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I am particularly pleased to transmit a press release recently issued in
Geneva about the Agreement between GAVI Alliance, GlaxoSmithKline (GSK)
and Pfizer Inc. on Long-term Affordable Supply of the new life-saving
pneumococcal vaccines.

The initiative, as you may know, represents the first major accomplishment
of the innovative financing mechanism called Advance Market Commitment
(AMC) for pneumococcal disease, piloted by the GAVI Alliance together with
UNICEF and the World Bank. The introduction of the new vaccine at an
affordable price will save an enormous amount of lives of children in developing
countries and contribute to the progress on the achievement of MDG 4.

With 635 million USD Italy is indeed the fist donor to the AMC, and with
United Kingdom, Canada, Norway, and the Bill and Melinda Gates
Foundation launched the AMC initiative in June 2008 on the of the
Meeting of the G8 Ministers of Finance in Lecce, committing overall 1,5 billion
USD.

Lastly, I would like to underline the new potentiality of this innovative
financing mechanism as an important contribution for the research in the
production of new vaccines and their sustainable supply to the poorest countries. It
represents also an integrative source of funds and a new way of mobilizing
resources most needed for the achievement of the MDGs in 2015.

I avail myself of this opportunity to renew, Excellency, the assurances of

my highest consideration.
Cesare M riak?gagﬁvi\

Amb ssador

H.E. Mr. Ban Ki-moon
Secretary-General of the United Nations
New York
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PRESS RELEASE

WORLD'S POOREST CHILDREN AMONG FIRST TO RECEIVE
NEW LIFE-SAVING PNEUMOCOCCAL VACCINES

Pharmaceutical Firms and GAVI Alliance Agree fo Provide
Long-term Affordable Supply

GENEVA, 23 March 2010 — Millions of infants and young children in the world's poorest
countries will receive potentially life-saving vaccines that help protect against pneumococcal
disease, including pneumonia -- the world's biggest childhood killer, thanks to new agreements
made with two major pharmaceutical firms, the GAVI Alliance announced today.

GlaxoSmithKline (GSK) and Pfizer Inc. are the first two companies ta make long-term
commitments to supply new vaccines against pneumococcal disease. Supply may start as early
as 2010 and at a fraction of the price charged in industrialised countries.

The supply agreements were made possibie thanks to the Advance Market Commitment (AMC)
for pneumococcal disease, an innovative financing mechanism piloted by the GAVI Alliance.,
The governments of italy, the United Kingdom, Canada, Russia, Norway and the Bill & Melinda
Gates Foundation committed US$1.5 billion to launch the programme.

“Today’s landmark announcement promises to make new vaccines available affordably, where
they are urgently needed, and faster than ever before. Through this AMC and thanks to the
political wilt demonstrated by donors and |least developed nations and the participation of the
pharmaceutical companies, prevention against the world's biggest childhood killer is now within
reach,” said GAVI CEQ Julian Lob-Levyt.

Pneumococcal disease takes the lives of 1.6 million people each year — inciuding approximately
800,000 children before their fifth birthday. More than 90 percent of these deaths occur in
developing countries. ' Pneumonia, the most common form of serious pneumococcal disease,
accounts for one in every four child deaths, making it the ieading cause of death among young
children.

GAV! estimates that the introduction of suitable and affordable vaccines against the disease
could save approximately 900,000 fives by 2015 and up to seven million lives by 2030.

The two participating firms have committed to supply 30 million doses each, per year, fora 10
year period. These vaccines will be made availabie at US $ 3.50 per dose to be paid by GAVI
and the developing country governments that introduce the vaccines. For approximately 20% of
the doses, companies will also receive an additional payment of US $ 3.50 for each dose they

* O'Brien KL, Wolfson L), Walt JP, Henkle E, Deloria-Knoll M, McCall N, et al. Burden of disease caused by Streptococcus
pneumonia in children younger than 5 years: global estimates. Lancet. 2009 Sep 12. 374(9693):893-902.



provide, which is paid with donor commitments (AMC funds). In total, this is a fraction of the
current cost of pneumococcal vaccines in many industrialised countries.?

“GSK is proud to join the AMC partners in this historic effort, which transforms public health in
the world's poorest countries,” said Andrew Witty, CEO of GlaxoSmithKline. “The combined
efforts of governments, GAVI, the Gates Foundation and vaccine manufacturers, mean that
children in Africa will start to receive vaccines this year to heip prevent pneumococcal disease.
GSK is delighted to be among the first suppliers of vaccines to GAVI through this innovative
mechanism.”

“Pfizer is gratified to participate in this public-private partnership. We commend GAVI and the
other AMC partners for their ingenuity in launching an innovative financing mechanism fike AMC
to bring important new vaccines to least developed countries,” said Jeffrey Kindler, chairman
and chief executive officer, Pfizer inc. "Last year, in partnership with GAVI, we contributed the
first pneumococcal conjugate vaccine for children in Africa and the AMC extends our
commitment to broaden access to our vaccines in the world's poorest countries.”

The aim of this AMC is to stimulate the late-stage development and manufacture of appropriate
vaccines at affordable prices. Through the AMC, donors commit money to guarantee the price

of vaccines once they have been developed. These commitments help provide vaccine makers
with the incentive to invest the considerable sums required to finalise development of vaccines
and build adequate manufacturing capacity to serve developing countries.

“The AMC pilot will enable low income countries to access state of the art vaccines with
assurance of affordable and sustainable supply in the future,” said Nina Schwaibe, GAVI's
Managing Director for Policy & Performance. “We expect today’s announcement will be an
incentive to additional manufacturers, particularly those in developing countries, to accelerate
production of new pneumococcal vaccines. This will further drive down price over time.”

Firms can still make offers under the AMC as new calls for supply offers will be issued over
time. In addition to GSK and Pfizer Inc., Panacea Biotec Ltd and the Serum I[nstitute of India
Ltd. are among the firms that have already registered to the programme and other companies
have expressed interest in the pilot. As more companies participate in the AMC, the long term
vaccine price could drop further.

To provide the new vaccines to countries, GSK and Pfizer Inc. have committed to scale up their
manufacturing capacity to appropriate levels. Before introduction can begin, the vaccines must
be prequalified by the World Health Organization and approved by the AMC's Independent
Assessment Committee (IAC) which is expected in 2010,

“Today's announcement is an important milestone in this innovative effort to bring affordable
vaccines to the world's poorest. The World Bank will continue to work toward the success of
this potentially life-saving program,” said Susan McAdams, Director, Multilateral Trusteeship
and Innovative Financing Depariment at the World Bank.

The introduction of the pneumococcal vaccine is part of GAVI's ambition fo further impact child
mortality rates globaily. The Alliance also aims to introduce a vaccine against rotavirus, which
causes diarrhoea, another major killer, in 41 countries by 2015. Together, the introduction of the

% ¢DC vaccine price list. Atlanta, GA: CDC. 2010 Feb 16 (cited 2010 March). Available from:
hitp:/Mww.cdc.govivaccines/programsivic/cde-vac-price-fist him and publicly available infonmation.



two vaccines could save the lives of up to 11 million children by 2030. To fund the plan GAVI
will tell a special meeting of its donors in The Hague later this week (March 25 — 26), that it
needs an additional US$ 440 million per year to achieve its goal by 2015.

“Pneumococcal disease leads to nearly half a million unnecessary deaths among children in
Africa each year”, said Dr. Fred Were, National Chairman of the Kenya Paediatric Association.
“This announcement is highly welcome. The access to suitable vaccines for African children is a
matter of life and death.”

# ¥# #

The GAVI Alliance is a Geneva-based public-private partnership aimed at improving health in
the world's poorest countries. The Altiance brings toegether developing country and donor
governments, the World Health Organization, UNICEF, the World Bank, the vaccine industry in
both industrialised and developing countries, research and technical agencies, civil society, the
Bill & Melinda Gates Foundation and other private philanthropists.

GAVI support consists of providing life-saving vaccines and strengthening heaith systems.
Since 2000, more than 250 million children have been vaccinated and over five million
premature deaths averted thanks to GAVI-funded programmes.

For more information, please visit: www.gavialliance.org
For more information about the AMC, please visit: www.vaccineamc.org

Media requests:

Jeffrey Rowland Dan Thomas
+ 41 79 240 45 59 mobile +41 22 909 6524 office
jrowland@gavialliance.org +41 79 251 8581 mobile

dthomas@gavialliance.org

Marina Krawczyk

+41 22 909 2956 office World Bank:

+41 79 340 1879 mobile

mkrawczyk@gavialliance.org Angela Furtado
Tel: (202) 473-1909
afurtado@worldbank.org

Photo and video requests:

Sandra Scolari
+41 22 909 6528
sscolari@gavialliance.org
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I am particularly pleased to transmit a press release recently issued in
Geneva about the Agreement between GAVI Alliance, GlaxoSmithKline (GSK)
and Pfizer Inc. on Long-term Affordable Supply of the new life-saving

vaccines.

The initiative, as you may know, represents the first major accomplishment
of the innovative financing mechanism called Advance Market Commitment
(AMC) for pneumococcal disease, piloted by the GAVI Alliance together with
UNICEF and the World Bank. The introduction of the new vaccine at an
affordable price will save an enormous amount of lives of children in developing
countries and contribute to the progress on the achievement of MDG 4.

With 635 million USD Italy is indeed the fist donor to the AMC, and with
United Kingdom, Canada, Russia, Norway, and the Bill and Melinda Gates
Foundation launched the AMC initiative in June 2008 on the occasion of the
Meeting of the G8 Ministers of Finance in Lecce, committing overall 1,5 billion

USD.

Lastly, I would like to underline the new potentiality of this innovative
financing mechanism as an important contribution for the research in the
production of new vaccines and their sustainable supply to the poorest countries. It
represents also an integrative source of funds and a new way of mobilizing
resources most needed for the achievement of the MDGs in 2015.

I avail myself of this opportunity to renew, Excellency, the assurances of
my highest consideration.

Cesar 1 agaglini
Ambas a or

Rose
ral of the United Nations
New York
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WORLD’S POOREST CHILDREN AMONG FIRST TO RECEIVE
NEW LIFE-SAVING PNEUMOCOCCAL VACCINES

Pharmaceutical Firms and GAVI Alliance Agree to Provide
Long-term Affordable Supply

GENEVA, 23 March 2010 — Millions of infants and young children in the world's poorest
countries will receive potentially life-saving vaccines that help protect against pneumococcal
disease, including pneumonia -- the world's biggest childhood killer, thanks to new agreements
made with two major pharmaceutical firms, the GAVI Alliance announced today.

GlaxoSmithKline (GSK) and Pfizer Inc. are the first two companies to make long-term
commitments to supply new vaccines against pneumococcal disease. Supply may start as early
as 2010 and at a fraction of the price charged in industrialised countries.

The supply agreements were made possibie thanks to the Advance Market Commitment (AMC)
for pneumococcal disease, an innovative financing mechanism piloted by the GAVI Alliance.
The governments of italy, the United Kingdom, Canada, Russia, Norway and the Bill & Melinda
Gates Foundation committed US$1.5 billion to launch the programme.

“Today’s landmark announcement promises to make new vaccines available affordably, where
they are urgently needed, and faster than ever before. Through this AMC and thanks to the
political wiif demonstrated by donors and least developed nations and the participation of the
pharmaceutical companies, prevention against the world's biggest childhood killer is now within
reach,” said GAVI CEO Julian Lob-Levyt.

Pneumococcal disease takes the lives of 1.6 million people each year — including approximately
800,000 children before their fifth birthday. More than 90 percent of these deaths occur in
developing countries.  Pneumonia, the most common form of serious pneumococcal disease,
accounts for one in every four child deaths, making it the ieading cause of death among young
children.

GAVI estimates that the introduction of suitable and affordable vaccines against the disease
could save approximately 900,000 fives by 2015 and up to seven million lives by 2030.

The two participating firms have committed to supply 30 million doses each, per year, fora 10
year period. These vaccines will be made availabie at US $ 3.50 per dose to be paid by GAVI
and the developing country governments that introduce the vaccines. For approximately 20% of
the doses, companies will also receive an additional payment of US $ 3.50 for each dose they

' O'Brien KL, Wolfson LJ, Walt JP, Henkle E, Deloria-Knoll M, McCall N, et al. Burden of disease caused by Streptococcus
pneumonia in children younger than 5 years: global estimates. Lancet. 2009 Sep 12. 374(8693):893-902.



provide, which is paid with donor commitments (AMC funds). In total, this is a fraction of the
current cost of pneumococcal vaccines in many industrialised countries.?

“GSK is proud to join the AMC partners in this historic effort, which transforms public health in
the world's poorest countries,” said Andrew Witty, CEO of GlaxoSmithKline. “The combined
efforts of governments, GAV], the Gates Foundation and vaccine manufacturers, mean that
children in Africa will start to receive vaccines this year to help prevent pneumococcal disease.
GSK is delighted to be among the first suppliers of vaccines to GAVI through this innovative
mechanism.”

“Pfizer is gratified to participate in this public-private partnership. We commend GAVI and the
other AMC partners for their ingenuity in launching an innovative financing mechanism iike AMC
to bring important new vaccines to least developed countries,” said Jeffrey Kindler, chairman
and chief executive officer, Pfizer Inc. "Last year, in partnership with GAVI, we contributed the
first pneumococcal conjugate vaccine for children in Africa and the AMC extends our
commitment to broaden access to our vaccines in the world's poorest countries.”

The aim of this AMC is to stimulate the late-stage development and mantifacture of appropriate
vaccines at affordable prices. Through the AMC, donors commit money to guarantee the price
of vaccines once they have been developed. These commitments help provide vaccine makers
with the incentive to invest the considerable sums required to finalise development of vaccines
and build adequate manufacturing capacity to serve developing countries.

“The AMC pilot will enable low income countries to access state of the art vaccines with
assurance of affordable and sustainable supply in the future,” said Nina Schwaibe, GAVI's
Managing Director for Policy & Performance. “We expect today’s announcement will be an
incentive to additional manufacturers, particularly those in developing countries, to accelerate
production of new pneumococcal vaccines. This will further drive down price over time.”

Firms can still make offers under the AMC as new calls for supply offers will be issued over
time. In addifion to GSK and Pfizer Inc., Panacea Biotec Ltd and the Serum Institute of india
Ltd. are among the firms that have aiready registered to the programme and other companies
have expressed interest in the pilot. As more companies participate in the AMC, the long term
vaccine price could drop further.

To provide the new vaccines to countries, GSK and Pfizer Inc. have committed to scale up their
manufacturing capacity to appropriate levels. Before introduction can begin, the vaccines must
be prequalified by the World Health Organization and approved by the AMC's Independent
Assessment Commitiee (IAC) which is expected in 2010.

“Today's announcement is an important milestone in this innovative effort to bring affordable
vaccines to the world's poorest. The World Bank will continue to work toward the success of
this potentially life-saving program,” said Susan McAdams, Director, Multilateral Trusteeship
and Innovative Financing Department at the World Bank.

The introduction of the pneumococcal vaccine is part of GAVI's ambition fo further impact child
mortality rates globaily. The Alliance also aims to introduce a vaccine against rotavirus, which
causes diarrhoea, another major killer, in 41 countries by 2015. Together, the introduction of the

2 CDC vaccine price list. Atlanta, GA: CDC. 2010 Feb 16 (cited 2010 March]. Available from:
hitp:/Mww.cdc.govivaccines/programs/vicicde-vac-price-fisthtm and publicly available information.



two vaccines could save the lives of up to 11 million children by 2030. To fund the plan GAVI
will tell a special meeting of its donors in The Hague later this week (March 25 — 26), that it
needs an additional US$ 440 million per year to achieve its goal by 2015.

"Pneumococcal disease leads to hearly half a million unnecessary deaths among children in
Africa each year”, said Dr. Fred Were, National Chairman of the Kenya Paediatric Association.
“This announcement is highly welcome. The access to suitable vaccines for African children is a
matter of life and death.”

# # #

The GAVI Alliance is a Geneva-based public-private partnership aimed at improving health in
the world's poorest countries. The Alliance brings together developing country and donor
governments, the World Health Organization, UNICEF, the World Bank, the vaccine industry in
both industrialised and developing countries, research and technical agencies, civil society, the
Bill & Melinda Gates Foundation and other private philanthropists.

GAVI support consists of providing life-saving vaccines and strengthening heaith systems.
Since 2000, more than 250 million children have been vaccinated and over five million
premature deaths averted thanks to GAVI-funded programmes.

For more information, please visit: www.gavialliance.org
For more information about the AMC, please visit: www.vaccineamc.org
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