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As requested in your note dated 2 March 2006, please find attached a short.note
on the current situation with regard to consideration of the scale of assessments for the
period 2007-2009. As indicated, the current position of the various parties is likely to
become clearer during the course of the resumed Assembly session beginning this week.

Warren Sach
6 March 2006

cc. Mr. Burnham
Ms. Barcena

0 2006
i ,.._,

86 OFFICE



Scale of assessments

1. The General Assembly adopts a new scale of assessments for the regular budget
every three years with the advice of the Committee on Contributions, an expert body of
18 members elected by the Assembly. Rates of assessment for peacekeeping activities
are based on the regular budget scale, with a system of adjustments based on the per
capita income of Member States and permanent membership of the Security Council.

2. The details of the methodology for preparing the scale of assessments is quite
complex but, in broad terms, the starting point for preparing the scale is each country's
relative share of total gross national income (GNI). These figures are then adjusted
downwards for some countries to reflect the burden of external debt and low per capita
income and upper and lower limits are applied. There is a minimum assessment rate, or
floor, of 0.001 per cent, a maximum rate for least developed countries, or LDC ceiling, of
0.010 per cent and a maximum rate, or ceiling, of 22.000 per cent. The results of these
calculations are then subject to negotiation in the Fifth Committee.

3. In 2000 the General Assembly adopted a scale for 2001 -2003 that included,
significantly, a reduction of the ceiling rate from 25 to 22 per cent. At the same time, the
Assembly agreed that the elements of the scale methodology would remain fixed through
2006. In considering the scale for 2007-2009, therefore, the scale methodology is once
again open for discussion. During the main part of the sixtieth session last autumn, the
Fifth Committee had an initial round of discussions about the methodology to be used for
the next scale and a number of countries and groups put forward tentative proposals. No
conclusions were reached, however, and there are indications that the Assembly will end
up requesting the Committee on Contributions to prepare tables based on a number of
diverse proposals. Among those likely to put forward proposals are the European Union,
the United States, the Group of 77, Japan and Mexico.

4. At this point, informal indications are that Japan will be looking for a significant
reduction of their assessment rate, the European Union will be looking to eliminate or

limit the reductions for developing countries from the debt and low income adjustments
and the G77 will look to retain or increase those adjustments. On the ceiling, the initial
proposals of the EU and the G77 would have eliminated it. The initial proposal of the
United States was for the retention of the current methodology, although rumour has it
that they may now propose using purchasing power parity (PPP) rates in calculations for
the scale. This would hugely increase the rates of a number of developing countries,
including China and India, while reducing those of many developed countries.

5. The Fifth Committee will begin considering all this next week and, at that point,
the official position of the various Member States and groups should become clearer.
After that, the Committee on Contributions will consider the next scale in the light of the
resolution to be adopted by the Assembly this month. Real substantive negotiations,
however, are only likely at the sixty-first session of the Assembly in the autumn.




