any further development. 

Wegger Strommen 
7 March 1995 
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7 March 1995 

I am 1,,vriting to you on behalf of .Ambassador Jonsson to inform you that the meeting of our 
Working Group on Succession Issues scheduled for 16 and 17 March, has been postponed 
until further notice . 

You will recall from consultations we ha\·.: had with yourself and/ or your represemati ve here 
in Geneva, that in the past few days the:-e have emerged different imerprerations of the 
understanding we reached at our last mee~ing on 1 December 1994 as to the agenda for the 
next meeting . 

We have also had another major development in the submission by the FRY delegation of 
their draft treaty with annexes, dated 2.:1. February 1995. We received this document after 
having called the meeting of the 16-17 i\farch. The document has been distributed through 
the relevant Missions in Geneva. 
You will see from Professor Michailovic · s letter to Ambassador Jonsson imroducing the 
document that he would like to have a presentation and discussion of the document as soon 
as possible. We would ask you to communicate to us the position of your delegation on this 
issue. 

\Ve will now pursue bilateral consultations in consideration of the recent developments. We 
also hope to be able to distribute Portion Two of our draft treaty in the near future. The 
consultation process with major governments has been intensified lately and we hope to have 
the outcome in the near future. 

We will be in touch shortly. 

Best wishes. 

W egger Strommen 
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TO: Directorate for State Succession Issues 
of the Government of the 

PAGE 1 OF 2 

FAX NO: 

INFO: 

FAX NO: 

FROM: 

Republic of Bosnia and Herzegovina 
SARAJEVO 
Att.: Dr. Derviskadic 

00-871-144.6327 

Ambassador Mustafa Bijedic 
Permanent Mission of Bosnia and Herzegovina 
GENEVA 

345.8889 

Ms . Carol Brown,£{/) •~)t:vly 
Secretary Gn' V / 
ICFY, Geneva 

FAX NO : ( 41- 2 2 ) 91 7 0 0 7 9 

TEL NO: (41-22) 917 3148 

DATE: 28 February 1995 

SUBJECT: MEETING OF THE SUCCESSION ISSUES WORKING GROUP 
16 and 17 MARCH 1995 

Please find attached an invitation from Wegger Strommen to 
the next meeting of the Succession Issues Working Group scheduled 
to take place in Geneva on 16 and 17 March 1995. 

A list of the members of your delegation is requested as 
soon as possible. 

We look forward to meeting y our delegation, in advance, on 
Wednesday 15 March. 
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Geneva, 28 February 1995 

Dear Dr. Derviskadic, 

I wish to advise you that a full meeting of the Working 
Group will take place in Geneva on 16 and 17 March this year, 
with the following agenda: 

1. Outstanding issues relating to the inventory 

2. The auditor's report for the National Bank of 
Yugoslavia 

3. Hard currency household savings 

4. Any other business 

The practical arrangements will be as follows 

16 March 

10.00-13.00 

15.00-18.00 

17 March 

10.00-13.00 

Morning Session 

Afternoon Session 

Morning Session 

I would kindly ask you to let me know in advance the composition 
of your delegation. 

Looking forward to seeing you in Geneva, I remain, 

Dr. Derviskadic 
SARAJEVO 

Yours sincerely, 

. (!API 9<nJ , 
{I" Wegger Strommen 

Succession Issues Working Group 

Republic of Bosnia and Herzegovina 
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TO: Ministry for Foreign Affairs of 
the Republic of Croatia 

PAGE 1 OF 2 

FAX NO: 

INFO: 

FAX NO: 

FROM: 

ZAGREB 
Att.: Dr. Marendic 

00-385-41-469.383 

Ambassador Zuzul 
Mr. N. Madey 
Permanent Mission of Croatia 
GENEVA 

740 3251 

Ms . Carol Brow~1i~ 3{7 
Secretary "l 
ICFY, Geneva 

DATE: 28 February 1995 

FAX NO: (41-22) 917 0079 

TEL NO : ( 41- 2 2 ) 91 7 314 8 

SUBJECT: MEETING OF THE SUCCESSION ISSUES WORKING GROUP 
16 and 17 MARCH 1995 

Please find attached an invitation from Wegger Strommen to 
the next meeting of the Succession Issues Working Group scheduled 
to take place in Geneva on 16 and 17 March. 

A list of the members of your delegation is requested as 
soon as possible. 
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Geneva, 28 February 1995 

Dear Dr. Marendic, 

I wish to advise you that a full meeting of the Working 
Group will take place in Geneva on 16 and 17 March this year, 
with the following agenda: 

1. Outstanding issues relating to the inventory 

2. The auditor's report for the National Bank of 
Yugoslavia 

3. Hard currency household savings 

4. Any other business 

The practical arrangements will be as follows 

16 March 

10.00-13.00 

15.00-18.00 

17 March 

10.00-13.00 

Morning Session 

Afternoon Session 

Morning Session 

I would kindly ask you to let me know in advance the composition 
of your delegation. 

Looking forward to seeing you in Geneva, I remain, 

Dr. Marendic 
ZAGREB 
Republic of Croatia 

Yours sincerely, 

,, L 14&1~ , 
~- Wegger Strommen 

Succession Issues Working Group 
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TO: 

FAX NO: 

INFO: 

FAX NO: 

FROM: 

INTERNATIONAL CONFERENCE 
ON THE FORMER YUGOSLAVIA 

Palais des Nations, 1211 Geneva 10 

FAX TRANSMITTAL 

Ministry for Foreign Affairs 
SKOPJE 
Att.: H.E. Minister Miljowski 

00-389-91-114.258 

Ambassador Petrewski 
Permanent Mission of the FYROM 
Geneva 

731.2939 

... . . . . . . .. . 

PAGE 1 OF 2 

Ms. Carol Brown(Ji1·,~~ '~~j)y 
Secretary L 
ICFY, Geneva 

FAX NO : ( 41- 2 2 ) 91 7 0 0 7 9 

TEL NO: (41-22) 917 3148 

DATE: 28 February 1995 

SUBJECT: MEETING OF THE SUCCESSION ISSUES WORKING GROUP 
16 and 17 MARCH 1995 

Please find attached an invitation from Wegger Strommen to 
the next meeting of the Succession Issues Working Group scheduled 
to take place in Geneva on 16 and 17 March. 

A list of the members of your delegation is requested as 
soon as possible. 
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Geneva, 28 February 1995 

Dear Minister, 

I wish to advise you that a full meeting of the Working 
Group will take place in Geneva on 16 and 17 March this year, 
with the following agenda: 

1. Outstanding issues relating to the inventory 

2. The auditor's report for the National Bank of 
Yugoslavia 

3 . Hard currency household savings 

4. Any other business 

The practical arrangements will be as follows 

16 March 

10.00-13.00 

15.00-18.00 

17 March 

10.00-13.00 

Morning Session 

Afternoon Session 

Morning Session 

I would kindly ask you to let me know in advance the composition 
of your delegation. 

Looking forward to seeing you in Geneva, I remain, 

H.E. Minister Miljowski 
SKOPJE 

Yours sincerely, 

I a1lJq}b7-
l . 

i1i/· wegger Strommen 
Succession Issues Working Group 
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TO: Ministry for Foreign Affairs of 
of Federal Republic of Yugoslavia 
(Serbia and Montenegro) 

PAGE 1 OF 2 

FAX NO: 

INFO: 

FAX NO: 

FROM: 

BELGRADE 
Att.: Professor K. Mihajlovic 

00-381-11-182.825 

Ambassador Pavicevic 
FRY Mission in Geneva 

839 3359 

Ms. Carol Brown/A~~~}-1 
Secretary -(.JR.;/ / 
ICFY, Geneva 

DATE: 28 February 1995 

FAXNO: (41-22) 9170079 

TEL NO: (41-22) 917 3148 

SUBJECT: MEETING OF THE SUCCESSION ISSUES WORKING GROUP 
16 and 17 MARCH 1995 

Please find attached an invitation from Wegger Strommen to 
the next meeting of the Succession Issues Working Group scheduled 
to take place in Geneva on 16 and 17 March. 

A list of the members of your delegation is requested as 
soon as possible. 
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... .. . . . . . .. . .. 

Geneva, 28 February 1995 

Dear Professor Mihajlovic, 

I wish to advise you that a full meeting of the Working 
Group will take place in Geneva on 16 and 17 March this year, 
with the following agenda: 

1. Outstanding issues relating to the inventory 

2. The auditor's report for the National Bank of 
Yugoslavia 

3. Hard currency household savings 

4. Any other business 

The practical arrangements will be as follows 

16 March 

10.00-13.00 

15.00-1800 

17 March 

10.00-13.00 

Morning Session 

Afternoon Session 

Morning Session 

I would kindly ask you to let me know in advance the composition 
of your delegation. 

Looking forward to seeing you in Geneva, I remain, 

Professor Mihajlovic 
BELGRADE 

Yours sincerely, 

c11~ i 1'")/ 
11/. \ 

Wegger Strommen 
Succession Issues Working Group 

Federal Republic of Yugoslavia 
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TO: Ministry for Foreign Relations 
of the Republic of Slovenia 
LJUBLJANA 

PAGE 1 OF 2 

FAX NO: 

INFO: 

FAX NO: 

FROM: 

Att.: Dr. M. Mejak 

00-386-61-131.6122 

Ambassador Dr. Anton Bebler 
Permanent Mission of Slovenia 
Geneva 

738.6665 

Ms . Carol BroWIJI~ ~,ii) · 
Secretary l, ~ ~ 
ICFY, Geneva 

DATE: 28 February 1995 

FAX NO : ( 41- 2 2 ) 91 7 0 0 7 9 

TEL NO: (41-22) 917 3148 

SUBJECT: MEETING OF THE SUCCESSION ISSUES WORKING GROUP 
16 and 17 MARCH 1994 

Please find attached an invitation from Wegger Strommen to 
the next meeting of the Succession Issues Working Group scheduled 
to take place in Geneva on 16 and 17 March. 

A list of the members of your delegation is requested as 
soon as possible. 
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... .. . . . . . . . .. 

Geneva, 28 February 1995 

Dear Dr. Mejak, 

I wish to advise you that a full meeting of the Working 
Group will take place in Geneva on 16 and 17 March this year, 
with the following agenda: 

1. Outstanding issues relating to the inventory 

2. The auditor's report for the National Bank of 
Yugoslavia 

3. Hard currency household savings 

4. Any other business 

The practical arrangements will be as follows 

16 March 

10.00-13.00 

15.00-1800 

17 March 

10.00-13.00 

Morning Session 

Afternoon Session 

Morning Session 

I would kindly ask you to let me know in advance the composition 
of your delegation. 

Looking forward to seeing you in Geneva, I remain, 

Dr. Mejak 
LJUBLJANA 
Republic of Slovenia 

·Yours sincerely, 

/ j9J ~7 J-r,l) / 
1r { '-Y' v• r 
1 Wegger Strommen 

Succession Issues Working Group 
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TO: 

FAX NO: 

INTERNATIONAL CONFERENCE 
ON THE FORMER YUGOSLAVIA 

Palais des Nations, 1211 Geneva 10 

FAX TRANSMITTAL 

Ambassador Alf Jonsson 
Royal Danish Embassy 
CAPE TOWN 

27-21-419.9527 

PAGE 1 OF°=$ 

... . . . . 
* • 

* * • 

FROM: W. Strommen 
GENEVA 

FAX NO : ( 41- 2 2 ) 91 7 0 0 7 9 
TEL NO: ( 41- 2 2) 91 7 3 0 3 3 

DATE: 28 February 1995 

SUBJECT: Meeting of the Succession Issues Working Group 
16 and 17 March 1995 

Please find copies of the invitation sent to heads of 
delegations for the forthcoming meeting. 

Best regards, 
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TO: 

FAX NO: 

INTERNATIONAL CONFERENCE 
ON THE FORMER YUGOSLAVIA 

Palais des Nations, 1211 Geneva 10 

FAX TRANSMITTAL 

Mr. Paul Szasz 
Germantown, NY 

1-518-537.6618 

PAGE 1 OF 3 

. . . . . . . . . . . . 

FROM: W. Strommen 
Geneva 

FAX NO : ( 41- 2 2 ) 91 7 0 0 7 9 
TEL NO : ( 41- 2 2 ) 91 7 3 0 3 3 

DATE: 28 February 1995 

SUBJECT: Meeting o f the Suc cession Issues Working Group 
16 and 17 February 1995 

Please find a copy of the invitation sent to heads of 
delegations for the forthcoming meeting. 

Best regards, 
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