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Excellency, 

I have the honour to bring to your attention the position of the Group of 77 and 
China with regard to your recent Cafrfor _a_s.ystem ·-wiae ·exteni.al· audit of the·· united 
Nations Funds . .  and .. Program:mes:-,.- . Iii "tliis· coiifexCtlie Uroup takes note of y.o.�r "ilite�tion 
to ensure .that the process would be carried out in a credible manner that satisfied the 
requirement of legitimacy and the interests of all Member States. 

The Group of 77 and China is committed to strengthening the independence of 
oversight bodies, as well as maintaining the oversight role of the General Assembly, 
including in the administrative and financial matters in the United Nations and its funds 
and programmes. In the context of the proposed external audit, the Group of 77 and 
China believes that the..following considerations should be fully reflected: ---·----·--·----·· 

... -·-·'"'' 

1. the terms of reference of the external audit consistent with the primary 
oversight role of the General Assembly must be submitted to it for its 
consideration. It should include information on the costs involved. It should 
substantiate the audits already planned for 2007; 

11. it should seek clarification regarding he allegations rna e, and response of the 
UNDP to such allegations and measures taken to implement oversight 
recommendations since 1998; 

111. the Secretary-General should submit a report to the General Assembly on the steps 
taken by the UNDP to implement e:fmdings of the previous audits as well as its 
various resolutions calling on the funds and programmes to implement audit 
recommendations, assign responsibility to programme managers for their 
implementation, and set time frames to this end; 

tv. the external audit mus ensure the inaependence of oversight bodies. To avoid 
any .misulfld�p.iding with regard to the outcome of the exercise, the Member 
States} the = S�ct tariat, the UNDP and the auditors should all be made fully 
aware ofthe. pr�'-osed terms of reference of the review; 
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v. the exercise should also provide an assessment o the extent to which UN 
development programmes reflect national priorities and national Clevelopment 
strategies; 

v1. it should help in determining the ratio of administrative and transaction cost of 
delivering UN development assistance to developing countries; 

vu. it should, furthermore, assess the quality of technical assistance and the 
impact and outcomes of UN development assistance. 

The Group of 77 and China would greatly appreeiate information about the 
measures that Your Excellency may deem fit to ensure the integration of above referred 
concerns in the terms of reference of the proposed external audit. 

Please accept, Excellency, the assurances of Monsideration. 

His Excellency 
Mr. Ban Ki-moon 

Ambassador Munir Akram 
Permanent Representative of Pakistan 
to the United Nations 
Chairman of the Group of 77 

Secretary General of the United Nations 
UN Headquarters 

New York 
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