
Regd. No .. ~ 

UNRRA (EUROPEAN REGION). k; t2-sfa&/&/1 · 

Date of Paper F ROM WHOM 

Date Registered 

2. 7,,47. . 00 rL'rIO rs 

NOTE. This file must always be paned on VIA the REGISTRY. 

(43102D) Wt P768/276 511 8/45 H J R & L Gp 51 

Kcrerrea 10 uate Referred to Tiatc Referred to 

'·•· a-,~ . .,.,,., . 

• ~ f.1t1.11-/ • 

. A. ~• I~ .c,.'i. 



I g/1/Jtj, , 

~ • 
v 

2 S JUL 1947 



Wt. 50839/ IHS 

2,500,000 ◄/◄'.> 

D.P.W. 51-658:l 

(REGIMINT) 

CODE 5-3◄-!l 

MINUTE SHEET. 

. 1. • 

J 

2. -

F o . .., 

4 

Reference .......... . 

Q ~ t 1 , 

-
9.7 
t I. 

. . 

o/ ~ (Fo) _,,..,i2.,. ,,____._~ fb 

~ t::. ,, u., h. ~ _;tt,._ ~ 

- ~ ····· ···· ··· ··· 

,.. k J.~ ~ .,..,.., w 
~ c:,,._ ~ ....... .J,--✓---

~f9C-
[OVER 



l - ? 1 

1 



25/28/2/1-

l 



I 

J ./ 
.t O 'IG ~ 0.tt'.lIC 1 

, 

t> .W.1. 

ecember, 

De r icltin, 

I m ,~itinu in reply to your le 
to .;,, r rarner of' ye tE;r y a[J arne 
now in charge oft Uni~ed Kin ·do□ Del 
"t O • • E • i. GG e Va • 

By a coi ci enc~ , your le t~r arrived ju.t 
after I Had wri ... en .,o i.e 'mba• ..,y in s1 in1..., o. 
"to a5 _ t. m to ti-·y to opeed up ac-cion in t.1.is 
ma t r . I l d 10t co 1s ul tt-d you before doi 
so as I sumed you rould v let us know if, 
fol'' any re ... o , ~rou 1 d .1e rd of any fur· t-r 
dev lo"11ner .., before t.J. ey were re i:JOr'ted o us . 
I ,as not, of cour e, a,rar of tnt, miuunderst 1di1 

you rE.fo in you letter . Your ·7 s ington 
adqu~r ~rs dll, I ~resum~, hav. cle~red tis up 

but I ,dll write 'Lin to the~ b s~Y o ut them 
in tne picture . I .av~ alr ady rei-=tt;er ted our 
vi v t o h6 fact ... o:::' t .e caL -, s pr-ese .... ed by 
you, U... s ould o bt; 1 · ule for t est; ta:~e • 

Youro ol.l.1.Cercly , 

. . . uep .. erd . 

K. • 1.ckin, ' q., 
siut t Ge er 1 'oun el , 
U . 1 • • • 1.. , 

'uro ea 1.0 1 Offic. 
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TR 9 84 SHR UNRRA WASHDC 7 NOV 1240 

2.5.534 I 

HOWELL FRO CHAIT 
1 G TRIESTE HAS REPORTED TO ST.ATE DEPART ENT AND BRITISH 
EMBASSY THAT TURNOVER TAX A1TER SETTLED BY YOUR AGREE ENT TAX 
TO APPLY AFTER APRIL FIRST E HAVE ADVISED BOTH OFFICES OF OUR 
CONTENTION REGARDI G UNRRA EXEMPTIO~ FRO TAX POINTI G OU'f"YOUR 
AGREE ENT EXPRESSLY U DERSTOOD TO BE APPL1CABLE ONLY IF UNR A 
HELD OT REPEAT NOT EXE PT 
2 DESPITE AG REPORT STATE DEPARTMENT HAS RECO E DED TO AR 
DEPARTMENT THAT UNRRA BE HELD EXE PT SUGGEST YOU DISCUSS ATTER 
WITH TREVALDWYN OF WAR OFFICE 

2.5.534 
1241 

IN 4TH LINE OF PARA 1 EXT TO LAST WORD 
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LG 25/28/2/1 ORIGDTATF.D DY: 

Office of G.C. 
Hr. K.A. Aicki.n 

LCl1'1lX.lli • •••••••••••••••• ••• •••••• TO • •••••• • •••• ~ • r •••• ft •••• Y!P.SHillGTON 

No. 18292 

(En Clo.~) 

D. 12.52 hrs. 22nd July, 1947 

=-·=-=-=-=-= -= -= ·=-=-:-::-=-=-=-

Oba.it f'ror.1 Aickin your 24136 Trieste Turnover Tax. 

1 ~ A+. Contro:i.lcr' fl request \7C took up rnc.ttcr with ID£. Understand 
Fo::: igr. Off-1c~ o.g.: ...... ~s iDposition rf true oontra.ry to Rr-Jsolution 16 n.~11': 
so inf'orroi Embassy on 17th July ..i.<.1:cing them to tn.ke up matter ,vi t:. 
U .3. uutho. :.ties. 

2. Undcroto.nd Hor1cll has full dotn.ils D.r.10tmt of 'co.x in questj on., 

3. Pleo.so advise if further o.ction required ERO. 

couRDINid'ION: NONE 

DISTRIBUTION: PRDG 
D/C 
G/C 
cos 
FA 
l~C 
DTIDC 
DMA 
Deloittes 
DDMA (R&A) 



• 

CON. 1 Trieste 

OUTGr.~liG C. ·<.., ~r;R'J.1. -~--•··· .... -~--

v, , .L1J,.'1.tiCd by : -
Dup~~ of Deputiy Contirollcro 
Er.. ;: ~~ z. Howell~ 

LONDON • ••••• " .,. , •• •• • •• • • TO • ••• • •• • •••• • ~ : • . i_ .. SHilfG·TON 

No. 17777 

En Clair 

Chai•c from Ho\lcll., 

Subject; Trieste ·r·l,l .. aovs:.r Tax. 

_., ... cf) o,_ .... -

D: ~7-i;!;. :-uno, 19J+7 
1202 hours,. 

1. Can you pcrsus.de Govorr.;·,,cn:cs cor.ccrn~·d tio instiruc"t tiheir 
instrumc.1-t; , -cho -~lliod Control CODi.n:~ss:i.o,i .'.lt Trios;,e , ti hat 
Rosolu"t ion 16 P aragraph 2 (b) tiO wi,:; 'T~w::- suppli3s 0f tihc .~<1:iin­
is"tration in transit tihrough a ncur:or ~ovcrnmcms coumry arc no,; 
subjcc't Jc< "to .::i.ny burJ.en of -i;axa,:;ion" is applicable in Triesti0 
and tihus renders U.N. R. TI.,~. immune fro.i.:1 ·turnover "tax. 

2. In even"t inposBibl~ so ti o do have 1.v0rle0d OUti very reasonable 
c ompromise where t;·,-,,.o!Jty- nine million lire liabili'ty is reduced to 
approxima:tely scv0n. 

Coordina,:;cd v1i"th none. 

JS/EMK 

Distribution. 

D. c. (5) 
P. R. D. G. 
G, c. 
c. o. s. 
F • . d., 

.. u c • 
D. R. B. C. 
:::), M. , i.. 

Deloi"tties. 

/ 



UNITED NATIONS ' RELIEF AND REHABILITATION ADMINISTRATION 

OFFICE OF SENIOR REPRESENTATIVE, TRIESTE 

TEL.: MAIN LINES: 5341, 5541, 29641 
SENIOR REPRESENTATIVE: EXTENS. 231 
SECRETARY 275 

AIR 

TRIESTE, 24th June 194 7 
Piazza dell'Unit~ Palazzo Lloyd (Navy Hou~e) · 

FINANCE & ADMIN. : 206 
296 
287 

SHIPPING & RAIL MOV. : -------------PROTECTIVE DIVISION 

CABLE ADORES: UNRRACENTRO 

►• 
-

To : U.N.R.R .A. 
European ebional Office, 
Finance & Adr1inistration, 
LONDO1f 

From : UNR- TI T~ OFFICE, 

Subject : Turnover Tax . 

,,, 1 . Reference is made to your cable :i.,.o . 220 
t\r~ and to our today's reply ( cable Ho . 193) , in 

~ \tlq, subject connection . 

~(~ \2 . In compliance with your 
~ \.P~· attach herewith full text of 
\ .,;;.~ ,,.tS:; "?.\7\'\-1 by A.!!. G • re ·arding Turnover 

request , we 
2 Orders issued 
Tax . 

/4,,,~ 
·- '~ .·. ~" ... . !J 

) ncl. 
~ /:a . 

\~ 1947 
~ I 4-

"1 ¢ 
~!&I 

l/lJ. ~"' 

F. L. BUDD-BUDD 
Finance Officer 

m~RRA , TRIEST • 

JU 
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INC01.ITU3- C.'..DIE 
' 

.i'l..n. .1ioti:m: Dopt.Officc of 
Gonornl Counsel 

Centro ~losto•••••••••••••to •••• , •••••• •••• Lordon 

No. 19~ 
(En oFr) 

Dist. I'.R.D.G. 
C.F.J •• ~.c. 

Dntocl: 25th June 1947 
Roo 1d: 25th June 1947 

10.52, Hrs. 

Mias Cndiez;ui 

• 
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{,0 • • D., t e received .J:fi. II.AR. 194.L ~ f- (,l · 

r- . -----,-- I -~-----, 4'/7· 
~ Department / Seen; Acti• n 

~ ·ll-;lll ~~ -~~--rn.E :d-------- ------1 
L=~pr~~~~~~:=-~~~I-------------l ·:i • I 
, l! :nl<..,r .. c e : . I . ) . ) 
1 Officer 

1 1 ' . I • t,. __________ j ·------J,...__.:. _________ _ 
i 1 1 

•
l'r<te:~i~e. ! 

. ....,1 VlSJ. e!l. i I 

}---------·------~-- ----+----·--·----------

i Shift~f!gDfv~-1~ ·--t- ~e ~ - ·--I r I I I 

-=~=~~~:~--- ___ j ____ J __ ---·-· -··-- ·--·-' 
..,,,.... ___________ __ ____________ ·•-----·•- ..... ~.---·-

Remarks: ' I 
I 
I 

t) \A CAMI ~ 1UJ• /J t 
K~£. f l 

J ~1 : r _____________ _ .:_ _______ ·---·- ------------·-··-· -l 
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VENEZIA GIULIA 
HEADQUARTERS, ALLIED MILITARY GOVERNMENT, ------------·--------.--

Office of the Senior Civil Affairs Officer CiJ/ elJrun 

VG/ AL:G/'fs/ 017 
ltvo.~ 

3 i.:arch 1947 

Subject: Turnover Tax (I . G. E. ) 4% . 

Senior epresentative , UN rieste . J 0 • • , 

1 . This is further to my letter VG/PJG/95/ 0 05 
of 17 February 1947 in response to yours of 20 Januar¥ 
on the above subject . 

2 . 1~e Chief •inance fficer advises that to / 
amount presentl involved is 4,0Q? lire which is slightly 
more than ,pl0 . 00 or ~12 . 10 . 0 . Tins tax is required by 
law to be applied on all invoices excepting those issued 
to Allied _ orces . 

3 . In view of the facts that : 

a . The amount involved in the future 
is likely to be negligible and the 
question is , ~s you state , lar ely e 
of principle , 

b . The question of pri~ci~le is direct 
affec ted by the f ac tor of lack of such 
dir ect benefit to this terrLtor f r om 
UH operations as is pr esent in other 
countries providin exemption from similar 
taxation , and 

c . Exemption woul d r equire modif cation o 
existing bas i c law involvin time and expense 
f ar out of proportion to the amount involved , 

it has been dec.ded on the basis of lega l , financial , and 
practical considerations that your request \'\111;,-E+t:t"~======--­
favorably considered . 

Copies to : 
Le al ivlsion 
< ..... ance Division 
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,. t VENEZIA GIULIA 
HEADQUARTERS, ALLIED MILITARY GOVERNMENT, 

. ' Office of the Senior Civil Affairs Officer ACB/hm 

VG/ AM.G/90/80~ 

Subject: Turnover Tax (IGE) 4~. 

To • • Senior Representative, 
UNRRA Trieste. 

/ 

1. I am sorry that acknowledgment of your letter 
of 29 January 1947 with reference to turnover tax 
has been delayed for such a long period. The reascn 
has been primarily my absence from Trieste in Rome 
and Caserta. 

2. I am impressed by the points raised in your 
first two paragraphs and think that they have consider­
able merit. 

3. The argument of the coocluding paragraph is, 
I think, more questionable. The distinguishing feature 
of the situation here is the fact that this territory 
receives no direct benefit fran UNRRA as do the other 
countries who provide exemption from similar taxation 
for UNRRA imports. 

4. That there are collateral benefits to Trieste 
from UNRRA operations is unquestioned. On the other 
hand, it must be remembered that whatever exemptions 
are granted to UN must be made up from Allied 
Military Government funds which, depending on decisions 
not yet made, are charged against either the government 
of Italy or the same nations who are members of the 
United Nations Relief & Rehabilitation Administration. 
Therefore to grant exemption would be in effect merely 
to take the money out of one pocket and put it in 

- 1 -



i,-, 

another. 

5. It all depends on which pocket you are interested 
in and I quite understand how you naturally feel about it. 

6. Other material factors suggested by members 
of my staff are: 

( ) that the tax is, at least in part, a payment 
for services rendered, and 

(B) that, from a practical accounting stand­
point, it would be extremely difficult 
to determine at the present time amounts 
of exemption or reimbursement. 

7 • . This is not intended as a final reply but merely 
as an acknowledgment. 

8. I am asking for additional data from my 
l• 'inance and Legal Div is ions and will reply defi 
when I have received it. 

ALF 
Col 

SElaOR CIVIL 

- 2 -
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