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Col, ¥, W, Harris, Actinz Direetor
Office of Far Eastern Affairs

FROM3 Je Franklin Ray, Jr., 4Acting Director
China Office

SUBJECT: Monthly Revort Yo, 7 (June, 1946)

Recrganization: Attached as Enclosure _3 is a table of Organization Class I
Enployeee China Headquarters Office.

Yellow River Project: In epite of many difficulties, excellent prozress has
been made on the elosure of the break in the Yellow River Dike and the repair
and strengthening of the dikes along the 0ld “azter course, The vile driving
operations were completed on the afterncon of 21 June, The dumping of stones to
protect the oiles is under way using hand propelled cush cars on narrow gaige
light rail, It is olanned to use both railway cars and dump trucks on the tres-
tle when the rock dumping operations are in full swing.

The work of repairing the dikes alonz the old water course is well under way,

This work was first started in the Communist areas arcund 10 June, After about

a weekls operations most of the latorers remained at hame to harvest their

wheat crop, By the end of the month, however, 150,000 laborers were at work on
the dikes in Bastern Bhantunz and £30,000 in Western Shantung, Yery little work
has been done on a small area held by the Wational Government in Eastern Shantung,
However, it is expected that the work on this section will be completed before
the gaop 1s closed.

The laborers on the lower dikes were to be paid with UNRRA flour, Due to difficul-
ties of traneportation, however, no flour was delivered until the last week of

the month, The Communistes complained at the nonedelivery of this flour as they
were fulfilling their part of the contract by vroviding the laber, This con-
dition is being remedied very ravidly by the shipment of flour to Lang-feng,

the nearest railway noint to the Communist area, and the transportation by truck
from there to Tsaochow where CNRRA has set up a sub-regional office for servic-
ing Western Bhantung, A three billion dollar budgzet has been set up dy CNRRA

for relief in the river region and is to be administered by a three man committee
(one CHRRA, one UNRRA, and one Communist representative),

The firet stage of the dike repair program has been com:leted. The second stage
includes the raising of the main dikee one foot or more and the revetment work
to protect danzer woints,

A letter has been sent by General Chou En-lai to Mr, Hsueh Fi-ti etating it had
been found that Communists had varticipated in the sabotage of equipment at the
rock quarries, He anologized for the action of these men and stated that it had
been done entirely without amthority from Communist officials, He promised that
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the 15 men, who had been kidnavped, would be released and that the offenders
would be vunished. On 19 June the kidnapped men had not been released. A cone
ference was neld with the Ameriean representative on the local Cease Fire Team,
who stated that if the men werc not released within two days the team would
vigit the town where they were held and demund their release. Tis action was
taken, The 15 men were released and arc now back on their old jobs in the
quarries, Since the sabotage wad undoubtedly committed Dy a band operating
without suthority it is believed no particular significance ghould be placed on
this incident and that it should be considered closed.

During the month the Communist authorities contimued to object to the building
of the rock-fill dam at the closure until sfter the lower dikes had been fully
repaired and strengthened. Mr, Todd and other engineers have maintained that
the work must oroceed simultaneously, otherwise the gap will not be closed be-
fore high water, By the end of the month the work had orogressed to the point
where high Communist anthorities agreed to allow a start to be made on the dam,
but stipulated that it should not be comuleted until the lower dikes were de-
clared safe., Aecording to present arrangements part of the water will be allow-
ed to run throuzh the rock-fill dam, It is estimated that about one-third will
follow the present course of the river and two-thirds will follow the old course.
Such an arrangement should prevent floods both in the present flooded areas and
along the old river bed.

During the month 11 trains were despatched, They carried 400.378 tons of equip-
ment and suoplies (cumulative 5849.378) 7069.504 tons o{ food (flouﬁ - cymplative
25,289.45) and 201%,201 tons of miscellaneous supplies (cumulative 5 50.65) .

CWT: As stated in the May Report, transfer of CWT's maritime and ehore operation
versonnel from UNRRA payroll to Chinese payroll at the earliest possible moment

was to be accomvlished, The policies laid down in Commander Jackson's memoran-
dum of 18 May, and its suoplement by Harris of 21 May have been accepted in
princivle br Drs, Soong and Teiang, Implementation of these ovrineioles is under~
way.

A draft Bare Boat Charter, being orepared by Legal Counsel, will incornorate
the lateet policies of UNRRA, This will be submitted to CIRRA early in July
in order that vessels transferred to CHRRA will be vroverly accounted for,
CNERA ie to assume resvonsibility for damagze and third party 1iability in case
of apcidents,

Washington Cable Wo. 2u5l4 provides for retention of title by UNRRA until the
end of the program to watercraft costing $50,000 or more, when title may be
relinguished to recipient government providing the craft have been used in
accordance with Council volicies and it is determined that a need exists for
their contimued use by the country, This condition is being incorporated in
a suvvlemental agreement with the Executive Yuan,
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Communist Situations Shipment of supplies into Communist areas has been a major
problem this month, Representation has been made to highest Nationalist and Com-
munist authorities orotestingz interference with ghioment and distribution of sup-
plies, The principal svote involved are Yangechow in Kiangsu, Tsingtao and Tientsin,

A dlockade imposed on 24 May on supplies at Yangehow was rescinded on 27 June at
which time a vass was issued for the passage of three hundred tons of flour and
six tons of medical supolies., In a eadble to General Pai Chung Hsi, Minister of
National JI'-Je:fene;e. Nanking from China Office Eeadquarters, relative to the lifting
of this blockade, Mr, Ray said in part: "This interference with the distribution
by CMRRA of suvplies given China by ULRRA constitutes a flagrant violation of
China's obligation under international agreements, including the Basic Agreement
entered into by UNRRA and the Government of the Revublic of China, This agreement
was approved by both the Executive and Lezislative Yuans and constitutes a solemn
commitment by the Government of the Re ublic of China, Furthermore the Yuan in
the latter part of May issued imstructions that suovlies donated to CNRRA by UNRRA
should have free passaze to all needy areas in China, On June 8, Generalissimo
Chiang Chung Cheng affirmed his vpolicy for such free and nondiscrimatory distri-
bution, If such interference is not immedlately remedied the ohlizations of
UNRRA o the various nations contriuting funds and supvlies to China will require
i to carry this vrotest to the highest international guarters.® This followed
orevious strong representations to the Nationalist Government Branch at Cease Fire
Headguarters, to the President of the Executive Yuan, and to General Marshall.

Despite the critical situation at Tsingtac, a convoy carrying medieine and food
into the area and coal out, made a successful trip from Teingtao to Weihsien.
At present the situation at Tsingtao acpears to be under control,

8ales Policy: The continuing delay on the part of the Chinese Govérnment in
financing the distribution of supolies brought into China by UNERA, and the con-
tiniing dependence on oroceeds of sales to meet administrative and operating
costs has been attacked on high levels in Nanchang but still no funds are on
hand,

UNRBA volicy has been clarified on the following prints:

1, Muthority to CNRRA-UNERA regional offices to discose of essential but not
basic foodstuffs according to vriority table was approved., Distribution vroced-
ures including the sale of stocke surclus to those distributable by free issue
vithin a reasonable length of time were avoroved,

2. Sales of industrial equianent which are surplus to vrogrammed needs in liberat-
¢d areas were a-vroved.

3. Clarification wae reached on the wisunderstanding regarding the sales policy
followed in the eale of Quonset huts, Sales which are in accordance with arovi-
gions of Council Resolution He., 7 were aoproved. Soles to Chinese Government
Agencies not falling within the terms of such resclutions were disapproved. CNERA
was 80 informed,
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CHT: Because of continuing rumors, charges and counter-char:es made againgt
CHT in respect to its management and operations, a full-ecale investigation
hags been ordered and is under wav.

Figheries Program: Since the reconstruction of the China fisheries offers
opoortunity for the immediate suiply of food, a vlan of operation has been
submitted to CNRRA for avproval. The essential points covered include:

1. ZEstablishment of a CIRRA subsidiary organization provided with an adegquate
budzet and vested with sxecutive and administrative vowar to develop the plan
in accordance with clearly stated policy, The substanticl budget reguired to
operate the program should not be a burden on the national treasury because
revenue from the fishing overation should cover most of the outlay.

2e Acquisition of a base from which to operate to insure that land and build-
ings are definitely secured for fisheries overations, This space is necessary
for accommodation and meseing Facilities for 200 to 300 fishermen arriving as
expert crews of overseas fishinz vessles: housing of fisheries supplies;
berthing faeilities for fishing vessels procured in the U,8. and Australis, and
operation of a fisheries school for training of men, It may become necessary
to establish other bases when overations are substantially underway.

3. ZIstablishment of firm personnel requirements of both ONRRA & UNRRA program
personnel.

Guarding of Incoming Shirments: Because of mounting oilferage, steps have
been talken to prevent theft from incoming shioments, B8Since UNRRA is a major

importer a request for adequate vrotection was made to the Chinese Maritime
Customs, During the month a circulsar of instructions was issued by the river
volice and distributed to shioping companies outlining procedure to be taken
for protection of incoming ecargo.
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During the month continued representation ) 1ade to highest quarters
relative to distribution of susolies to Commun areas, discussed elsewhere

in this revort,
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Relationa with other Azenciaes

ort.




SECTION 3¢ Public Information

During the month of June nineteen new releases were prepared by the Office of
Publie Information, “en special vhoto-feature stories were distriouted to
Washington, London and Svdney,

Grant McLean, Canadian Film 3oard Director-Cameraman, continued shooting on th
Yellow River Project documentary; 10,000 feet of film have been shioped to Ottawa.
Mr, Jemes Burke, Saturday Eveninz Post, and Mr, Arch Steele, N, Y. Herald-Tribune,
through arrangements by thie office, visited the Yellow River Project. Because

of uncertain noliticsl factors that may effect the elosure of the break, this
office has not wrepared any official oublicity on the vroject.

Two memhers of the Division went to Zunan to report on the CNRRA-UIRRA vrogranm
in the T Previous coveraze of the area had emvhasized its extent
and seriousness, This trio was to show the accomplishments of UNRRA and CHERA
gince food shivments started flowinz into the area.
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¥+« cukh of Junc, 32 ships eomuleted discharge, in Shamghal of 62,740
tosn. Twonby threo ships, totalling 65,988 long tens are basing discharzed
¢ 5 & ios with n total tonnaze of 190,334 long tons are enroutély Enclosure __,
ig n brontdown showin~ tho total tomnaze arrived in Shanghai from Jwpe lat o
70th, 1946,

Turinz this time therec were from fifteen to twenty-five ships awvaitinz Sptrance
to the harbor at Woosun:z dnchoracze. The sum af $200,000 U.S. 1s the amoulgt ox-
pended by ships, actually in "hanchal, bein? forcod to wait for a berth., The
whorf comosnies have beon less inclined to agcept ships with UNRRA qargo be-
cause of diffieulty in zettingz thelr bills pnid, and because of the inability
of CERRA to nove from the wharves a ~roat deal of landed cargo.

Gonditions sro likely to beecome more complieated due to two chanaes. On the first
of July the Iavy Port Direetor turned bagk to the Customs the actusl operation of
tlic Whaneooo Biver whieh inecludes berthingz the ships at buoys and vroviding cer-
$nin protaciive nmeAsures to relieve the sounting pilferage. Furthermore we have
been ndvisod by USA $hat approximetely 115 ships which have been operating in

the Pneific will be turncd back to private operntors. This will obviously in-
erenso competition for the relatively few available berthe.

2. OT=ER PCRTS

To date the followinz ships have arrived and discharzed tonnaze as followst
Zongkonz, 30 ships, 03,230 lonz tons (one ship with an cstimated tonnage of

8,134 long tone is discharginz and 12 shipe with an ostimated tormaze of 52.5“6
lors thns nro enroute); Amoy, one ship, 16 lon= tons: Chinzwanztao, 3 ships,
10,350 lons tons; Teinctao, 6 ships, 30,407 1ong tons, One ship 1s enroute

to Talmu 3ar and Sulutao with a tommace of 8,192 lonz tons.

Tood: A total of 52,907 tons of foodstuffs wne received in June, Of this amount

Shonchad roceived H4,765 tons and Kowloon 8141 tone. The breskdown by commod-
itics is ziven in Enelosure

The eumilative totnl of food received to the end of June wns 429,751 tons, of
which 364,730 tons eanc to Shanzhai sand 64,571 tons went direct to other ports.
This d~ta is ~iven by products in Enclosure _% .

Modieal Suvvligs: Fron Juno let throush June 30th, 507.7 long tons of medieal
suv lics arrived in Shanghal aboard 8 vessels and 1 RAF plane. Totzl tonnage
received to date totals 3271,7 lonz tons.

t
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SURFLUS PROPERTY PROCUREMELT

A number of vurchnse orders werc hold up to tnke adventaze of what was oxpocted

to be a doelsion by OFLC to ~ive ULRRA bettar priec broak, As a result of nesoti-
aticns we now pay only 70 ¢ on the dollar, = savinz of 30¢ on every dollar we
spend, whoreas wo had been payin: 100 ecnts on a dollar., Both urices are based

on n depreeiated coet depondinc on eonditions of the oroperty.

More reeently procurcment operati-ns here have been temporarily reduced to a
ninimam in keevins with Washin~ton instrueticns (eable o, 2519) to ecase sur-
prop vrocurement for Asrchab (excoot tractors), the necessity of elarifyin- the
status of Requisition UA - 1145, »nd the desirability of elarifyin~ the orocure-
nent situation mnt Manus and Samar before committin- sdditional funds hore with
tho risk of duplieatins vrocurement, lr, Georze St, Louis ie now in Manila for
the purpose »f elarifyin: tho lManus and Samar situntion,

The cumulative totals throush June 20 aro:

Code b, Commodity Yivision Cumulative Totals

1, Industrinl Rehabilitation $1,857,367.17

2. a:riculturgl Rehabilitation 60,793.62
» Clothinz, footwear, Toxtilos —

3. Modieal 560,621, 36
5. Food 39,911.01
6
T
-4

. Idontieal —
. Adninistrative 29,906, 29
. ¥isvlaced Porsons 13%,909,00

$2,687,508,45

REQUIREMENTS Al'D ALLOCATIOES

Genoral: The Roquiroments and Alloeations Division durin- the -onth has been
decupicd mainly with work on tho adjusted Twelve Mcnths Prozram Budzet, After

Washinzton Cable 1o, 2500 wrns received suszosting certain cutbacks and revisions
Division personnel workod with CIRRA and the Joint commodity committecs in final-

i1zin> the revigions. The agroed firm prosram was thon drafted and eabled to
Washinzton in “hanzhai Cable Io. 2508,

Records Seetion: The personnel and equipment requirements for the newly formed
Hecords Section have been nearly filled.

Allocation records are im process of being brought up to date, compiled and
reviewed,

Distribution records are beingz taken over, integrated and kept up to date by
the Records Section, and it is anticipated that a coordinated system of keeping
commodity records and gethering information will be set up on parallel lines

by both CNRRA and UNRRA asgurinz a steady flow and exehange of acecurate inform-
ation at all times.
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Clothing and Textiles: At the moment all invoicing.of cotton reecived during

the lattor vart of Junc has had %o be stooped pending recoipt of the Departmont
0. A aienlturc Premiun and Discount Market Quotations. The sale of the cotton
t % arrives ie also toing dolayed dus to laek of information on quality and

vl o~y
Liwille

-

.. first delivery, which oecurZed during the sarly part of June, totalled
041,000 yards, The soecond delivery of cloth mamufactured from CYRRA-UNRRA
cotton wae roady by tho end of June, aetual physieal delivery of which will be
iafo in July., Tho sceond dolivery will be from 3 - 400,000 yards, The shortage
of Gyestuffs in China is eausing some dclay in finishing the cloth,

Wool: One hundrod tons of raw wool reeeived during June were alloeated to mills
ir Tientsin which are producing eivilien fabriee., Cable from Washington during
tho last wook of June states that anothor 1,627 tone of rew wool arc afloat or
will be "1ifted during June, ZIvery attompt 1s veing made to dispose of this
wool immcdistely, Sale is handieapned boeausc of propoer lack of quality and
nriec information from Washington. Through tho offorts of CNRRA Sales, Bureau
of Tinanee, eooperation has beon securod from tho Shanghai Wool Manufacturers'
Aagoeiation 41 dividing the wool shipments among tho wverious manufacturers.
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OUTPORT SHIPMENTS FROM SHANGHAI :

ag follows:

By Ship By Rail
31147 17689

By Regions (Long Tons)

1 NORTH-EAST
Hulutao 476

HOPEI..JEHOL
Tangkn 4776

Tientsin 1684
8

SHANTUNG-.TSINGTAO

Teingtac 1877

HONAN
Kaifeng 5040

Chengehow 038
028

——

KIANG SU-HANKING

Nanking 5072
Chinkiang 2250
Wusih 161
Soochow 85
Tiensungkong 150
Tsungming 2o
Feng Heien 50
Ban Wei 200
Chen-iu 168
Tai Chong
ghl"

202
273
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For period May 25 through June 21, 1946 are

Total -~ Longz Tons

4g9ag

KIANGSI
Kiukiang
HUNAN
Changsha
Yoyang
HUPEH
Hankow
KWANGTUNG
Canton

Changchow
Kowloon

CHEKT ANG-FUKI EN

Hangchow
Amoy

Fooehow
Kaishing
Ya Shih

FORMOSA

Keelung




Y. , Jung 1646

Foodstuffs and Veéhicles ~ to Famine Area Regions* are as follows:

June 15/21 June 8/1Y4 June 1/7 May 25/%

Ghangshg
Flour

Foodstuffs
Mot, Vehicles
Total

Yo Yang** (for
a?c of Hankow
Suvply Office)
Mlour
Riee
Foodgtuffe
Total

LT
597. 32
152,84

750.16

o

535.71
95925

N

Regional Total

750.16 206h:h9

Hupeh

Ha.nkow
Flour
Wheat
Riee

0.33 434,00

1393.43
Foodstuffs 65,52

Mot. Vehicles el
Total 146452

217,13 M6, 1
1682,78
1202, 36

1327.02
8035,76

1682.78

2595.79

Yh7.51 1898,08

58.03

881,51 275.16 10656.95

Nanking (for afe of

Hankow Supy .y Office)
Flour 856.73

178.26 1206,26
Regional Total 2321,25

1059,77 181,42

38615

501,6
M s;

The cutport shivment figures are prepared from the CNERA weekly reports

*

of owtport shimments from Shanghai, These show the port destination and
consignee of a shipment but do not indicate the final amount to be received
by a given regional office when *ransshipment takes place outside Shanghai,
Some supplies for Honan and Hunan are consigned to the Hankow Suoply Office.
Consequently the Hupeh total shown here is higher, the Honan and Hunan totals
lower than final distribution figures from the rezions will show,

Although the consignee is the Hankow Supply Office, this shimment is shown

under Hunan since Yo Yang is a port in Hunan beyond Hankow on the way %o
Changsha, Hunan,

Shig;ents from Kwangtung for the first three weeks of June are:
243

to Kwangsi
tona, to Honan 650 tons,

-
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Of the total ocutvort shipments for the month of June, 93% were main commodities
such as food, clothinz and motor vehicles.

Modical Suvplies: Shipments %o all regions totalled 230,24 tons, In addition
to the above tonnage of strietly Medical Supclies there wae also shioped to
Nanking one 500 bed nrefabricated hospital, havinz a gross weight of 600 long
tone,

Supplies packed and awaiting ehipment as of June 30th totalled 1332.5 long tone,

Total shipments to the regions to date - 1517.24 long tons, exclusive of the
prefabricated bed hosvital,

17 vessels are expected in dally earrying Medical Supplies with a known tonnage
of 604,5, OFf these 7 are now overdue,

The outturn of Medical Bupplies is still considered to be far from satisfactory
dde primarily to lack of adequate warehousing space in whieh to conduet oper-
ations and insufficient technieal personnel in medical warehouse.

IMERGENCY FOOD RNLIEF CONVOY

In an effort to increase shipment of food to Changsha, LST 991, loaded with

7 vehicles, lumber for rcad repalr, and food left Shanghal on June 13 arrive
ing at Kiukiang on June 13, From here the convoy is %0 continue by road, mak-
ing such repairs as are necessary enroute, Workers will be hired locally and
paid with food,

Difficulties are being encountered from Nanchanz to Changsha and it ig antic-
ipated that it will taltc avproximately three weeke to repair the road via

Wan Teal « which ig adout half the way to Changsha., Additional bridge and road
repalr supplies are being shipped within a few days in aceordance with radio-

grammed requeet.

The NHA has informed members of $his convoy that bridge crews will be recruited
for the bridges between Nanchang and Changsha needing repair, They lack trans-
vortation facilities hetween base of operation and dridge sites, so this the
convoy will supply, tozether with what available lumber there is,

INVENTORY OF SUPPLIES IV SHANGHAY

A1 gtorage points in the city environs were requested to submit a bi-monthly
inventory of carzo in all wharves snd godowns, Although these lists vrovided
mich more information than we Mave heretofore been able to assamble, they are
gtill gadly lecking in details of the cargo (they zave only euch information
ag the various wharf coupsnies and godown keepers are concerned with, 1,e,,
ghip's name, arrival date, marks, and number of packages),
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Three teaus, led by the Distridution Division, and consisting of technical
exnopts from the various divisions interested were formed to visit the wharves
and zo8owns end wale a detailed 1ist of the contents of the various packages,
condition of the heavy equioment, ete, Seversl meetings were held during the
nonth at w ich were present representatives from CEW, Azricultural Rehahilit
ation, Industrial Rehanilitation, NEA} CNRERA and UNERA, to work out pracedure
for takine tris inventory and for moving the heavy equipment to CEW at China
University,

It was decided to concentrate on the three commercial wharves on the Pootung
side of the river (i.e. Holt's, Jardine Pootunz Wharf and Dollar Wharf) =0
that these three could resume thelr ordinary business and, what is more im-
vortant, save storasge charzes for CUIRA, -

On Wednesday, 26th Juney & start wae made at Eclt's Wharf by one team, Al
heaty equivment in the oven air %o be noved to (T ‘was marked in yellow paint
with those letters, It has been arranced that a self=propelled barge will
eall alonzeide and -iek %his uo and Sake it %o the seaplane slipway ab Iungwha
Airdrong when convenient. OBW was asked to assemble a second erane of 10-ton
1iftin- capacity %o aseist the existing crane in delivery of some weights of
13 tons and over onto the barse, .

Two Hlwton carzo lishters errived alonszside Holt's Wharf on the 27th inst:,
and wore loaded with quonset huts for discharge at Markhanm Road Railway Yard
enroute to 0N at China University,

The inmediate nim ie to wmove 600 tons of carzo ver day, This figure should
ve realized durins the first week of July, On June 30th, 150 tone were loaded,
On July 1lst, 200 tons were beinz loaded, .

A portatle alr compressor was unerated at Holt's Wharf, put in working cone
dition, and is now encaced in pumping deflated tires on the heavy equipment
to enanle this to roll immediately it is landed on the Bhanghal side of the
rivers
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SEOTION 53 Industrial Rehabilitation
RAILWAYS
Locomotiveg: The Australian Locomotive Mission returned to Anstralia early in the
month with the specifications for the 50 locomotives which are under procurement

in Australia,

Confirmation hae been received from Waghington as to the type (Maghrthur 2=8+2)
which was decided on.

Railway Cars: Of the 3,465 railway cars received from Iran 1,256 were delivered
to Kowloon and about 700 have been assembled. 1,508 were delivered %o Shanghal
and about 300 have been asgenbled, 701 were delivered to Teincstao.

Ralls and Accessories: At the end of June 135,510 ties have been delivered %o
Fowloon for the Oanton-Kowloon Railway and the Canton-Hankow Railway. 564891
ties have been dslivered to Shanghai., U42,579 rails have been delivered to Kow-
loon, 49,127 to Bhanghal and 1,168 to Teinztao. 754 kegs and 2 boxes of rallway
spikes have been delivered to Shanghal.

WATERWAYS

Chang Paj Pang Wharf: A proposal for dredging the area in front of this wharf to
allow for use in unloading ships was approved, and equipment was assigned for this
work, which has been held up due to the unavailability of a dragline operator.

Marikham Road Lighterazs Pier: A plan for the construction of this pler was approved
and materials have been allocated. '

The Shanghai-Nankins R, 'lway has let a contract for this work, which le expected to
begin within two or thit:e days. It 1s estimated that it will take one month to
complete its construction,.

Xankow Pler: The ¥inal completion of this pier has been held up awaiting receipt
of some material.

Chang War Pang ¥harf: “rosecubion of the work for rehabilitation of this wharf 1is
held up due to a lack ' | the necessary timbers required.

Waterworks: The only | iberworks equipment received has been some black iron pipe
at Shanchal and a con : dora le quantity of pig lead at Hongkong, and a crank shaft
at Shanghei for repai: of an air-compressor of the City Waterworks in Tientsin.

We have been notified “hat the expected delivery date of o comsiderable portion of
the waterworke equipm mnt under procurement will be from four to six months.

Ooalnining: A4 revort n the status of coalmining rehabilitation and allocations
of equipment for eigh | mines was gent to the Industrial Rehabilitation Divieion

in Washinston,
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The equipment anc naterials which were allocated to these mines consisted of
surplus available in Shanchal, gurplus advised as ancer vrocurement im the South
Pacific, and materials advised as under orocurement in the U.S.A,

0¢ the materials advised as under procurement in the U.8.A, about 28% has been
allocated.

We have been handicapved in conelderin: the use of such materials when trying
$o fit them into the needs of gspecific mines. In many cases we would have to

make very broad assumptions, due to lack of detailed information on specific~
ations, i

Telacpmmunications: The provosed renanilitation vlan gubzitted by the Ministry
of Communications has been analvsed by this office 1n order to facilitate our
review and concurrence in the allocation of geolecomrunication naterisle when

we have the information that such materials are beinz ﬁrocuraé.

A priority 1ist of telscommunications equisment was obtained from the Ministry
of Communications and forvarded to Washinston in comoliance with a cabled re-

quest, and it is expected th-t future ;rocurament wi.l be azainet this priority
list,

Machine Repair Shops: FPlans from the ational Eishway Administration, C.HX.T.,
and Minietry of Comrmunicationa sor the allocation of auntomotive repalr shops
are being combined for congideration of an overall plan for the maximum utilisz-
ation of these shops.

Avout 764+ tons of machine tools and equioment have been allocated and distribut-
ed. Tris tonnaze consists rogtly of szall tocle which have been a'located to
c.X.7., C.E,¥, and C,W.T, for use in their euprent operations.

Surprop, Manila, has notified ue of its purchase of the Manicani Maehine Be~ -
pair Base near Samar,

Power Plants: Two 500-Kw steom seneratin: sets arrived in Kowloon, One 150-Kw
Diesel ceneratinz set was sold to the ma-Minz Textile Mill, Caanzchow, Kiangsu.

Transvortation: The Digtritution Roal net requirements to move gupolies from
Pase -orts to thirteen of the recional offices, and from these points to second~
ary distritution points in cach rezion, were worked out during the month,

About 14,000 miles of hichways will be required to handle this work,

Rezions I to IV inclusive account for 28% of this mileage, Binee road repalrs
in this area are not contemolated at present, about 9,900 miles of hizhweye will
have to be maintained in a passeble condition in the remaining area (ten pro-
vinces)., Fifteen mechanized road eanstruckion teams of 40O men each will be
assisned to this work. Additional information on this problem will be avalle
able durinz July.
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SECTION 6: Asricultural Rehabilitation Divieion

General: Satiefactory progress is bein® made in practically all vhases of the Agri-
cultural Rehabilitatior. Program, Among the outstanding events of the month are the
campaign for rice borer control in Kiangeu Province, the excellent progress made on
the relief tractor vlowing project in the f1ocded areas of Honan, the driving of the
last vpile in the closure of the break in the Yellow River and the progress made on
dike repair in the Communist areas along the old course of the river, the comple=
tion of the first tractor maintenance course at 8t. John's University, the vislit

of Lt. J, P, O'Hara and hie recommendations for the fisheries program and the ar-
rival of engineers and the assembly of equiument and supollies for the Agricultural
Industry Service.

The visit of C, H. Willson, Associate Director of the Agricultural Rehabilitation
Division of the Washington Office, has been very helpful to agricultural rehabilit-
ation workers both in the headquarters office and in the field, During the month

Mr, Willeon and Mr, Green have inepected agricultural rehabilitation work in Chek-
iang, Kiangsu and Honan Provinces. There 1s an urgent need for an assistant chief

of the Agricultural Rehabilitation Division so that one person in an admimistrative
position in the Division can spend considerable time in the field. Unlese field
contacts are maintained in thie way the China Office can not give adequate service to
the regions,

North Grand Canal Project: The movement of flour for the payment of workers on
this project which is entirely within Comrunist territory was halted by order of
the commanding officers of the Nationalist d'rmy stationed at the border of this
area, By the end of this month thie ban was 13fted tut the requirements for ¢l ear-
inz the blockade were so stringent that the work will be severely hampered. At
present the Nationalist Branch of Bxecutive Headquarters requested submission of a
1ist of all the suoplies in each shipment vefore they will be allowed to enter the
Commmnist area,

A, H. Bighop, Agricultural Enzineer, agsicned to this oroject has gpent. consider-
able time in the headquarters office comvleting arrangements for an organization
to handle the distribution of flour and the direction of engzineering activities.
Arranzements are also being made to ship flour to a Commnist vort and thus avoid
the diffmlties encountered in getting past the Nationalist blockade.

Chien Tang Dyke Project: The work of repairing the sea wall in oreparation for thi
Hangchow Bore in Sentember is progreseing fairly satisfactorily. Difficulty has.
been encounterad in emcloyinz operators for heavy equipment, therefore the work is
continuine e before with coolie labor, Shiuments of heavy equipment have been
held up until loeal authorities can provide operators.
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T ARM- MACKINEEY

Approximately 6,000 mow of land has naow been vlowed and disked in preparation for
seeding in the relief plowing foroject in the flooded areas in Honan province.
Owing to the reclamation nature uf 4nie work it has been necessary to disk the
land four to six times to break up the sod and kill the weeds., The land is being
cleared shead of the tractor by over a thousand laborers naid with UNRRA flour.

As quickly as the land is prepared, the returning farmers plant it with seed sup=-
vlied by CNRRA,

Approval has been obtained from MOAF-CNRRA for the allocation of 55 grain drills
and 23 Clark Airborne tractors to send to Honan province. After discussion with the
CNRRA Honan Regional Director, 1t hes been decided that work rellef teams will be
gent into areas adjacent to those now being vrepared to clear snd make ready the
land for these additional tractors.

The first course in tractor maintenance has been completed at 8%, John's University
in Shanghai, The second course Wus started on 25 June,

A meeting of the National Agricultural Machinery Subecnmittee was held on 21 June
to digcuss the employment of the students of the first course in farm tractor re-
nalr and maintenance training. With the exception of three students, arrangements
have been made for employment of all in the Governnent or in CHRRA for use on the
Farm Tractor Program., It was racomnended at the meeting that the site.for future
traetor repair and maintenance traininz of personnel be placed near the center of

those areas where a considerable number of tractors are in operation,

LIVESTOCK

Three hundred of the 792 mules that were unloaded atvChinwangtaq the middle of May
have been shipped to Taiyuan and a trial sale has been scheduled to test the attitude
of the farmers and prices being asked. CNRRA's newly established feeder gtations

are being utiliged in transporting mules.

On June llth, a cable suggestinz a new plan of delry cattle orocurement was sent

to Headquarters at Washington, Te sugzgested procedure was that 5000 Holstein and
Ayreshire dairy estock be procured and shipped from America during summer and fall
monthe of this year and upon deberkation in China the ships be rerouted to New
Zealand (and Austrnlia if oresent Auslralian Government "freeze” is 14fted) for
goring shipment of 5000 head from there. Such a vlan would enable UNRRA to pro-
cure and deliver to Unina, dairy ebtock whose embarkation point climate would at time
of arrival be prectically the same 88 in China and by reason of cugtomary breeds

ing dates at shipping ~oints would insure not having cows too heavy with calf,

William Granger is in I2do-China investigating water tuffalo procurenent poesibil-
jties there, ONRRA's original roquest etipulated that half of all water buffalo
imvorted be broedinz gtock, Major Granger's reports ghow that only castrated males
can bo obtaincd and MCAF and CURRA officials havo agsured thie office that & Té=
vised firm roguost will be delivered shortly. The new request will be for 3000
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head of castrated males (original request was for 5000 head) delivery to be

after December 1, 1946 in single shiploads, and debarkation point to be Kowloon
for distribution to Kwangtung, Kwangki, Hunan and Kiangei vrovinces, Procurement
authority from Washington for Major Granger is urzently needed,

FISHERIES

Lieut, J, P, O'Hara's revort on the fisheries program has been submitted to Mr, Ray,
Lieut. O'Hara drew attention to laek of information regarding equipment procured
and being shipped, the importance of repairing and rebuilding the junk fleet, the
urgent need for adequate shore facilities for the trawling fleet, and the recruit-
ment of eight to ton more fisheries officers %o assist in the prozram,

A sulteble base from which the Fisherles Burean may operate was located by the
CNHRA Agricultural Rshabilitation Commission at Tinghai Island on the Whanzpoo
River, Adequate zodown space, dormitory and meesing facilities for fishing crews,
berthing faeilities for the trawler fleet and elassroom space for instruction of
fishermen, are all available, Negotiations are still proceedinz for having the
base definitely allocated for fisheries operation,

A CNERA subsidiary organization vprovided with an adequate budzet and vested with
executive and administrative power to develop the fisheries olan, is required to
be established,

Additional requirements of personnel to operate the fisheries program have been

set out ae followst CNRRA personnel} one tusiness specialist to head up the CNRRA
program, assisted by 200-300 exvert fishermen instructors. UNRRA personnel: one
chief fisheries officer and six regional fisheries officers, Prozram Personnel;
one food technologist, one boat buildinz specialist, one marine engineer, one port
captain, and one net loft man,

SMALL ACRICULTURAL INDUSTRIES

During the past month #ix engineers have revorted from the U,S, for the Agricul tur-
al Industries Services Prozran,

To date the efforts of the entire staff have been concentrated on the orocurement
of the tools, supplies and materials necessary to the Agricultural Industries
Services Program to be undertaken at Shaoyang and Kukonz, These suvplies are be-
ing obtained from Army and Navy surplus,

One LSM has been obtained, which can zo as far as Changsha even at low water, It
is planned to ship the remainder by LST $o Hankow for transshipment by smaller
craft to Changsha,
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LIVESTOCK DISEASE CONTROL

During this month the shipment of veterinary surclies, which came in throush
Caleutta and Eunming 1ast fall, resched Shanzhai, Sixty seven boxes are now
in the warehouse of the Ministry of A riculture and an inventory has been made

of the contents, Twenty nine bomes of the orzinal shioment were lost either
in Kunming op before reaching that eity,

The work on lyovhilized chlck-embryo rinderpest vaccine is brocressing but ig
hamvered by lack of housinz and isolation quarters for test animale,

the results of the Dotency tests on the imvmorted (American) vaccine are $oo -
certain to warrant » definite statement ag to the value of the product,

Dr, Ceeil Zlder has
ruct members of the Staff of the National Research Burean of
Animal Industry (Shanzhat Laboratory) in the manufacture of antizen and methods
of brucellosis control in general, The success of t-is work will depend on the
antigenic qualitieg of the available drucella cultures and on the aequisition of
certain essential equipment,

Although the direetor of the llational Researeh has been offered aseistance from
this office to etart menufacturing hog cholera serum, he Seams unwilling to do
80 until he ecan have the service of an "experienced bilological menufacturing
specialist® in order that he may "learn to ovroduce it economically, ®

PLANT DISRASE AND INSECT CONTROL

Dugting rice seedheds with DDT for control of the rice stem borer has Just been
completed in Wusih, Kiangsu province, This is the first time in the history of
China that DDT hag been used on an agricultural croo,

A 3% DDT duet prepared by the National Insecticide Experinental Plant by mixine
$echnical DDT with China clay was used, The material was avolied with small
l-quart hand dusters sunoolied by UNREA. One hundred students (divided into ten
ETOups, with a leader for gach groun), reeruited from the Wusih Provineial Agri-
cultural College, apvlied the dust to the rice seedbeds on June 11, 12, and 15,
This was the ideal time for avvlieations as the rice-borer moths wers on the wing
and ovipositing, and it was only a few daye before transplanting, 1In all, encugh
seedbeds were tremted to plant more than 30,000 mow,

The farmers in the region of Wusih have Co-operative rice seedbeds, i,e,, each

seedbed suvplies 10 o 20 farmers with traneplants for his rice farm, This made
it very convenient for ousting vurposee,
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Toward the end of the vroject, the farmers started lifting the seedlings for
transplanting, With this, method of application was changed from dusting the
seedbed to dusting the bunches of seedlings just before they were set.

A trip in Honan Province has revealed that locusts will not be a serious menance
to the crops of that region this year, Consequently, a large part of the sup-
plies for fighting locusts can now be diverted from Honan to other vegions.

SEEDS

The third shipment of vegetable seeds of 1428 drums arrived the first of the
month, bringzing $otal shimments to 5665 drums, Because of the crowded condi-
tions in the harbor it was the end of the month before they were unloaded,
Manchuria has been allocated 150 druams,

The Hofei Christian Hospital hae reeeived 12 tons of vegetable seeds from
friends in Yakima Valley, "ashington, B8ince they have no way of taking care
of the distribution of these seeds they have offered them to UNRRA, CNRRA has
indicated their willinsness to pay the storaze and tranefer charges and han~
dle them on the same bases as the other seeds,

FERTILI

The firet shipment of fertilizers (3000 tons of ammonium sulfate) arrived dur-
ing the month, This has all been shipped to Formosa, Reports indicate that
14 ghips are beinz loaded or are enroute with cargoes of fertilizers.

FIELD WORK

Durins the past month B, L, Hummel, extension advisor, has held official con-
ferences in five provinces, The vurpose and the pattern of the conferences 1is
the same in each case; the situation varies most decidedly in the different
provinces,

The four main objectives are as follows!

1. To brinz the asrienltural leaders of UNRRA and CNRRA into a close working
relationship with the permanent oublie and private agricultural leaders of the
province and get the vrovinecial agencies used to the utmost in making the agri-
cul tural .rehabilitation program more effective.

2. To make the createst educationsl use possible of UNRRA materials and
services,

3 To gtrencthen provincial agricultural azencles by joining actively in the
emergenty prosrams,

4, To avoid a break and asgure the continuation of the best things in the pre-
gent agricultural procram when UNRRA leaves China,
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L owder %0 aeconplish these ands an offiels) conference is held in sach pro-
*iiee $0 which all UNRRA, GNRRA snd provineial agrieultural leaders are invis-
s The objectives listed above are outlined, illustrations are given show-
ing how all ageneles ean cooperate on various phases of the present program,
ad 2 permanent committee of those present 1s proposed, The suggestions have

been necepted, the eommittee formed, and its firet meeting held in each pro-
vinece,

A falrly complete survey of agriecultural eonditions in communigt-controlled
north Kiangeu during May and eerly June has been made,

Practically all the land, except a fleoded area around the Hung-she and Pai-ma
lakes, is under cultivation, indiecating $hat there are no insuperable agrie
cultural oroblems in that section of the province, A good wheat and barley
harvest was expected,

The main foars in this area are drought, flood and locusts, Last year they
nad all three whieh caused the worst famine for 20 years, In spite of this,
few people actually died of starvation,

The danger of flood has always been present in north Kiangsu, but since the

wary owing to the diversion of the Yellow River and the poor state of repair
of the dikee and drainage cenals, this danger has been increased many times.
Large seale revair worl is being carried out at the present time,

A firmm request, asking for pumpinz equimment to drain the flooded land, has
been made by the ClRRA-UNRRA regional offices, and steps are being taken to
have alloecations ang shipments made from available suppllies,
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SEOTION 7: VYelfare

Organizationt My, B, K, Balls, who had been Aoting Chief Welfare Officer, was
transferred to the Nanking Liaison Office to act as liaison for UNRRA with the
Bureau of Relief. Miss Mar jorie Drury, who had been assleting Mr, Joe Hoffer as
liaison with the Bureau of Relief has been transferred to the Ohind Headquarters
Office, My, K, M, Iu hag been apvointed Direetor of the Bureau of Relief at Nan-
king, Assistance has been given in the reorganization of this Bureau with em-
phasis being placed on the transfer of the Bureaun to Shanghal as the geograrhiecal
distance between the two offices makes it extremely difficult to maintain close
cooperation and get prompt handlins of cay to day oroblems. The question of whether
CNRBA is to have a national welfare orosram or 15 regional programe is also under
consideration, Mr, Iu is prepared to oress for a centrally direeted national Pro-
gram for better utilization of TroSTam versomel,

Physical Rehabilitations In the meeting of representatives of National Health
Agsociation, Social Welfare Department of MSA, versonnel was aseigned to the
Ministry of Soeial Affairs, and Mr, 8, M. Bung was apoointed by the Ministry to
spend full time in develoning the oroject, The firm request for equirment for the
project has been forwarded to Washington, A firm request for program personnel will
be made upon reeeipt of formal approval from the MSA on the finaneinz of this PIO-
Ject (CW$500,000,000), through the present budget period (December 31). Informal
aovroval has been received.

Student Relief: The Vice-Minieter of Bducation is seekking the assissance of CNRRA
in the form of food, medicine and possible hostels for students and teachers who
fled to the interior and now wish to return, 31though two meetinge of CINRRA, UNRREA,
Internationdl Student Relief Committee revre-entatives and various departments of
the Ministry have been held, a firm request for such assistance from the Ministry of
Education 1s awalted, However, various orowinees within the reglons had been giving
assistance to the students attending the schoole,

Use of Ootton Cloth: The first quota eloth manufactured £rom the imported UNRRA
cotton has been allocated and shivped to the Nanking, Changsha and Mukden Officea.
This eotton is designated specifieally for work relief,
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SECTI O B3 Displaced Persons

BT BLLY D1SELCuD 2IRSONS :
A statistical Report on Externally Displaced Persms, a8 requested
by Fleld sduministrative Order No. 88, is attached as Enclosure 5

Buropean Displaced Persons 1o Shanghal i

3e ng_%; Mr. Thom:as Ps Cope became Director in June replacing
the Lot ¢ Director, Miss Mary Palevsky, vho has returned to her
CRRR. assizomen te Welfure, medical, finsnco and administrative
divl stong of the Shanghsl Reglonal 0£fice eontinue to provi de
sarvicos to the Project, whieh has mow acquired a gecond new

stoff momber to coneentrate on seoreeniamg the el 1gibl lity of all
Barope.ns roeeiving roliafs

Suprlirs: Fiour loamed by CIRRA 's samished to the Joint Distri-
butd on Commdttec at tho rate of 9,000 bags per moath. Blankets
(16,00C) buvo been sceurcdj o eongidoratlo mantity of mediocd
guprlios lx.ve boon borrowed from CHEhA stocksy othor major food
jtems o on h.ni .nd arriving in sufficiont quoatities to onsure
afeometc dlstribations The roceipt of 2, ganvas ocots 18
aticipated shortlys mettrossus, howvar, romain o rority item.

How :ingt Tho JIC's feur Quonsot Hut Hospitel cnd its 014 Poople's
Houg ~Xo Bow opar.ting uod bhye substoatl ally rolloved the extrom
overorovding 1o lving quarterss Tho JIU has also soourdd two
morc howsos to whide some of the comp populct ion con movo

Slidine Scclo: The Mslidipg roliof scale”, based upen the roel~
plonts incomo, is boing put inte efioot, with tho rosult that
the serconing of all rceipionts boocomes of paramount importuneces
Woshington's requost for dotodlod Lcconnting of coste of goods
d1stribu vé cannot »¢ complotod uatil tho final gort ing out of
Buropo.n roliof reeiplents (mon=Jowish), as between displaced
porsons ind non=dlspl.cod porsons, 1is wourate and comploto,
R.tlous o~ro now be distribnted for some 13,760 parsons,
{ncludng bout 1,500 Buroposn non=-displocod persons in CNRRA's’
core whose r.otions (mot charged to the Buroposa DP Projoct) are,
for convaionco' suko, storod in tho Buropean DP Project godowans.

1on8s A shipmont of
8 30 pLy L0 oo on entein for di stribution
to Duropo.n Disploced Porsons, which wis held up temporarily owing
%o the "froczo" ordor forbidding shipment of relicf goods to
Goumund stegontrollod =ro.s, his now boen received und g0ods uro
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being distributeds A farther small shipment has been made to
Wahn, Anhwel, wh ere two needy European displaced persons have
been loecatod, _

Se A%Btri:m Citizmahip. Several additioml applications for
reinstatement of Austrisn citizenship have been sent to the
Europesn Regional 0ffice for transmi ttal to Vienna; to date

35196 have bheen forwarded sinoce Marchs To date none of these
applications has received Austrian approval ¢

4 Repatriation. Applications hawe been made for USSR trenslt
vis 5 To0r . groap of Czmechs desirinz to return home; applications
Lor +imilar visas have boen entered for six Poles now furnished
W.lh;fl ressports by the mew Polish diplomatic representative in

Chin ue

225 Itallsos were repatristed in June,

¢ Resottl oment Only 37 persons departed Chins during Juney
These ine lu les, 14 Germans, 13 Awstrians and 4 stateless
rersonss Thel r destinations weret dustralia 31, Philippines 33
Bel:zlum 2§ U.8,4, 1,

Gs Deportation of "Obnoxi ous" The U.S. Army=operated
'B.38s Marine Ro 8 departiing for Bremerhaven with a large group
of Cerman "repatriate s™ who are belng deported at the request of

the American awthowlti es as undesiratl e and "obnoxious", An
has been given in re fugee eircles by the
armans are being "repatriated™ ahead of
refugees, The Chinese Mini stry eoncerned has
Og space free of eharge on the "S.S. Marine Robin"
to persons volunmterily requesting repatriation, Al though UNRRA
hos ind)cated that 1t 1s not oonnected with this action, it has
been learned that a number of bona fide DP's have acoep ted the
offer and will travel to Bremerhaven with the "oba: -{ous" Germans,

Kereans and Japanese

CIRRA hus forwarded to us a letter received from the Chief
“Aadaon 0f4 cer, USAMGIXK ( Army

Statin -

Thia

Info me tion om Japanese ropatriat ion will be included in the
reglonal report to be submitted later,
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SECTION Gt Health
GEN

In order to survey and revort on eonditions from a medical standpoint,
Dr, Leland, Asgistant Qhief Medieal Officer, accompanied the Mission %o Korea,
wilch left early in June,

Dr. Sutter and Miss MacBride returned from the field trip to Eonan including
Hantan (Headguarters of the Yth Border Libverated Area) and Chinkiang, Zm.

phasis was vlaced on training in this area due to laek of mediecal supplies
and equimment,

SANITARY ENGINETRING

Bupolies have been identified, allecated and ziven shipping tiokets by CUEEA,
but actual movement is slow,

On the reecommendation of Major Aldridge, C-ief of Sanitation Section, Washing.
ton, work has been started on a oroject for proeessing human exereta by var-
ious methods, to bloek the transmiseion of disease, This is to be a mople-
ment to the Agricultural Industry Serviee Prozram starting in Hunan, UNRRA
personnel together with NIH have been working on various aspeets of the Dro=
Ject and proposales and sketches have been orepared with techniecal details and
estimates for conetruction and overation of a complete insetallation, using
composting, digestion and merabion osrocess. To further the oroject a study
has been made of night soil eollection in Shanghal and disposal at Woosung,

For the proteetion of UNRRA personnel, suvplies have been requested, advice
given, inspeetions made of billets for sereening and residual spraying, of
hotel water supplies, cafes, toilet rooms, and swimming peol,

NURSING

The firet part of the month was spent in the field investigating the develop-
ment of nursing prozrams at Eaifeng, Chinkiang and Eankow,

During the month certain program personnel were assigned as instructors in

schools of wursing at Kalgan, Luagting, Genten, Naaking and Lanchow, on the
basie of requeste from the NTE,

Part of the order for nursing text books has arrived and they are being dis-
tributed to Recional Offices. For uee in training orograms the following
sducational data hag bheen gent out; refresher courses in Hosoital Procedures
and in Communicable Dileases; Huresee Aides Cources (asnroved by WIH), and
Method of Teaching Mursing Sicille, Circula®ization to reglonal offices also
included a draft.on the respongibilitiers of the Regicnal Nurse Consultants and
an avpeal Trea the LuTses Assceistion of China fax pesistanse in the mexbaranip




campaign and the stimulation of interest of the orofessional asgociation,

A supply unit for sducational equipment for schoole of nursing was developed
in a working committee of nursing leaders in Nanking,

Twenty fellowships for hospital and vublic health nurses under 36 years of age
who will return to China to work in a teaching program for at least one year
have been allocated in the UNRRA Nurse Teacher Training Program, Seleetion of
the trainees will begin in July.

NUTRITICN

The two survey tears working in Eonan ané North Kiangsu were recalled at
General Rook's request in order to join the third team in Hunan for a survey
of the most criticsl famine area, Two physicians, three nutritionists, a wel-
fare worker and an a-ricultural expert made up each team. At vpresent work is
being done on the analysis of the results from Honan and Nerth Kiangsu,

Two nutritioniste are now in rczions (Ewanztunz and Kiangsu) and others are
being trained in Nanisins and Shanghal for regional assignments,

EPIDEXIOLOGY

At the request of Dr, Chang Wei, Chief of the Shanghai Kealth Commission,
Captain Robert Burden has been aseizned to work with him on the anti-cholera
camvaizn in Bhanghal, Adviece has been given regarding all sanitation measures,
well disinfestation, division of free water, refuse and garbace disposal, fly

control, etc.
.

Further to assist the campaign Dr, Sinzer has been working with the National
Institute of Biolozicals and Pharmaceuticals on the standardizing of vaccines
and production of biologieals,
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During the wonth of June a comnlete reorganization of the China Headguarters
Of fice was undertaken., It is hoped that by the end of July the reassignment
of survlue persomnel to CURRA as Program Personnel, to the regi-ns, or %o ex-
isting vacancies within the China Office will be aeccomolighed, Personnel
whoge services cen no longer be utilized will be returned to thelr home
gtation,

The Progrsm Personnel Office of CIERA waes suoplied with sufficient staff to
enable them to perform their functions.

There have been several changes in the staff of the Personnel Division,
Mrs., Zlwin wag transferred to CWT at their request to strenzgthen the FPersonnel
Office in that organigzation, and #fiss Jane Woolfitt has taken over the functions
of the placement section, iise Beoatrice Carl will revlace Miss Martha Townsend
who is on leave of absence from the Civil Service Commission and will return
to the States shortly,

L]
A more comolete victure of the end result of the reorganization will be avail-
able by 1 Auzust.

Prozram Personnel: In a meetinz with representatives of CNRRA Program Person-

nel Office, the wnolicy and procecural problems involved in the assisnment,
transfer, vlacement and orientation of vrogram personnel were clarified. Agree-

ment was reached on the followins nointsi

1, Increased staff for the CNRRA Frogram Parsornol Divigion is to De orovided
by UNRRA;

2, The reorganization within UNRRA is not to Dbe used as an eicuse for
®dumping® less qualified staff members on ClREA:

3. Individual scouting for prosran versonnel nositions by surolus China Office
ataff membere is to be discouraged, staff availale for transfer are to be
channeled through the Program Personnel unit of UNIRA, Yo ©wlock transfers are
to be made without conformitry ‘o the orocedure of the CNERA Frozram Personnel
Division. (T-is agreement particularly puohasized in reference to regional
UYRRA personnel with resvect to whom no he sntion ip eontemnlated)y

4, UNRRA reclassification and oromotion policies are %o bde apvlied uniformly
to Program Personnel as well as to direct China Office personnel}

5. Current freeze on reclassifications anf wromotione is to be lifted when
the orovosed statement on orocefure and yolicr is eiroulated;

-
pramrt

Tamen ol &
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6. Program Persomnel at all locatione in China are to be suvplied with coples

of all UIRRA China Office Adminigtrative Orders for their information and guid-
ance., & list of these”locations” is to be suoplied to UNRRA by the CNRRA Pro-

gram Persomnel Cffice:

7. Poliey regarding the eligibility of local reernits for Class I status is to
be clarified as soon as vnosgible;

8. All persomnel actions, including matters of discivline or temvorary reassign-
ment, are to be clenred through the CNRRA Program Persomnel Office:

9. Administrativec sprvices, such as accommodations, iransvort, PX, use of
office equivment, ote,. are to be vrovided in the rezions as well as in Shang-
hai, on an equitable bDasis according to the avallability of such gervices; to
program as well as non-vrozram personnel, It ie obvious all needs cannot be met
but discrimination egaingt ~ro/ram versonnel in the distribution of available
services is intolerables.

The regular monthly information required by FAO 83 is attached as Enclosures
8. 7. quarterly revorts are attached as Enclosures 8, 9, 10.

ADMINISTRATIVE SERVICES

Condensations of the various section reports of the Division are given as
foll "
follows!

Propertv and Procurement: Increased réﬁuisitions for the month, both from re-
gienz and headguarters resvlted in expenditures as follows:

Total for vurchase of typewriter: CNC$33,21¢,200.00 US$ 392,00

Total for vurchase of stationery and CNC370,01%,750,00 US$ 1,080.00
printed matter:

Total for yurchase of offiece furni-  CNC$5L,347,400.00 USS 500,00
ture and other office equipment:

Total for repairs, installatioms, ete,CNC$10,042,250.00

Total for screenings: cnesd 4,080,100,00
Total for coolie hire: cNes 7,845,390.00

Total for all other curchases and ONC393, 341,432,00 US$2Y, 650,37
expenses during the month:

. ——— ————
. -

e

T
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Purchase of second hand tyoewriters has been kept at a minimum, desoite in-
creased Gemand for t wewriterg, since there is constant comolaint about

them and since Washington has informed us of the shioment of 2,300 new tyve~
writers nnd ather office eauivment, New machines received during the month

have been shivped to the regions.

Furniture and othner Office Bquipment: As new persomnel is still arriving
and new offices are constantly get un, requisgitions for office furniture
have continued.

Coolie Hire: To decrease the amount spent on coolie hire, 1t is contemplat
ed to have a staff of permanently hired coolies on monthly salary,

Repairs, Installations, ete: ZExpenses have been decreased, A staff of per-
manent emsloyees (electricians, carpenters, typewriter mechanics) is being
increased so that only in special cases do we have to ask the local firms %o
do revalr work for'us. ;
Total for all other rurchasee and Txoenses gduring the Month of June: Local
purchases should constontly Cecrease as the stock of items in our godowns 1is
now slowly incre-s nz as the ehive are being unloaded,

An increased staff would permit of our f£iling the needs of the varlous
offices without unnecessary delay.

Warehouse Section: During the month of June the suvply stored at Lay Road
Godown and at the Mugeum Road Golown was moved to Moller's Wharf at 378
Broadwar, and the godowns were releesed. Three floors at the Borden Co.,
factory at No, 2 Tengyueh Road were algo released,

Aoproximately 20,000 cases of foodstuffs were sert to the regions, or turned
over to CIRRA during the month, At the end of the month, the stock was sort=
ed and viled to exvedite the Juhs 30 inventory.

§hivoing Section: During the month of June, the Shinving Section has been
able to forward a number of consigmments which had been delayed through lack
of shivoing, The prsition a oears to be assuming a certain degree of normal-
ity, and if the present position continues, there should be every vrospect of
forwarding Regional sucpllies on fairly regular schedules.,

In the latter vart of the month, the system was ingugurated of having every
consiznment of susolies convoyed by an UNRRA guard, By this means,, it is
hoped that the 1osses oreviously experienced due to pilfering enroute will
be eliminated, Snecisl attention is being paid to the problem of packing
goods of a fragile or breskatvle nature, and definite instructions have been
laid down for the guidance of the carventers crating cases,
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Transoortation Sectiont Work on the new motor pool has been handicapoed by
Tack of materials and at times lack of coolies. This was due to failure on
the part of CNRRA to provide necessary materials on time and also to have
wazes available for coolie hire, It is hoped that the new motor pool will
be available for occupancy by the middle of July.

The month of June was characterized by the break-down in repair of vehicles
8o that during the month there were approximately ten cars held up every day
for lack of revalrs and in most instances clutch clates. This has oecurred
despite the fact that several months ago in anticipating such a crisis, re-
quests had been made that cluteh olate assemblies be air expressed from the
United States and aleo that the vrover vurchasing sgencies in UNRRA China
Office ovtain these parts. As yet no parts are forthcoming and since repairs
are unobtainatle in Shanghai, it may be expected that a general break-down in
clutch platee wi'l ocecur during the month of July,

Ingeaze continues to come in fro

arrived here fros four to six cntha rior to *he 1ag;age. Some shivs are
still being deloyed in Manila with the result that persgonal luggage is not
oominz in as raoidly as it is hoped. Luggage is being gent to the States

and to other houe etations, ineluding Sydney and London,

Staff Services Section: The Staff Services unit durinz the month of June has
issued 201 Ghinese ldentity cards and 36 UNRRA Identity cards.

Mirteen tins of fruit or fruit julce have been su vlied to UNHRA personnel
in hosoitals, -

Aporoxicately 24000 books and 200 vackets of assorted magazines have been ob=-
tained from Surclus FProperty Section of the United States Army for distrihu-

tion to the regional offices.

Indoctrination mectings for four groups of new personnel totall 128 persons
have been held and, in addition, aporoximately 25 peovle have been vroceseeﬁ
individually through this office on their arrival,

Information on conditions in the regions has been suﬁplied $hrough files in
this offiee to nersomel departinz to reglonal offices.

Lists of bills from m dieal firms and dispensaries have been cb eched against

il

personnel records anl vouchers for payment of theea bills have Deen 1ssued,

5 2 &
Supervision of the conference room, the mimeozrach room and rebeutionints is

a continvous function of Staff Services.




1

8taff Services h:
month of June,
14ving

on c
ag Enclosure

o N B & T

anor
=

T

Travel Sectioni
Travel Section,

for the month

Routed Through

onditions in the reglons

The following is a recavitulation of
of Junei
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1 averace of 50 UNRRA members a day during the

prepared by Staff Services, is

the activities of the

Valug U, 8.

ATC

POA

CHAC
Boat-Com.
LST
Train
Road.
FPlane

's 2 L gr‘.) el 2
O\t O =03 oW

(o)

1

w
85

The commercial eteamshin situation
money waes svent in provortion

The numbers of persone returned to
with a total for June of 29,
Pacific Overseas Airlines flight
waiting air transportation to

As indications lead to the obtaining of

O T o "
il V4 &

T.R, 'e $,928.00
" #, 806,00
"

Cash

ot billed

Cash

Froe

Free

1,600,00

515, 334,00

is gradually imoroving and coneequently less

to the cost figure and number moved via alr,

the Home Stations are ‘ncrgasing each month

. have requcsted the total capacity of the next

abhout 14¢a July, as 18 veovle are now

nore steamghin accomuodations to the

-

United States, a request has heen made to the American President Lines to accevt
travel requests from Shanghai and Fongkong against payment in Washington. Cable
concurrence from their home office is awaited,

'

With the close of the month, =3 vneovnle are waiting transport to vari mue etations,

PX Sales Stores: Summary of PX Sales Btore activities during month

of June:

in during the month asyroximately 6000

lon-resident Sales Store: Ta%lied
otal

c/s of various PX esupplies.

Non-resident Sales Store

approximate sales were as follows:

Resident Sales Store

Commissary
PX Store

CI;G$ l-lv ’()'.':IC’ M O' )
cNo$23, 000,000

PX Store NO$16, 000, Ouu
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A barder shon was opened on the 15th of June 1646, An electric pvernanent wave
d a manicurist ie at the cliente! disposal,

machine has been installed an

Somunications & Recistry Seetion: The following is an outline of C.% R,
Activitics for the .onth of Junes .

Cable Section:
lio, of Ca'les orocessgd: 1o figures are available - will bhe subnitted in
next month's revors,

Correspondence Section:

Fo. of Letters wrocessed: Xo figures are available - will be suhmitted
in next month's resort,

File Saction:

Usual routine filing éurinz nonth,

Recelving & Degpateh Section:

Pereonal letters % parcels mailed through nost office
Ko, of letters being held for eall
No. of official letters despatched
No. of versonal parcele and letters redirected
No, of personal cables despatched
« No, of versonal cahblee redirected
+ Inter-office il forwarded
. Inter-office official mail forwarded
9« Intra-office versonal meil forwarded
10, Intra-office official mail forwarded
1l. Total No, of courier trips (inter-office)
12. Total No. of courier trivs (intra-office)

Balanee of stamps on hand $99,217.00

Recgivigg Activities:
Personal Official
ef

Cables received 6 1315
From APO 1268 | 10
From Navy APO 70 231
From British FFO 23
Delivered by hand 2391 2108
Mail from Chimese Post Office 9328

13252

Handled by inter-office despatch courier:
Handled by inter-office receiving courier:
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Telephone & Direetory Service:

Installation of the eables for the new switchboard was begun about the middle

. 0f the month and it ie hoped that the new board will be installed by not later
than the middle of July, The functions of the two recedtionists have now been
comvletely taken over by Staff Services and upon ingtallation of the new board,
the MInformation®" service will be taken over by an additional operator who will
work from the hoard itself,

Radio Sectiont

CRN (CNRRA Radio Networl) statione now in operation sre as followst
Hangehow Chengchow
Liuchow Tginztao
Changsha

Kaifeng has been set up ™t lacks radio narts which are now on their way.

Aidites and Revports Section:

Routine revorts were cdespatched each day,

Billetins Section: Duringz the month of June, the noint system on billeting was
inaugurasted, Five hundred seventeen persons have registered their points to date.

The following figures show a comparison between May and June in the number of rooms
rented, occupled and vacant:

May 31 June 29

Tatsl Wo. of Rooms 55 282
Capacity u6 559
No, people billeted 410 490 4 150 in orivate billete
Yacanciee 111 98

Security Section: During the month of June, 83 guards were posted at different times
Tor various jobs, The followinz new guards were engaged!

Moller's Godown
Repair ship, Pootung
~ Carpenter Shop
Motor Poocl, Boone Road
Matoorts duty

Other duties of the Security Office during June ineluded the routine nightly checks
for personal items left in the offices, miscellaneons resairs in the Zmbankment
Building, and the furnishing of coolies whenever needed.
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In comection with the new oper: offect whereby guards are furnished

to accomvpany PX and adminictrative su vlies to the various regions %o safeguard

June 14 ' ing goods to Nanking
20 - ing goods to Tientsin
21 I ing zoods to Foochow
28 s g zoods to Hanlkow




SECTION 10A: Buremm of Finanee & Accounts

Division of Ascounts: Freparation of the asccounts for the three months ended
31 March were completed on 1L June,

The final Tizures for the acc unts of the China Office and its 15 regions for the

nonthe of April and May will Be readv for transmiseion to Washington early in July,
For the firgt time all known liabilities were included in the monthly returns,

During the month 7 Clase I accountants came for assiznment from Washington, Sydney
and New Delhi, Mwo were assizned to the regions, 2 $o the Divigion of Audits, 1
to the Divigion of Adminietrative Services, while onlv 1 was retained in Shanghai
a8 1 returned to Svdney, One auditor on loan was returned and 1 Junior Account-
ant wag Tecommended for return ¢o Home Station,

accounting
A reviged system of Commodity/ie under consiferation and pending the anticipated
approval, the Commodity Accounts Branch of Accounts Division has taken over the

resoongibility of initiating formg F77 and F774 previously prepared by the Ocean
Shipping Divigion,

Daily returns from the tally slipe will be made in order to record all goods handed
over to CNRRA at shipls tackle,

Yaluation df 1tems withdrawn from the stoek of Adminigtrative Sucplies received
prior to the 30th of June continues to be insuffieient to vermit a proper reflec-
tion to be made in our Overating Exvenses and in the General Equipment aecount,

enbers are now held by the Payroll Section until the
ish. to withdray the allotments, or a portion thereof, :¢ the gbing

rate of exchange, This hag proved a great convenience because of the violent
fluctuationg in rate,

Although no payments wers made on behalf of C,W,T, peresonnel during June, this
0ffice prepared these oayrolls and forwarded them to C.W.T. A payroll clerk has
been trained ‘n this offige for C.W,T,

.I.O.tlol.otl‘iQ'Ola.
l.-i..-...otq-nn.-oob
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Internal Auditst A reviscd bufget of audite is being prepared and it is antici-
pated will be imolemented by the end of July,.

The regional accounting procedure is beinz amended to provide for the eentrala
ization of the ledger worik in the Shanghal Office. This will result in a con-
siderable reduction of accounting work in the regions and enable a more contine
uous and expeditious accountinz for expenditures in the Head Office. There will
not be the same need for auditors to visit the regions, as a cash count and phy-
sical stock take of non-exvendable stores would be mainly invclved from the audit
view, These points can be covercd by Regional Insvectors.

A joint audit of the CNRRA Eighwave Tronsvort was begun during month by auditors
of UNRRA and ONRRA, This audit is continuing, and will be carried into.the Re-
gional Offices of C,E,T,

The following Regional Offices were audited during June:

Chinkiang, Nanking, Wuhu, Nanchang and Teingtao were comvleted. The Tientein
andit is in progress.

Financial Table I is attached as Enclosure 12 : Tables II and III will be
forwarded shortly as Enclosures 13 and 14 ; Table TV, part 1 through 5

is attachod as Enclosure 15 , part © asd 7 will be forwarded unfer the same
enclosure nlmber to he attached to Enclogure 15 .




Sovtion 11: Intelligence

Military

Military activity was reduced to localized North China disputes. Fighting in

Manchuria stoppeds The 15 day truwe announced on 7 Jume followed significant
Nation:llist gains in the field. The truwoe period proved inadequate to settls

outstanding differences and was first extended a week and then indefinitely.
Yo signiricant change is antieipated for the ocoming month,

Paliticul

Political activity was confined to minority party appeals to Nationalists
and Comunists “to compromise their differences. Propaganda organs of the Com=

mwmists repeatedly urged Amerigens to go home end for Americs to stop aid to ‘
iabtionalists, :

Economic

ihe continued difficulties hindering industrial recovery are briafly reviewed.

A survey of ourrent developments in the textile, mining and flour milling in-
dustries is made on basis of current newspapers, periodicals, translation servioces,
and regional reports. These facts and figuwres are of mecessity subject to fur- -~

ther evaluation, but are indicative of prevailing thought.

The complete report of this Division is attached as Enclosure
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SECTION 12: Plamning

Under the reorganization vlan, a Division of Program Plamning and Review is being
establighed, Until that unit is functioning, reports on planning will not bde
submitted,
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SECTION 13: Regional lotes

During the month hHoth CNRRA and UMRRA regional offices were advised that the
renewed emvhasis on CNRRA as the scle overating agency did not eliminante re-
sponsibilities under the Basic Agreement for regular ccnsultation botween
CRRA and UNRRA on lans andé operations involving allocations and sales of
supplies of UNARA origin. The maxinum uss of the general Coordination Com-
mittee and Joint Allocation Committes for such consultations was urged.

An amendment to the C/ULRRA Allocations Comnittee vrovides that heneeforth a
division between healt: and welfare does aot recuire apvlieation of percentages.
The Regional Revresentative, acting on the advice of Regional Joint Allocations
Committee on which health and welfare are revresented, was assigned respon-
sibility to allocate foodstuffs, welfare and health needs within his  rogions.

A CNRRA-UNBRA volicy was established which mermits of the sale of basic foods
not to execeed 104 in urban centers only ~nd in strictly limited quantities, to
semi-indigent individuals at low vrice, the need to be determined through
reglatration vrocedures,
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Section 14: Pinencial Adviser.

Summary:
FOREICN TRADE

Ceneral imports to Shanghai in April amounted to CN$85 billion as
compared with CN$41 dbillion in March. Exports remained at a low ebb?y
the April totel smounting to CN$4 billion, 2 slight increase over Merch.
The Inspectorate General of Custams reported April UNRRA imporis at
CN$16 billion egainst CN$43 billion in March.

Since the beginning of 1946, excess of commercial imports over exports
amounted to ON$130 billion (USE64 million), and the excess of totel
imports (commereial plus "NRRA imports) totalled CN$192 billion (US$95
million). Comparing the latter figure with the pre-war balance of trad
it appears that during the January-April 1936 period,, the excess of
imports over exports was CN§70 million (US$21 million).

Raw cotton comprised almost half of total imports, and silk made up the
bulk of April exports.

Insufficiency of availeble vharfage for incoming ships and the growing
Pilferege are considered at present the main obstacles hindering im-
port trade. On the expori side the prohibitive price of domestic
products and lack of transportation fecilities from“the producing areas
consti tute the main deterrents.

II. FPRICES AND COST OF LIVING .

The upward trend of prices continued throughout, June. In Shanghai.
attempts have been made to suppress speculation in the rice market and
to fix the price of rice, as & result of which only a limited amount of
rice of inferior quality was aveilable at the official price. Attempts
to clamp down on speculators were reported from all parts of China.

ZNDEX OF WHOLESALE COMMODITY PRICES IN SHANGEAL

1936 = 100

[T

General

191,428
327,669
533,921
493,606
498,632
536,474

Food

103,576
197,228
296,894
304,705
375,267

457,719 -

Textile

228,065
332,287
430,104
409,236
414,474
452,922

tals

307 ,704"
648,418
1,018,679
903,187
830 ,105
779,285

(Cont*d)




p. 142, June 1946,

(Cont'd) INDEX OF WHOLESALE COMMODITY PRICES IN SHANGHAT

1936 = 100

Construction
aterials

Chemicels Fuel Miscellaneous
1946

J anuary
February
March
April
May
June

196,289
539,402
566,328
613,597
553,123
573,460

271,247
445,532

1,212,847

971,296
839,546
847,186

343,649
445,532
892,600
809,907
707,113
677,346

181,807
335,851
573,837
438,994
420,164
429,004

Compiled by the Kincheng Bank.

The June cost of living index of Chinese workers and salaried employees
in Shanghai was slightly lower than that for May, while that of foreign
salaried workers registered an increase.

ITI. GOVERNMENT FINANCE

Government expenditures for the first five months of 1046 totalled
CN$1,500 billion or 60 per cent of estimated 1946 totsl expendi tures.
A spokesman or the Government stated that 70 per cent of total national
expenditures is spent for military purposes. The amount of revenue
collected up to the end of May was only one-fifth of the sum spent.

The collection of land tax in kind is being resumed.
IV. FINANC DATA

l. Mo in circulation - It is estimated that eurrency in circul-
ation, exeIUdrg note 1ssue 1n Manchuria, Formosa, end sreas under
Communi st control emounted at the end of June to CN$1,466,520 million.
This is considered to be a conservative estimate.

Deposits in all commercial and native banks in China in June amounted to
cnglsvxooo million,

ations - Open market quotations
320 8md CN$2,750 during the

month of June. ioﬁ of U.S. dollar notes have

continoued.

3. Foreign exc holdings - Foreign exchange income from ex-
pendi tures of U,S. orces may be expected to decresase substantially
as the trend points toward repatriation end consolidation of U.S. Army
and Navy personnel.

Overseas remittances ih June were estimated at CN$17,000 million.

Income from philanthropic organizations for the cufrent year has been
gstimated at US$15 million.
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Income from diplometic representation for 1946 is estimated at USH20
million, but this estimate will probably heve to be revised upward.

4, Influx of foreign capital - Reparations shipments of Japanese
industrial machinery, according to U.S. Reparations Commissioner
E. S. Pauley, would probably begin within 30 days.

It is assumed that the fate of the US$500 million loan will be announced

4

after General Marshall's personal report on his activities and prediction
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LIST OF ENCLOSURES
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TASLE OF ORGATIZATION CLASS I EMPLOYEES

CEIYA HEADQUARTERS OFTICE

it Avproved Incumbonts Yacancies
Strenzth

Director's Staff
Controller's Staff
Capital Liaison Qffice
Legal Counsel
Public Information
Zeconomic Adviser
Chief Inspector
Program Review

\n -
t*lﬂfn Fovan F=i
45
Fqn:ca$50\u14fu1u;
(=]
OLDOONOMM

Total

Bureau of Field Services
Office of Deputy Dir,

Health & Med, Divigion
Welfare Division

Disvleced Fersons Div.

H
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!
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O jon o WO
A

L

4o o

Bureau of Supnly

Office of Deovuty Dir.
Requirement: & Hecords
Discharge & Transfer
Food Division

Textiles Divigion
Acricultural Rehab, Div,
Induetrial Rehab, Div,
Digtribution

ny = -

Wi Mo U1 oon
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) W= el 4 WY

J

O

Bureau of Administration
Office of the Chief
Personnel Division
Administrative Bervices
Div. of Organiz. & Equip,

s
\Hl£f$f$fh‘

Bureau of Accounts & Finance
Office of the Chief
Procedures & Audits Div.
Accounte & Revorts Div,
Budget & Planning
Finance Division

Stenographic & Clerical Pool

1850 o o o
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Section 4
June 1646

TOTAL TG‘TAGE ARRIVE FROM JUNE 1ST TO 30TH, 1946 °

GE&TERAL TOTAL
FOOD WEARING CEEMICAL VEHICLES GARGO TONNAGE

*Defender A= 54,00 - 785,52 1226, 74
*8t. John Vietory — ' ﬁ.EI L.
*Durham Vietory - 221,%2 4871 708,83
*Louise Bullivan — - 8329, 31
*Prian 11 84,88 — - 11 gho 8s
*Gonzaga Victory - 22,06 — 22,06
gl.\fing Cloud ~ 51,26 51,26
an Rafael 1538,00 5§ ) - 195,00 725%.00
Capital Victory 32.72 gugg.us 2876.h9
Ocean Telegrash - WG, 00 - 39,00
Carole Lombard £ 8712,00 8712,00
Pan Ameriean ¥V, 2030.00 - 2030,00
Mount Rogzers : -— 1128,12 1128.12
President Pierce 42,00 412,00 th 00
Samavon - 1173%.80 1173.%0
Rattler u3.oo 963.00 1019.02
Glehbeg 2015,00 2915,00
MeMurry Victory - 2«85
Jefferson Myers 4655, g 162,80 5162, 74
Ivaran : 1753, 1811,69 3565.26
Havmann 52479 519413
Longview Victory 517.
Morning Light | 753.h1 763,41
gast Gate 30'*5 56  3045.56
ort Pascoyae 8850,00
Christer Salen 2‘#51.51 3232. 67
Monnt Graylock —~ 338. 75
Koxea 991.00 q91
James Bowdoin 253,46 3
H, Hc Rawm)nd 50.00 00

Douglas Vietory 11000,00 15900 00
Sea Board Star g1

8 #
@ enbanic i 7624,.54
Trinity Victory 112.81 112,81
George Barkely 5300.00 5300.00

22156,598 193330 _9l.21 05,8 100,11 10%.807,1%,

TOTAL TONNAGE ARRIVED . 113579.14
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NOTE: %These 6 ships were not included in May 1946




Enclosure b
Section k4,
June, 1946

FOOD ARRIVALS FOR MONTHE OF JUHE, 1946 *

SHANGHAT KOWLOOW

Commodity Quantity Tens Comaodity Quantity Tons

Flour 240876 ba<s & sks 11713 Flour : 17925 sks, A4
Yheat gg270 Bulk 8899 Rice 7268
Rice Y5681 " & cs 2038 Corned beef 27
Tood (misc.) 240R52 cs 7004 Herring 51% bx. 115
Milk, evap. 1651 1150,50 Spazhettl 1250 es 17
i1k, dry whole 56943 1271 .
Bosang & Pecs, dried 136050 baz 8222 Total 19689 cs-bx~ 8lH1
Ssmenze, pork 13342 271 gks-bulk
Soup powder 650661 1354

Stew neat & ve<. 12610 oK1

Zutter 13282 297

Turkey 408 g

Oorned Beef 4825 108

mert, conned 128075 2108

Total 1093136 44765,.50

* Data collected from Ocean Shippinz Division — Taken from daily dischar~e slips, simed for os
receivod by Supervisors at Wharvos.
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FOOD SUPPLY STATUS FOR CHINA

Dischargzed thru Expected
. June 30, 1646 Shioments

Wheat &7 G0, 441
Flour 16,567
Rice 889 22,523
Corn 4,000
Soya Flour 5672
Soup Powder 2,283 6,898
Milk 28,445 245
Misc. 55,Z@+

Total 429,751

Shipments expected as of 1 July, 1946, Figures based on cabled clearance
information, except as noted,

Includes 8301 tone cleared Auetralia and an additional 8000 tons leading.
A1l for Shanghai.

Of this, UOYY tons is for Taku, Y14E tons for Xulutao, and 8375 tons for
Shanghal.

Includes 834¢ tons ex U.S. 14,175 tons ex Siam., Of tuis total, 1506,
tons is for Shanghai, 21,017 tons for Kowloon.

0f the 45,318 tons available in Siam on June 1, 1946, only 16,358 tons
has clesred to date. London cable 522 advises that shipoing has been
arranced for nn additional 47,000 tone through August,

Scheduled to Load, Indo-China,

Includes an estimated 6,000 tons on board 5.8, Carole Lombard and
S.8. Douzlas Victory from Samar. Quantities not available.
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NUMBER OF E.9IL/tiD1 DISPLACED PERSONS IN OHINA AND
CUMULATIVE NULBER DESARTED, BY NATIONALITY
- As of End of June 1946
Item Nationality Number De;erted Remaining Departed Remaining
No. (Country of . Originelly through in Chine through in Chine
Citizenship) Repistered Msy End May _ June End June

Shangha i
ermans

Austrians
Stetele ss 1,340
Polish 1,265
Italians 639
Czechs 289
Hungarians 89
Bstonlans 60
Jugoslavs 5}
Latvians 27
Lithuanians 20
Creeks 21
Iranians
Rumanians
Filipinos
Finmish
TOTAL in Shangha i

Tsingtao
16. Statele 58

19. Austrians

20. Germans

21, Hungarians

224 Polish

25, TOTAL in Tsing tao

7,380
4,298

7,342
4,253

7,528
4,240
1,538 1,324
1,244 1, 238
639 414
295 295
89 89

60 60

32 32

27 27

30 30

5 5

20 20

7 7

4 4

1 1
15, 124

=
CO0oOoOhOOOoOOoOOoOMO
COO0C0O0O0OO0O0OC0CO

|
:
j

Tientsin-Peiping

24
25,
26.
27 .
28.
29,
30 4

Germans
Austrians
Hungarians
Poles
Czechs

157
47
19
13

5

Italians(Bst.) 300
TOTAL in Tientsin-Peiping

~ Foochow

[

Austrians

Anhwei
08 Germans or Stateless

2
&8s TOTAL
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Table I
UNRRA CHINA OFFICE
IMPLOYEES, BY OFFICE AND CLASS
As of 30 June 1946

Yumber in UNRRA Offices Detailed
Clags I Class II +to CNREA
(2) (z) (

TOTAL 732 1171 4g2
Zesdguarters 426 765 213
Tota! Reglonal & Field Offices 306 406 269
Shan 0] 21 55 11
Canton ° Uy (3 30
Eanicow 23 27 g

T“-. ent ?..1 o} 25 39
Changeha 18 27

Liuchow 17 15¢ 12

Taiyuap 5 1 T

Kaifeng 3 aa‘ 32
g

1

Tginztao 5 3!¢ 22
1

19

Chinklang** 29

Taipel 10 1
Hofei 11 23
Vanchang 13 13
Hargchow 20 18
Dairen 14 10

58

Egtimated fizure

Included in Chinkiang Regjional Office are UNRRA & CNRRA persomnnel attached
to the Nanking Office
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Table II
UNRRA CHINA OFFICE
KEY PERSONNEL (GRADE 13 AND ASOVE) BY
NAME, LOCATION AND FUNCTION
As of 30 June 194€

Name

Loeation

(City and Province)

Fanetion

(1)

(2)

(3)

Kizer, Benjamin K,
Dunean, William J.
Ennis, Robert B,
Falcéner, D,
Eosketh, T. Hilton
Johngon, James G, Jr.
Marghall, Kendrie
Martin, Thomas A,
Morgh.v, John W,
Price, Harmw3,
Snyder, Réud
BOLCO:LWB. Ienri
Stephens, Donald P,
Boreic, Berislay
Bower, Thomas

Brown, Xarold D,
Clarke, Penzel H.
Daly, Conor J, /
De Tehihatchef, Feodor
Field, Frank

Fitch, Georgze
FPitzpatrick, Walter
Groen, William J.
Hayward, Vietor
Henry, J, M,

Hodel, G, Ei1l
Hoffer, Joseph R,

. Hoffman, Luther

Hope, Charles
Jacobsen, Jerame J.
Leete, Joseph F.
Leland, 8, J.
Iund, Earris K,
MacDowell, W, D,
Mugson, B, K,
Nagh, Ernest
Nixon, F,

Mucker, Delmas X.

Shanzhai, Kiangsu
Nanchang, Kiangei

Shanghai, Kiangsu

n
]
n

Canton, EKwangtung
Shanghal

¢+ Kiangsu
" n

n "
Hankow, Eupeh
Shanzhai, Kiangeu

u f

n n
n
Longkong

Shanghai, .

Tsingtao, Bhantung

Dairen, Northeast
Kaifeng, Honan
Taipei

Shanghai, Kian-su
Liuchow, Ewangsi
Canton, Kwanstung
Han.k:ov. :“!.Upﬂh
Nanking

Changzsha

Hangehow, Chekiang

Bhanzhai, Kiangsu
n

Tientein, Hupeh
Shanghal, Kiangsu
]

0. D,

0. D,

0. D,
Services
Supnly
0. D.

0. -

0. -

0. D,

0. -
F& A

0. D,
F& A

(Mealth)

(.P.)

e ]
g
b

000
§ » 8 @

@

plys Azre Reh.
D,

QO

. Services (Health.
1

0. D.

g ¥

0. Y.

Bupply

Bervices (Health
" (Welfarc

Surply :

Services (Eealth)

0. D,

5 Thp -

T&A
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Table 11
UNERA C.TNA OFFICE
KEY PERSONNEL (GRADE 13 AUD ASOVE) BY
¥AME, LOCATION AND FUNCTION
As of 30 June 1946

Location

Name (City and Province) Funetion

(1)

(2)

(3)

[

o —~d OV SN

Biechardson, B, P,
Seper, Jakod
Satter, Victor
Thorp, J. 5.

Yan Eyning, Robert
Wahlbverz, Rdgar M.
Young, P, B

DETAILED TO ONHRA:
v ovlin, R, K,

Eloesser, Leo
Gilmour, W, S.
Eetzel, Kenneth S,
Mitchell, 4, H,
Power, Beryl
Snith, Chester
Todd, Oliver J.

Chinkiang
Shanghal, Kiangsu
n "

" n
" n
" n

Tientsin, Hupeh

Hanking

Eh%nghai. Ki:ngtu

| "
Fanking
n

n

Eaifens

0. D.
Services (D.P.)
. (Health)
0,
Welfare
0. D,
0: B,

Services, Ministry
of Interior
Begvicas (Heﬁlth)

Supply
Services (Welfare)
u n

Surnly, agr, Reh.
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Table III
URRA CHINA OFFICE
CLASS I EMPLOYEES ON PAYROLL, BY CFFICE AND FUNCTICON
As of End ‘of June 1946

Tumber of Emplovees
TUXRRA UITRRA
UNRRA Regional Ennloyees
Kead- and Field Detailed

No, Function ‘ guarters_ to CNREA
Q) 2 (3) Eﬂ'i (5)

Clage I Hn-lovess - Total 426 4g2
Office of Director a8 113 9
Services — Total 337 b1 247

Health - Total 166 122
Doctors 2% 65
Dentists 17 17
Nurses 28 19
Sanitary Engineere 11 2
Other Health Personnel 27 19

Welfare — Total 150 115
Technical Personnel 138 114
Other Welfare Personnel 12 1

Dis>laced Persons 15 10
Other Services 2

Surply - Total 402
Induetrial Eehabilitation 195
Agricul tural . 58
Digtributi on 70
Other Su:ply Personnel 19

Finance and Administration 257

[
sl |

1
2
5
6
|
8
9

10

el

N 1 H R Oowa | U
e

(RS L I — W I s e |

202
145
26
23
g
24

[
oy =
oV o=~ O
nn N
U OwW O

-
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Table IV
UNRRA C-INA OFFICE
CLASS-I EMPLOYEES ON PAYROLL, BY GRADE
As of Bnd of June 1946

Number of Bnvloyees (Class I)

Grade Total UNRRA Detailed to CNRRA
(1) (2) (3) (4)

Clase I Emvloyees - Total 1214 732
Grade

+mn i

ot
o \n

1
2
g
5
)
Z

10

= EO

R & —an

g
-

8B eatn
M AT

= Eoawuon

15
Ungraded

Without Compensation

n
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Tacle ¥
UNRRA C-INA OFFICE

CLASS I EMFLOYZES O FAYROLL, BY NATIONALITY
As.of Erd of June 1946

Nunber of Hmvloyees (Class I)

Line Nationality
No, (Country of Citizenship) Total TNRRA Detailed to CIERA
(1) (2) (3) (&)
1 Class I En-loyees ~ Total 1214 1%2 Ygo’
2 United States 767 M%o 307
E United Kingdom 163 ST 66
hustralia o1l 66 45
5 Canada 42 75 1
5 New Zesland 28 i5 13
7§ British Indies 15 13 2
8 Denmark 1% 5 g
B Stateless 12 4 5
10 France 11 11 -
11 Norway g 1 e
12 Netherlands 7 1 6
13 Poland 1 2 5
14 Czechoelovakia 5 it 3
15 U.S8.8.R. 4 3 1
16 Belgium 3 2 1
17 Haiti 3 3 -
8 Greece 3 2 1
19 Brazil i = 1
20 Yuzoslavia 2] 1 =
21 Portugal 1 1 -
22 Columbia 1 ~ 1
23 Cuba 1 - 1
ol Tl Salvador 1 k
2h Honduras i ¥ 1
26 Iran 1 ” 1
27 Phili~ine Coomonweszlth 1 - 1
28 Union of South Africa 1 - 1
29 Sweden v 1 . -




Rates of Exchans

f ' RAT EXCHANGE
DOLLARS PER U, S, DOLLAR

Rate at Range
Item End of During

Month Month
A1) (2) (3)

Central Bank Buying 24020

2,020
2,020

2,020

of loeal eurrency in use, insar?
the tyoe of currency.

ate of exchanze at Shanghai,
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5. Table 4 ~ Financial Status, Summary

UNRRA CEINA OFFICE
FINANCIAL STATUS SUMMARY
AS OF END OF JUNE 1946
U. 8. Dollars

U, S.
Item Dollars

(1) (2)

Cash balance on hand, in bank and in other
depositories at the beginning of the cur-
rent month 5y 308,88

Receipts during month - Total 59, 772.80
Transfer of funds from Wash, Hg, afe 50,000,400
Receiptes from Chinese Gov't nil
Other Contributions nil
Miscellansous 0,772.80

Total (1) (2) 68,081, 68

Paynents during month 22,83%7.93

Cagh balance on hand, in bank and in other
devositories at end of month h2,243.75

Receipts in US$ Reeceipt Book 17,772.80
Cash from Bank (Ovér Sea China Office afe _8,000.00

Deposits in Hq, afe

Payments in US$ Disbursement Book
Payment from N,C.B. Over Sea afc
(Ghina Office)

Balance at end of month
Over Sea China Office afe 40,950.00
1

Cash on hand u
L—'gaj’ﬂ. 2,

Remarks? (1) The National City Bank of New York, Shanghai oversea impres?
account (China Office) was activated on June 12,
(2) Please see ¥.C,B, Weshington Hg. afc.
(3) Please see N.C.B, ~ UNERA Demand Draft Account
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THE NATIONAL CITY BANK OF NEW YORK
WASEINGTON HQ. a/e

Recelpts

Balance Brought Forward US$ 135,892.30

Deposit of Unendorsed Army
Exchange Check 33,484,280

Transfer to Over Sea
(China Office) afe

Cash Deposit 7+033.97
1,055.00
4,606.66

132,072.13%

US$ 182,072,73 US$ 182,072.73

THE NATIONAL CITY BANK OF NEW YORK

SHANGEAT
UNERA-WASEINGTON EEADQUARTERS

DEMAFD DRAPT ACCOUNT

Deseriptions

Deposit of unendorsed demand draft (first & second
of exchange) #32/3 of The Bank of Canton Ltd.,
Shenghal on Irving Trust Co., Ilew York in favor

Bopontet (£

POBLT of unendoreed demand draft (first & second
of exchange) #32/4 of The Bank of Canton Ltd.,
Shanghai on Irvinz Trust Co., New York in favor of
UNRRA 9,000,00
Deposit of unendorsed demand draft (firet & second
of exchange) $#32/8 of the Bank of Canton Ltd.,
Shanzhai on Irving Tyrust Co., New York in favor of
UNRRA 9,000,00
Deposit of unendorsed draft (sola of exchanze #113945
of the National City Bank of New York, Bhanghai on
National City Bank of New York, New York in faver of
UNRRA 839.00

Us$27, 839.00

Us$ 9,000,00
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Table 4 — Financial Status, Summary

JNRRA C-TWA OFFICE
FINANCTAL STATUS SUMMARY
AB OF EID OF JUL® 1946

C.Y. DOLLARS

Item

(1)

Cash balance on hand, in bank
and in other devositories
at the beginninz of the current
month 27,650,187.32

0

Receipts during month - “otal 1,679.871.790.00

Transfer of funds Vil

Receipts from China Gov's, 1,600,000,000, 00

Other contributions Nil1

Miscellaneous 79+871, 790,00
Total (1) ¢ (2) 1,707,521,977.32
Payments durinz month 1,562,428, 858,00
Cash balance on hand, in bank

and in other depositories :
at end of month 145,093,119, 32 /




S

TOTAL, RECEIPTS 'OTAY, DIEVIRITVINTS BALANCE

$ 23,081, 68~ $ 21,757.93 $ 1,293.75

$745,886, 860, $534, 857,060 $111,623,800

I CASH RECEIPTS US$

TOTAL AMOUNT . . .$23,081, 68%
INTERNAL TRANSFER . 8,000.00
REFUNDS " 500, 23
OTHER s 9,272.57

ITI CASE DISBURSEMENTS

TOPAL BMIOUBT o+ o « « o o @ $21,787.93

RELIET & REHABILITATION EXPRISES :
2+ Personal Accounts 5e.%:00

2/1 Travel & Subsistence 2,554, 00
STAFF ADVANCES 3,.“7’ +a 0
o

OTHER 'ﬁ”, 03
III BALANCE

AS OF 30TH JUNE 1946 " « $1,293.75
Note! Includinz the balsnce of US$ 5,304,88
carried forvard {rom May,

Including the bhelance of ON$ 14,887,611.«
carivled forweri from May,




$ 745,886,860.-*

651.h28.6gh.u
3 58' D
g. 71'&00-

11"0'000-""

TOTAL AMOUNT . $ 634,263,060~

RELIEF & REHASILITATION EXPENSES
2/01 Sularies & Wages s & " 2174337800,
3/15 Subgistence 221.5"’.1 .500.—
/1% Possport, Yisas, PhotosTaphs 19,345,700,
2!3 General Supplies k15,800,«
¢4 Ceoneral Equipments 72,600,
o/% QOther Contrastual Services 11,7874 740~
2/fF  Special Services 8,151,650~
TRAKSPORT & WAREEOUSING S.O%.g%.-
Z‘rtl ] "

STAFY ADVANCES
REGICHAL OFFICES TRANSFER 2'4.099.700.-
2.622.m°0"

c. ¥. T.
OTHER 33,676,820~

& # & & = 8 & v & B9
® 9 % 2 8 " 4 8 = =9
@ % & B " % & ® = &
. & 8 "% & ® % & 8 &
- & & . " & 8 & 8 0

111 BALANCE
AS OF JUNE 30TH 1946 e ® o % $ 111,623,800

Note: * Including the balance of $14,887,611
carried forward from May.




BANK RECEIPTS CN§

Balance as of 3lst May 1946

CNRRA -~ Advance (June 3)

ONREA - i (June 10)

Friends Ambulsnce Unit ~ Personal
afe of B, Llewellyn (Ju.na 13)

CNRRA - Advance

CHERA - " (June 17)

CNRRA ~ Payment for Rabies Vaceine
as requested by Hupeh Regional
0f*1ice~Hankow (June 19)

CNRRA - Advance (June 21)

Eongkong & Shanghai Banking Corp, -
Refund of freight charces on B/L
for zoods shipped on s.e. Hupeh %0
Tientsin & Teinztao (June 21)

CNRRA - Advance (June 25)

BANK DISBURSEMENTS CN$

Personal Accounts

Travel & Bubsistence
Communications

General Supplies (2[31)
General Supplies (2/
General Equipment ( 2? 1)
General Equipment g2]ﬂ9)
Other Contractual “ervices
Special Services
Transport & Warehousing
G. '. T.

8taff Advances

Regional Office Transfers
Internal Transfer

Other

BANK BALANCE ON§
As of 30th June 1946

Enclosure _15
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$ 2,762,576.32
.000,0000-

300.000’0000’

50 ,000.=
300,000,000~
200,000'000-—

u2.500.—
200‘000|000.“

2081725""
300100010000"

$1,603,063,801,32

$ 5,59” 8001-
200,055 4 924
2043738545 o~
72.019.720.—
30,435,710.~
130,859, 500--
19,547 4200
32,905, 557 -
754934758+~
136,208,231 .~
1746754089~
1,000,000~
25,462, 000 =
579&,626 osu -
s 337+ 364

ggisqkjﬁthuszo-

8,469,319.32




THROUGH
CENTRAL EANK OF C=INA

REGIONAL OFFICE TRANSPERS

Chanzgsha Rezgional Office = June 10
Shanghai " - LA U
Wuhu " - 14
Pul-den " - 14
Tsinstao n - 14
Tiantein " v 14
Fanlring Capital Liaison Offiee 1k
ITenchan: fezional 0ff4ce - . 2
;: " --__-—‘-'Ri " " == n 22
nchal @ » - " .25

TOTAL

Purchases to warious Re-lonal Offices
- during the month of June 1946

Enclosure _ 15
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$ 25 |000 lm.-
16,000,000,

S .000.000.—

15 ,000,000. =
25 4000, 000, =
504000, 000,
20,000,000,~

5 .000,0&).-

1"0 .OO0.0CD.-
35,000,000,

000, ~

s 6' l&s 2' Om i

SmEp———————— T —




Office of the Economic and Financial Advisor
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Military

Early in June, the Nationalists continuod to advance south of the m1 River,
following up their breakthrough in the Szepingkai area resulting recapture
of Changchune In the midst of speculation on the reversed military plotire,
Generalissimo Chiang proclaimed on € Junos:

"I am issuing orders at nmon today to my armies in Manchuria to hol? all advemces,
attacks and pursuits for a period of 15 days commencing at moon on Fridey, June
Te

"I am doing this to give the Communist Pargy an opportunity to demonstrate in

good faith their intention to carry out the agreements they have previously signed.
In this action, the govermment in no way projudices its right wnder the
8ino t treaty to recover the sovereignty of Manchuria.

"The following mattors must be sdtisfactorily settled within the 15-day period:

as Detailed arrangements to govern a complote termination of hostilities in
Menchuria.

b Detailed arrangements and time sohodules for tho complete restoration of
communications in China and

cs A definito basce for carrying out without further delay tho agreemont of
February 25, 1946, for the demobilization reorganization and integration of
the armed forces in China."

Throughout the 15 day truce poriod violations were reported. Whereas the Man-
oOohurian front remained comparatively quict aggressive Copmmist advances were
reported in Hopei, Jehol and particularly in Shantung. Ts '

ingtao spotlighted
much of the news, as an important strategic Nationalist enclave in Communist
hold torritory.

The Nationalists demanded Commmist ovacuntion of Harbin, Johol and Chahir
provinces, North China and the Communist hold soaports of Chefoo and Weihaiwedi,
Tmmzwsmmmummw
a ihar, Hoilunpao end Yenki and that government forcos in Tsi
Tientsin be increaseds Tho Communists on the othor hand demanded a rovision
of the ratlo botweon Govermment and Commmist troops from 5 = 1 to 15 = 6, and
the addition of Harbin and to Commmist garrison areas. The Communists
were reported willing to accept ist domands on army tion
in Manchuris but not evacuate Johol, Chahar, Chefoo or We i.

On 21 June, day before expiration the truce was oxtonded wntil 50 June. The
Commmist-Nationalist negotiations wore deadlocked on Naotionalist proposed grant
of arbitration power to Gemeral Marshall, Communists continued thoir opposition




%o prosence of American forces in China and repeatedly urged their return home.

The "Committee of 3%, General Mershall, Gemeral Hsu Yung=chang, government repre-
sentative and Genoral Chou En<lei, Communist representative ammownced an agree~
mont supplementing that of 27 March for sending field teams into Manmchuria, It

is to be effective indefinitely although it may be superseded by final settlements.
The numbor of field toams in huria is to be inoreased from four to seven.

The advance gectionh of the Bxecutive Hoadquarters at Changchun has been given
increased power to arrange and implement cease-fire. The following week however,
the Commmists indicated their disepproval of American participation by their
reportod rofusal to send coase=fire teams to Commmist held areas in Manchuria.

The oxtension of the truce period drow to & close without agreement on ermy re-
organization and the redistribution of Netionalist and Commmist troops, On 30
Juo, Goneraliscimo Chiang extended the truce indefinitely.

Political

Domocratic Leagw, Yowg China, Youth Party and non~partisan leaders continued

to be vodal in calling for CommmisteNationalist compromises All partics stressed
the nood for truco extension and reomphasized their belief that no working policy

would be offoctod durin: military operations. ,lei Chon, Socretary Goneral of the

Political Consultative Cowncil said the P,C.C. Stoering Committee would not resum
its sossions in Nanking "wntil the Committec of 3 zives us at lsast a preliminary

agreoment to work on,"
Te Va Soong was subjocted to veriod and numerous criticisms. He wus charged

itk "overreliance on English sposking friends and failuro to get along with the
Chinsso Progss His quick docisions and rapid implomentations are resented by more
conservative end old lino Chinese politicianc and statosmon., Premier Soong's
Inited Statos popularity and Gemeralissimo Chiang's backing offsot this opposition.

It was roported that the Commmnists sought in political concessions an inorease

in the numbor of Commmist member soats on the State Cowncil, the appointment of
Commmist ministors of the Interior, Social Affairs and Educetion, and of Commmist
govornors for Shantung, Hoped, Chahar and Johol provinces.

The propagenda truce reached last month proved unworkable, for Yenan colorfully
deseribod American supportors of tho Chinose National Government as "reactionariss,
firo eaters, war mongers and ists, and added that without thom peace and
domooracy would have boon established in China long ago. It bluntly demanded

that American pacl up and go home. Tho ‘Nationalists, through Minister of Informa=-
mmmmmwermmudmmqmmwmnm
that tho communications problem be settled prior to tho military question. Peng
discomted Communist assortion that a ;rant of arbitration powers to Amorican
menber of the Committee of Throe would constitute an infringoment of national
soveroignty, by citing China's adhorence to arbitration in the Hagwo Court with-

out any loss of sovereignty.

The political atmosphere is tonse and the bitterness was effooctively reflected in
the assault end boating of the Shanghai poaco delegates at Nanking's railroad




statione Thore was resumed clamor for a resumption of PCC sossions by the
Commmists, who suggosted a fixed time limit for settlement of the political
questions, including the reorganization of the governmente

Economic

—— -

A. ml"

Chinose industry continuos to be plagued by high powor costs,
moded eguipmont, lack or shortage of raw matorials, high labor
sums of working capital, a shortage of skilled tochniocal personnel,
The small business man and
pesot with those burdons and faced with the inereasing inowsion of
in business is finding it diffioult to continuw in operation. Combines
end the China Textile Mlomnt Company ,

(1) Cotton

The capacity of China Textile Developmont Cos, government sponsored,
nocording to Shun Pao translation iss

Aroa

Tsingtao 450,000
Tientsin 400,000

The Combined Board of the lLegislative Yuan (Finenoial, sconomic end
commeroial committees) charged the MMW industry
wns compoting with private plants mnd was interestod only in profits.

cuuwmoo.muummmmm
translationg




- &

4dpril = CHC$ 9,000,000,000.

:Le - mftu.ooo.ooo.uoo.
start of operations in Januwary

-  CNC$31,200,000,000.

The Honkow, Hupeh No. 1 Cotion Mill has resumed operations.(Chung
Yang Jih Pao translation) The faotory hes & total of 15,000
spindles. The socond mill of the compeny with a total of 44,000
spindles is schoduled to reopon within the next two months, In
pro=war days the two mills had 88,000 spindlos, Many of the spindles
wore damaged or destroyed during the war. '

The Yue Tswng Cotton M1 in Wuhw, Animei has a capacity of 18,000
spindles, 46 spinning frames and 60 carding machines, It manufactures
enly cotion yarn and employs 1,500,

Tho China Spimning and Woaving Dovelopment Co. proposes to step up
prosont delly output of 1,000 bales of cotton yarn to 1,500 bales
and cotton picce goods from 15,000 rolls to 26,000 rolls.

Since the Japrnose surrender only 450,000 bales of cotton have been
consumed by the mills, whoreas imports aggrogated 1,250,000 bales.

The Central Chine Cotton Development Bureau of Ministry of Agriculture
°nd Forostry has imcressed cotton ficld area under cultivation to

over 40,000,000 mow during this yoer. This year approximately
300,000 motrio toms of rew cotton will be produced compared to pre=
war 800,000 motric tons,

Cotton horvest prospocts in North Chine are good, provided the
military situation doos not got worse, The full effects of the
recovery of the cotton industry is not folt because of the
reported loavy drain end diversion of materials to military use.

85k
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districts along the Shanghei - Nanking railway and covers 11 hsiens
with the conter at Wusih. 8ilk éulture is an important item of local
econony for pomerally it is carried on by small farmers who also
produce food crops.

The Chine 8ilk Corp. expects to collect sufficient cocoons to turn
out 50,000 piculs of raw silk this year. Large gquantities of co-
coons wore colleoted in Klangsu, Chokieng and Anhwei provinces.
15,000 piculs of raw #ilk will be roady for export to UsS, by the
middlo of fugust, Thelle i vrovinec cocoon ccllection was com=
plexd by nid June, Wi & total puwichase of 70,000 piculse Ro=
prescutativer of the Cline 8ilk € hewo gore to Japan to try to
indwoe Zopcenl Mackithuwr e soil 1E3,000 piculs of cocoons noeded
for Chiliing und Kluepea Jllaturos. His promise of 75,000 pioula
i3 sonildoreé inwle 49T -




The Chine Silk Co, will act as agont for various silk faotories,.

It will export and sell raw silk in Now York on a consignment
basis,

Shanghai silk filaturve are finding continued operation difficult.
Many have not reopened, Labor «t prosent reprosents 207 of pro-

duction cost as contrastad te U in prowar years. (Wen Wei Pao
translation).

It is belioved that wnless the cocoon purchese price is inoreased
in line with the high cost of production resulting from high prioce
of mulberry loaves and rice, silk farmers will have little incentive
to produce more silk cocoons next yoar.

(b) Mining
(1) Conl

Tho output ¢f the Kailan Minos for the month of May was reported

to be 333,000 tons, The domand for Kailan is approximately
395,000 tons monthly. 150,000 tons for , Tsingtao, Canton
and othor Yangtze ports and 245,000 tons in North China citics. A
30% increase in coal pricos beginning 1 Juno wad axmowoced by Kailan

¥ining Administration, No. 2 lump coml CNC$21,000 per ton 1 May,
- m.m. ht M.

Mining Administration reported the production of 61,247
tons of coal for the weck onding 15 June. This is a record output

year, but woll below the 20,000 ton daily output for prewar
yoara.
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UCTB reports that only 15 of 61 Kansu oil wolls are in oporations
Poor transportation facilitios and inadequate machinery is hindoring
approciable production increaso. :

Miscollanecous

Mid=June U, Cy Is By roports indicated scoumulating stooks of Anhwol
timber in Hangohow, Chokiang, Anhwoi timbor merchan- norience
difrionlt and slow marlnt due to compoting low cost forviun pine,
stondy Fukien provinco timber shipmonts and high trensportation and
labor costs.

The nitrogon fixation plant at Dairon is roported incapacitatod duc
to elootric gemorator removals,

Molybdonum doposits at Yangchachantzo with estimted reserves of
8,000,000 tone of ore with 4/10 per ton yiold may turn out to be
world's largest according to geologists of Pauley's misaion.

Tho wartime control of all motals was relinquished as of 11 June
by order of Executivo Yuan, Business men may now produce, trans-
port or sell coppor, load, tin and a fow otler minerals.

/

C. PORER

The National Resources Commission is roportod contemplating a 10 year eloctrification
plan for the Kisngnen arca. (Kiangsu, anhwoi, Chokieng). In Kiangsu a 300,000 KW
powor plent located st Lunghwa along Whangpoo River noar Shihhuikonge In Chokiang
& 150,000 KW power plant at Tunghu utilizing the river wator power in jts location

in uppor resches of Fuchum Rivere. In A 0i, at Wuhu utilizing coal of Changshing
Coal Mine,

The Wihu, Antwei water plant is supplying only 200 out of 3000 wits in Wuhu
bocause of tank and piping deficicneics. '-

Tho Municipally owned Peng=pu Electric Power Plant in Animei had a prowar capaclly
of 550 kws, The removel by the Japanese of tho generating oquipm~t end the su=
porteater from the boiler has reduwed kilowattago %o 250. ,

The Netional Resourees Commission will provide CN$10,000,000,000 and operate the
municipal power plant jointly with the Centoh Munioipal Govermment. OCoal is to

be importod from Formose and tho initial operating capital of CN$2,000,000,000

is to be furnished by N, R, C. Throo momber's of the 5 man joint commission will .
roprosent the National Resources Commission.

D, FOODSTUFFS

The C
Pre-wnr lovols were about 6 = 7000 bags per day.
sent young and vigorouws menaging porsomnel say thay co
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A loan of CN$50,000,000,000 from the govormrent for the purchase of winat has
been requested by local flour mill ownors. Flour mills in Kiangsu, Anhwel and

Chekiang have a capacity of 141,000 bags of wheat flour per day, requiring 94,000
piculs of wheat.

The Pao Hsing Flour Mill in Pengepu, Anhwei is milling 2,000 bags (50 1b.) daily
as campared to 8,000 bags daily prowar, Cu.reyors, bleaching and weighing machines
aré inadoguate as rosult of heavy damage sustained by Allied bombing.

In proewar yoars the Fu Hsin Flour Mill had 7 faciories in Shenghai end one in
Hankow, Nose 1, 2 and 7 in Shanghni are opon. With 800 workers, 4,000 bags of
flour are producods Modorn flowr machinory has boon ordered from England -
daily output 8,000 bags = to bo installod in Fu Hein Mill Wo. 5.

The Mao Hsin Flour Mill had 5 factorics in Wusih and one in Tsinen in prewar dayse
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FOREILGH T3ADE

1s Value of imports and exports

The Customs suthorities have compiMd the following statistics.
onn the foreign trede of Shanghal for the month of April, which is the
latest information on records ,

o ol ._.....E._....._. ——————— e e, i e e
IMPORTS
—~Nenerar T —UNENL & EXPORTS

Imports : Supplies . Total

vate

Million CN$

5,641
8,309
3,937
4,084

‘Million CN§
1946
Japuary 0362
Februsry 17,175
s JiaTeh : 40,577
sapril : 81,510

598
24858
43,047
15,863

- -

Tregss of General Imports over Exports, April 1946, CN$77,426,242,000.

9,981
20,031
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97,373
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Excese of Totel Imports over Exports, April 1946, CN$93,289 ,528,000.

Converted into U.S. dollars at the officlel exchenge rate, the April
1 zures are as {ollowss

April 1946

(}13}11313511. :IIﬂlJC)I?t;EI TETITE EE R A R L B WEs e e IIE!“4‘(}.:3:51.'!5]L!;
UIN-R?“I Inlf.‘-DI‘tS v.vc..an..‘cQUOOUOOQU-a-oo.\v---o- 7.853’118

Total US$4S,204,627

kports prpaparppaepap e T T T EE TR L RE R TR S LR R L U“ 2.031.692
Excess of Genseral Iuporis over BXports .eevsvne US$38,329,823
Excess of Total Imports over EXPOrts sece-v-es. Us$46,182,935

The foreign trade of the Port of Shanchai since the beginning of the
current year presents the following picture:

w
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January - April 1946

General ImPOrte .se.ess.eeees CN$146,643,609,000 Us§72,595,846
UNRRA SUDDLI®S -sesescersens 62,367 592,000 30,875,045

Total Imports CN$209,011,201,000 US$103,470,891

,

EX)OTBE castseccneccassssees CNG 16,071,776,000 US$ 8,401,863

Excess of General Imports
over mCI)OI'tB ‘LA AR R R R LR EE L cwlaggen.m.m UB‘ “.193."7

Excess of Total Imports .
over BXports .seedece-cseve. CN$LO2,089,425,000 US§ 95,069,022

The ebove i ures compare ss follows with the corresponding 1936 figures:
April 1936
«oes ON$ 86,807,496 UsS$ 26,305,301.82

D O smAssdssssmssndsenan 54.848.592 16 6&.785 45
Excess Of ImPOPVS eesvvoscces 31,958,904 9,684.516.3?

January - April 1936
Imports sesaffrssssnssnnsratas CN$390 163 693 mgaﬁ 391.
BEDOTES »aeversnenasnse. sone 280 063,070 - 66, 685,778.79
Bxcess of Im»pﬂrts cosssnacan 2. 705 100 , 083 31.?&2.613 03
Note: 1936 1igures rerar to China Propor

Raw cotton comprised almoat half of th. totel imports. The tollmné
table shows the 1mports of ecotton to Shunghc:l in 1946 and mnns cor-

% %

Import of raw ootton. Quintals 463,319 97690,413 84,769 171,786
8ilk exports mde up the bulk of April exports, as shown below:

ril. 1946

Or 8 B R R B R B P N R R R R g% m.em.m
311k EIPO“S PR R T R 8.195’595’m

The April export of silk, in terms of guamntity, amounted to 27,500 kgs.,
as compared with 165,635 kgs. in April 1936.
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cus an 1te-ized @ecount of April 1946 imports and exports.

1 Horth C'.lua, foreizm trade contimued to be at a stendstill..» The
w stable political situation, esccording to traders, hampers the free
movement of cargoes. Pilferage is rampant in treamnsit between Taku
Bar to Tientsin.

3. MEor'\E L
Insufficiency of available wharfage for incoming ships and the .

growing pilferage are considered at present as the main obstacles hinder-
ing import trade. Pilferage of cargoes on the Shenghai waterfront has
roeched such proportions thet insurance underwriters are increasing
their rates. OSome underwriting companies have refused to cover cargo

r-ainst theft on the China Coast.

3. BXports
a) Trends

Commodi ties ror export from Szechuen and 8ikong, consisting
of tuang oil, hog bristles, silk, hides, gkins, etc. have not arrived
in Shenghei in significeant quentities for a lonz time as meny vessels
heve been allocated for carrying Szechuen riee to famine ereas.

China*s exports of tung oil to the United stetes are expected to amount
to 25,000 short tons in 1946, which comperes with an annual average of

39,000 tons during 1932-37.

tea merchants are makin; urgent appeels to the Government for early
sestoration of comunications to facilitate transportation of tea from
the producing areas, readjustment of the foreign exchange rate so &s
;0 encourage export of Chinese tea, and granting of subsidies to
axporters. They attribute present stagnation of the Chinese tea trade
to the fect that China's principal tea buyers - Soviet Russia, Britein
wnd the United States - are now in no position %o jmport tea from China.
Sino-Soviet trade is virtually et e standstill, while Sino-British
trade has not yet been brought back to its prewar level. The United
States, although in need of Chinese tea,; can only pay the ceiling price
of 0836.&0 & pound, which is considerably lower than the cost price in
China. According to the S e British authorities have
tted the fmport of 2,500, pounds of Chinese tea into Britain
gccordins to reports received from london. It is expected that large
cunantities of tea will be sent to BEngland this autumn. However, the
amount permitted by the British authorities represents only 30 per cent
of Chinese tea imported by Britain in the pre-war year.

of Jepanese raw silk affects the oversees market for Chinese

silk. Rising &ohouon costs, coupled with transportation difficulties,
are Chinese merchants from competing with the Japanese

in the overseas markets.
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tho wain suggestions of Shanghai exporters to break the present deadlock
In export trade are: Government banks should extend larger loans at
lower interest; the testing work on export ¢ommodities should be ex-
pedited; the Government should exempt all exports from duties; trans-
portation facilities should be improved.

The chief obstacle to the restoration of export trede remein the prohib-
itive price of domestic products and lack of transportetion fecilities
from the producing areas.

b) Government encouragement of sxports.

4s from June 14, exporters may obtein oredits from the
Central Bank or other government banks for the export of native products.
The exported goods will be used as security at 30 per cent discount and
t?osloan wil% be axtended for & period of ee months with an interest
) per cent.

-

The loans will be extended at low interest rates under the following
conditious:

1) Exporisrs' spplications for loans at the appointed banks will be
considered and accepted without previous reference to the Central Bank.
These banks can elso obtein funds at 6 per gent simple interest from
the Centrel Benk in case of their ready funds being insufficient.

2) The term of the lo@ns will not be for mpre then three months and
the amount of loans will be fixed at 70 per cent of the actual value
of the exported commodities. .

3) Only reliable end old-esteblished fims are eligible for such loans.

The authorities are contemplating to provide aﬁpi space at low
freizht rates to exporters. s -

4. government rezuletion of foreisn tnede -

a) The Ministry of Finence, on imsructions of Dr. T. V. SOOngi
President of the Executive Yuan, has officisally approved the appointmen
of Mr. E. As Pritchard, of Britidx nationality, to be commissioner of
the Maritime Custams, in Shenzhai, to sucoeed Mr., K. T. Ting.

b) The Board of Supply of the Executive Yuen wes orgenized in
the middle of May to handle the purchase of U.S. war surplus. All
goods acquired under foreign loen facilities, lend-lease arrangements
are sold by- the Boerd %o the government or to the public on a loan basis.

¢) To check rampant ling of imported luxuries into Shanghai,
the value of which is roughly estimated &t more than CN$2,000,000,000
a month, steps will be taken by the loeal Customs authorities to tighten
preventive control around the port area. PBefore the war, the Customs

-




Enclosure | 7
Section 14, p.’5.
June 1946.

hed a {leel of eight preventive vessels patrolling the waters. They
are not in serviceable condition because of long yeers of neglect.

Aes a result, Customs preventive officers can only exercise their
Tunctions along the shore while smugglers are active under cover of
night and carry boatloads of taxeble goods to the shore wi thout being
detected by patrolling Customs officers. The Customs authorities
have reportedly ordered 2 numbsr of preventive vessels from abroad.
These will be put in service as soon as they arrive here.

5. H c of orts

a) The United States and Chine have signed a "pipeline"

ement under which Chine will pay nearly US$60,000,000 in connection
with lend~lease supplies in "pipeline"™ before the end of the war against
Japan, Forty-eight million dollars of the total is actually for sup-
vlies, the remainder being for payment of transport and other expenses.
The agrecment 1s retrospective from September 2, 1945, and the total
amount ies to be paid by July 13 1976, in 30 annuel instelments. The

)

cmp is to be paid in American llars and will draw annual interest at
«he usual lend-lease pipseline rate of 2-3/8 per cent.

b) The Central Bank of Chine notified all appointed banks
handling foreign exchange not to receive foreign banknotes in payment
of the following imported commodities and/or other useges for their
settliement of foreign exchange:

1) Banned imported goods (as listed in table No. 2 of the provisional
rules governing the import and export trade) consisting of luxuries,
lacee, trimmings, embroideries, wool or woollen carpets and other
kinds of rugs, pure or mixed a{lk. mugk, ivory articles, curios, per-
fumes, cosmetics, rouge, ete. .

2) Bamned imported zoods consisting of perfumes, cosmetics, rouge,
chaving soap, creams, tooth paste, talcum powder, hair oil and other
toilet preparation, aprles and otﬁ.r‘unliltod fruits, preserved and
dried fruits, cocomuts, lemons, oranges, artificial resin and plastics,
toilet articles, such as combs, brushesy pen nibs, fountein pens and
other unlisted office appliences, and camned goods.

It was added, however, that the imports of the just mentioned articles
when shipped before June 15 or when being en route to China could be
financed out of frozen funds.

3) any imported goods not being sanctioned by the Centrel Bank.

Goods listed on the Customs* prohibited list may not enter Chinese ports
if they have been purchased or shipped after March 31, 1946.
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LUE LIVING

trive movements and priece control
shancliai -« The Meyor of Shanghai comtinued to take energetic

measures Lo suppresc rice speculation and thus bring. prices down.

Some -of the nessures passed by the Shanghal Municipal Government were:

ot

("]
-

1) Elimination of unrelisble rice shops. This is being carried out
through the process of registrabtion of the rice hongs and shops in

this city. Those with insufficient cepital or inadequate management
are To Le eliminated together with all the newly established small rice

hongs.

Ze OSupervision of rice shops. Rice retall shope will be required to
exhivit price tage.

3. Rice retsil shops mey sell rice to the public with a profit of &
per cent including transportetion fees.

4. Invoices must be issusd by rice shop selling 86 lbs. or more of
rice to customers. IThis step aims at eradicating attempts of rice
deelers “in arbitrsrily hiking up the price of the staple.

9. More rigid regulation of rice stocks. 411 rice stocks arriving
in Shenghal nmet be registersed with the Bureau and must be sold within
three days after their arrivel hers, so £s to forestall hoarding.

6. All private eltizens havinz more than three months® rice, or any
organization or business firm with more than two months' rice must

nave 1t registered, otherwise the excess will be confiscated. Hoarders
causht with suppliees of 5,000 piculs of rice or sbove will be sentenced
50 death and thoge found guilty of hoarding more than 3,000 piculs

will be punished with 1ife imprisonment.

7. &5 the local market needs about 7,000 piculs of rice a day, only
this amount can be permitted to be treded in the market et the price
of the previous day end no inersese is permitted. The price was
pegoed at Clg50,000 per pioul on 8 June. If there is not sufficient
rice on any particular day, the rice stored by the rice shops and re-
gistered with the asuthorities will be sold in the market.

As a result of the [ixcu price, only a limited amount of rice was aveil-
able at the official price of (N§50,000 per picul, and consisted of
inferior quality ("sharp rice").

The cause of this erisis is seid not snil rely based on profiteering.
The cost price of rice in producing districts such as Wusih end Chang-
shu is epproximately Cl§55,000 a piocul, therefore the rice quotation
on the black market in Shanshel is around $60,000 per picul.
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It 4is exceedingly difficult for the authorities to thrash out the
present problem. The reason is that whenever the official rice rate
in Shanghasi is inereascd, the selling price of rice at producing dis-
tricts will follow suit and rise by & similar proportion, Until rice
may be shipped from verious producing arees other than those si tuated
in the vicinity of Shanghsei, the local price of rice is hard %o be

controlled.

The Government hae leunched a thorough going investigation into the

use of the CN$l,000 million government loen extended to rice merchants
in April. The report issued at the conclusion of investigation re-
vealed that high officials of the Shanghai Food Comnmissioner's Office

of the Food Ministry were parties to practices which not only produced
higher rice prices in Shaenghai, but in nearby rice-producing areas as
well. As 8 result of this investigation, Jen Hsin-ya, section chief

of the Shenghal Food Commissioner's Office, who had been in charge of
the rice loan, has been errested together wilh several rice dealers,

and the Shanghai Food Commissioner's Office wes abolished &3 of June 30.

Hogai-Jahol Ragionl

The formidable inerease in the price of foodstuffs, coupled
with the shrinking stocks of cereals aveilable, heve combined to force
government ection, After a series of confsrencee with private and
governmental agencies, plans have been snnounced for the roising of a
fund of CN$10,800,000,000 with which to purchase 30,000 tons of pro-
visions and the necessary warehouses in which to slore them. This
total represents a month's supply for the city of Tientsin, end will
be made aveilable to the public as needed.

Tn sddition to this stop, the Social Welfare Burceu has decreed that
the milling of riee must produce at least 90 per cent and that wheat
must yleld at least 85 per cent flour., NNO cergaels ars to be allowed
to be used in the meking of wine, and the feeding ol cattle with rice,
wheat, corn, kacliang and sweel potatoes is forbidden. Restaurants
are to be limited in terms of luxury foods and confsctionsrs are
forbidden to use the finest flour for cakes and cookies. Finally,
the citizens ere to be called upon to change their eating habits so
as to provide the maximum conservation of needed foodstuffs. Those
who have been accustomed to eating three meels & day are to do with
less, and those who have eaten dry rice are to turn %o porridge.

The Keilen Mining Administration hes announced a rise in coal prices
effective as of 1 June. This has meant en increase in price Tor
electric current, as the latter has been pegged to the price of coal.
Further price increases in other indusiries gffected by the K.M.A.

action may be expected soon.

1. Weekly Report, llos. 9 - 10.
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Ashwei Repiont

The sudden jump in the price of rice which occurred in the

- of June was so serious that local suthorities intervened.
Measures teken to remsdy the sitvation were: 1) prohibition of rice
exports, 2) rezistration of exis®ing stocks by each merchent with the
local rice cuild, 3) penalties fixed for profiteering.

The sudden jump in the rice price was attributed to 1) heavy purchas-
inz by outside dealsrs, 2) compulsory sales 10O military, 3) hoarding
and profltesring.

- o
Kwanztung Region®

The price of rice continued to fluctuate daily with an upward
ipend ot the end of the Tirsit week of June over the opening price on
June lst. However, Lhe weekly aversge price reflected a drop of
CN33,740 over the average for the previous week. The slight decline
in avera-s prices which occurred in the first part of Juns wes attrib-
hed maiuly to the following faators:

1) The countinued efforts of the Provinciel Government to cleamp down
on hoarding =nd %o enforce the rice saving campaign. During the

# rst week of June two large ricc hongs were raided and some 80,000
~atties of poliished rice and 2,600 cattics unpolished were di scovered
and made aveileblc on the market at the officisl price. Other raids
were made snd the sanc action teken. Those responsible for the
hoarding were prosecuted end this, together with the confiscation of
the rice concerned, hac had a selutory effect on other hoarders who
have reloased supplies bto the market.

5) The continued arrival of newly harvesbted rice in limited qnaniitioa
on the Canton market from neighbouring heiens and from Liuchow, Ewengsie.

3) The possibility of importation of large quantities of rice to
Kwangtung from other sources. It wes reported in the local Chinese
press that 200,000 piculs from Kiangsi and 5,200 tons from Siam are
on the wey to Ewsngtung but confirmation of this informetion has 80
far not been obteined.

4) The Frovineial Government, as reported in the press, has ordered
gll hsien anéd city govermments 1o permit Sthe free movement of rice
from onc area to another and not to hinder trensportation in any way.

%) A total of 336 rice wine distilleries in Canton have besn closed
by the sovernment and forbidden to resame business until further
notice.

The subscquent risc of rice in the marcet was sttributed to the

. "Weekly necpore, No. 4.
2., Weekly Report, No. 2.
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nd shops in the form of a
ollows:

pay one half
This money is to be
of the property owners, the
to the owner or landlord.

Qired to pay a sam equivalent of

Price received from the
ed by local banks until Municipal authorities have

88 supplies of rice for fear

has-
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WHOLESALE PRICES OF RICE (MEDIUM) IN LEADING CITIES
(Yuen per Hectoliter)

Chungking Shenghei Nenking Henkow

Date Canton Tsingtao

May Av.,

50,390

44,741

June Weekly Av.

20,141 43,222

93,143

90,593

Te ¥

18,480
8 - 14

48,833
17,500

44,333
15 « 21 17,000 44,000 51,000

June Monbthly Av. —
0f Neexly §riog§ 17,265 45,625 " 48,584

WHOLESALE FPRICES OF WHEAT (MEDIUM) IN LEADING CITIES
(Yuen per Hectoliter)

Chungking Shanghei Nenking Hankow
May Av. 10,791 223,285 24,000 24,311
June Wee Av.

- 11,560 20,667 30,000 21,250
8 « 14 11,200 19,833 30,000 20,000
15 « 21 11,433 22,000 80,000 20,333
22 - 28 10,400 20,150 28,333 21,200 44,000 -
June Monthl V.
ol Wee ces 11,148 20,663 28,083 20,606 37,125 46,732

INDEX NUMBERS OF WHULgﬁlLE PRIGg§ OF 3% BASIC COMMODITIES

50,667
51,000

42,625
43,800
45,000
51,400

45,706

72,000 114,953
73,500 120,890
73,500 116,714

78,500 -
74,375 117,519

Bate Canton Tsingtao

43,911 41,487

30,000 = 45,283
37,500 47,457
37,000 47,457

an. o N
(Weighted zeometric mean)

1946
Tanuary
February
ijarch
April 30
May 29
June 28

1946
Tanuary
February
¥-2ch
«pril 30
ey 29
e 29

25,.i1lod by the Economic Resesarch Department of the Central Bank of China.

eo§g§a1
L

141,750
147,800
162,750
185,220
154,332

172,

191,350
213,020
225,700
267,950
257,610

138,550

131,200
133,500
173, 600
174,800
140,884

CDLE
86,356
117,810
130, 350
120,381
120,331

¥y
250,300
278,300
265,900
287,750
264,235

gini.a

79,970
92,270
107,320
105,037
105,071




1946

J snuary
February
“areh
AD¥i

sl

L94.6
-
ralnjary

February

March
April
mMey
June

Qgggrel

191,425
297 , 669
53%,921
492,606
498, 672
030,474

Counstruction

saterials
_-‘“—I-—-“

196,289
539,402
566,328
613,597
553,123
573,460

193¢ = 100

ood

103,576
197,228
206,894
204,705
375 , 267

457,719

Ghemiog;s

291,247
445,532

1,212,847

971,296
829,546
849,166

Enclosure ¥ 3
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INDEX OF VHEOLESALE COMMODITY PRICES LIl _SHANGHAT

Textile
228,065
332,229
420,104
409,236
414,474
452,922

Fuel

Metals

307,704
648,418

1,018,679

903,187
830,105
779,285

Miscellansous

343,649
445,532
892,600
809,907
707,113
677,346

181,807
335,851
573,837
438,994
420,164
429,004

Compiled by The Kincheng Bank.

2« Cost of livi&g

The June cost of living index of Chinese workers and salaried
employees in Shanghai was 8lightly lower then that for May, while that
of foreign salaried workers recistered an increase.

Following the publiestion of the May cost of living index in
Shanghai, rumors were current that the publication of the cost of
living index, whieh is under continuous ettack by employers and workers
alike, will be discontinued, These rumors were officially denied by
the Statistical Section of the Shanghai Municipal Government.

Clothing 4% Change

vS.prev.mth.

218,975

346,107

588,597

526,442

546,767 3.86

687,604  25.76
(Cont*a)

3 % Chenge
—— Y8.prev.mth,

101,314
189,595

285,202

288, 100

473,250 64.27
470,363 « 0.61
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(Cont*'d) JINDEX OF COST OF LIVING OF CHINESE
SALARTED BIPLOVEES TN SHG

1936 -« 100

Misec., % Change General % Change
v&. prev. mth. vs. prev. mth.

105,900 89,855
141,431 146,403
213,008 229,806
233,994 226,220
279,068 o2 304,624
290,811

1936 « 100

Food % Change Housing % Change Clothing % Change
vs. prev. mth. vs. prev. mth. vs.prev.mth,

QO,J‘N 111,559 332,835

171,263 179,273 472,737
._.J:C, B2 210,963 622,727
"45 'J'?? 303,851 502,685
4°L 4.34 - 3.06 300,479 1,93 573,595 10.65

Misc. 7 Change Genersal % Change
V&. prev. nth. ¥s. prev. mth.

1264990
206,288
309,502
297,516
325,110
336,549

Food

106,245
134,572
275,422
269,430

1936 - 100
Housing % Change Clothing % Change

v, prev. mth,. vs. prev. mth. vs.prev.mth.

S —

157,309
236,318
324,781
362,618
425,169
493,951

100,131
107,652
163,493
124,468
118,952
109,594

222,909
332,659
567,016
541,379
543,391
629,668
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)¥ u-ou.l \¢ LI~n1k x:‘ --U-.I‘-qu.l

- - - — = e

AL 0E: 00578 1IN, Seab e
1956 - 100

General 2 vhange
. Vs. prev. ath,

vs. prev. mth.

e " s -

It 98,885 125,735
Feb. 114,918 182,184
Mercch 143,691 270,052
Lpr. 201,842 272,533
May 228,754 2,23 298,115
June 229,840 0.47 320,124

Source: ©Shanghal Municipal Government.

The following table :ivis the coest of livin: index of Peipin, orkers
end Peiping employees es compiled by the Burcau of Soelal iffzirs of
Feiping:

COST_OF LIVING INDE: IN PZIFING

Jan.-June, 1977 - 100

Znployees of wQrkers
Peiping City Governuent Ariples
February 98,761 74,548
January 159,042 122,536
February 263,691 181,62Z
March 377,776 244,130
4pril 351,113 232,779
May 476,511 316,091

ITI. GOVERNMSNT FIN.NCE

-

Dr. 0. X. Yul snnounccd at 2 weekly mcmorial mec.ting of thce
etional Governmcnt held in Junc 1946 that Govirnmcnt expcecnditurcs
Jor the first five months of 1946 totalled CN,1,3500 billion or 60
per cent of the cstimatcd 1946 total cxponditurcs. In & statcmcnt
waGgc on 16 June, Chucn-fan Koo, Dircetor of thc Burcau of Finance,
Shanghai Munioipal Goviram:.nt, r.vcelcd that 70 pcr c-nt of total
rational cxpcnditurcs is spent for militery purposcs. The emount
of rcevonuc ¢0llcoticd up to the .né of Mey ves only on.-fifth of the

cum spent, ecocording to Mr. Ioo.

’n view of the preveiling budgetary practice in China, the &dove

fi ures should be interpretecd only as estimates. Close OLSErvers
of the Chinese nationel budzet have pointe¢ out thet a cleer picture
of expenditures cannot bec zained because there is no indication on

2 month to month basis as to the extent to which credits established
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in favor of & government e cncy heve a2ctuzlly been disdbursed. In
other words, the rscords Go not aiffer:ntiote bstween authorized
expenditures and disbursements.

1. Taxstion

The national budzstery confiresnc: callzd by the Minance
Ministry in June revised the system of the eppoxtionm:nt of the
different cetezories of tax rcvenuc hetwecen the Contrel Covernaznt
on the opne hend, and the Special Municipalitiss and the Provincial
overnusnts on the other. The allogetion of the revemie hes been
srrenged as follows, sccording to informetion rcceived from the
Dirsct Tax Bureau of ths Ministry of Finance:

Name of Tax Local Special Centrzl Collected by
Government Municipelity Governaent

o m m—  —

Title deeds

tex 100,. - - Local Gov't
Land Tax 7050 - 30y "
Inheritance

tax 154 99. Centrel cov't
Jusiness tax - 20, u
Zxcess profits

tax - 100, "
Stemp tex L - 100% "
Income tax - - 100%

e W RS w A

37 fer the largest amount of revenug is derived from the business
tex. The followin; fi ures show the emount of »cvenul collscted
oy ths differcnt catesories of dircet texcs:

DIRBCT Tik RuVINUL FOR 1945

- ——

(Sollectcd up to Mey 10, 1946)

Neme of Tex Estimated Rcvoenuc Actual Revenue

A - - . — D R I L . & . L o

Total QEq16,2436000,000.00 CN»18,5017 ,064,574.97

JIncome tex Chy2,600,000,000.00 C1i;2,002,730,112.40
Ixccss profits tox 3,1oniooo.oou.oo 1,741,489,466.31
Inhcritencc tax 200,000,000 .00 118,864,856.02
Stenp tex 2,209'000.000.00 £,270,124,883.27
Busincss tex 5,900‘000,000.00 7,185,928,649.79
Decds tax 1,90Q,000,000.00 £,973,779,820.68
Land tax £00,000,000.00 67,206,520.00
Lend increment tax 4>,000,000.00 152,840,466.00

Souree: Direct Tax Suresu, Linistry of Pinance.
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id discussion the trend of revenue to be collected from direct texes,
-he chief of the Direct Tex Bureau of the Ministry of Finance pointed out
?hat for the time being it would be unrealistic to expect a substantial
tnerease in direct tex returms in proportion to total revenue collected.
;: EO;?tedsgg;&:?atblagkkof :rfectivoneas in the tax administration and

c - 8y ¢ DOOK~Ke8ping méthods were amuong udi
more favoreble results. ke . a5 Jamns proql -

a) New regulations governing direct texes

The Deeds Taxl now in force throughout China is a National

:Q?erngsnt levy on all trensfers of fmmovable property including the sale,
wien"€, exchbonge, gilt, partition, or occupation thereof .

fefove the war, this tax was administered by Provincial governments, and
retec and coninlsirative procedures veried from one province to enother.
n 194l, %he Diveet Taxz Adrinistration of the National Government took
ver the adwiniciration and collection of this tax. After July 1, 1946,
meier, vhe tax will revert to the jurisdiction of the Provincial Gov-
eri.ento” which will eollect the tex and retain 100 per cent of the pro-
ceeds, Certain centralized controls over the tax will, however, be
retained by the National Governmment, the most important of whieh is the
power %o fix the rates of the tex. The rule will now be followed, con-
trary to former practice, thet a single tax rete will prevail over the
whole of China.

From Aprdil 17, 1945 until recently the Deeds Tax has been levied at
higher rates than are now in effect. On April 19, 1946 the rates were
all reviced downward in order not to discourage the buying and selling
of land end trancsfers of property gzenerally. The rates fomerly in
effect and those presently levied are sumnarizad below:

1. Not to be confused with the Stemp Tax, which is & levy on many types
of documents, including the deeds recording transfer of property.

2. "Dien" is the right to use an immoveble property of another person
and to collect the fruits therefrom by meking e long-term loan and
taking possession of the immovable property. See Article 911 of the
Chinese Civil Code.

3. Not to be confused with, and independent from, Provincial Direct Tax
Bureaus of the National Government.
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Rete of Teax on Priec of et
__{in prxecntegc)

Presoatb cto

Sel.
apiint
Exchangc
Gire
Partition
Occupation

This rcduetion in ratcs is & dcfinitc improveia at over th. privious
oncs, but cv.n now they s xtrem.ly high, vhon on: talis into
considcration thc hizh velu. vhich is usuz ly ettachcd to imovadl

propcrty. In th. cas: of prop.riy which is jndicetid inc o GL 4

to b. worth CN¢100,000,020 (US}50,00-), for imstenc. , Bh: éocé tex
vould cmount in th- cas of solc, to cli, 6,000,000 (Us;2,000), and

in the cose of ¢ *a@icn“ it would D civ,4,000,000 (US,2,000) . In

th: easc of a rcsidental proporty veolucd atb th common 1.v:1 of, 83y,
5,10,000, th: tax would emount to &n zGditionel US,600.

irect Tax adainistration officials have care:d thet this tox is not
‘1 idez] method of revenue collection by tixation, chic¢fly beccouss

>* its possible effect in reducing the trensfsr of property cné tae
~“1ue of desGs. ~From the stendpoint of revenus, however, it has

ong heen valued, anc is, cecordins to thes- officiils, ‘eosily
enforced'. They state the intention of the jovernn:nt is eventuilly
to discard this tax, as én incrcasingly lerzer cmount of laend in
Chinc is surveyed and oacn be mcae su ject to the Lend Tax.

Resumption of Lemd Tex collections inm king in the formsr Jopcpese-
occupied srees will begin with the present crop. br. T. V. Soong
steted at a press confsrence held in Neniing on 19 Junc thet, in
his opinion, the Government "mistekenly® azrced to forglve ome
year's tax in the rccovercd E€rcis, but now thot yecar is 2t en end
and collsction of taxes will De resumed. Dr. Soong explained that
he considered the one yeser tex welver @ misteke “because the .rmy
must zo on living and the Government is obli eé to purchese rice in
the recovered srexs rciardless.”

The Direct Tex Burcau aimounced that ss of 1 July, business firms
or shops which violete business tax regulotions zre liable o be
fined between CI,5,000 end CN,25,000, insteed of 2 fine betwsen
CN,100 end CN,500. Iven the revised penclty for tex evasion 1s
considered very light.

b) Regional notes on direct texes

Through misinterpretetion of e 1979 report by the former
linistry of Finance representetive for iwengsi, eddressed to Centreal
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Covernaent authorities, the lend taxes, vhieh were ori zinally in-
tended to cover Gentral, Provineizl, and County taxes, were rcported
es one lump sum whieh th: Central Cov:ormm:nt-accepled es ihe enount’
of thiir oun texetion.

There has be:-n no redress on the sudbjcet for six years. The land
taxss arc supposcd to hcve dewn divided - 50 Ccntrel, 30 county,
20% Provineizl. Sc-kinz comp:nsation sinc: e.ntral euthoritics
mede no revisions, provineizl end county officials risortcd to apuble
texstion, unjustly buxﬁzniﬁglth; raﬁgfrgé As provineiel erd county
officizls r¢sorted to Goubll tizeti s, f@rmcrs hed 0 pey ca epprox-
inete total of CI,0.%0 per go? . Paymcnt in Xind wes regulated <%
Cliy1l to 72 ecettics of grain®. - ot CNp0.20 por mow tht farmmir would
have to pey cpprod matcly 21.2 catti-s of grain. This wcight
would be, =t preveiling mark:t velucs, cbout CN,2,000, which figzurc
czeccds the cntirc secdage required for cech movw &t @ psriod when .
seets ore scarce, sné the femm rs depending on Lgriculturel Rehab-
flitetion funés for seeds.

All county wazistrates ere ewaiting finel clerificetion of the land
tax policy czither in the form of & redresc by the C:zntrel suthorIties
or an adjustment by loc¢el provireizl suthorities for the year-.

e¢) Consolidetc:. texes

' Tha Gonedlidstea Ta: Burzac furnished this Orfics with
the followin: £1 ures oa revenu: fron eonsdliceated taxes ud to
20 June 1946: .

FEVINUE FRQA . SOINSULIDLTED T35
A W . S ——— . & L8 - S—— - —— e % = -

1945 an.=junc_1946* Retes

- - - - -

on 22,782 ,464,5E2 085,920,634,524

Cotton YEXDl sswwses 645,319.632 93290'268’895 f.5p

Wheat Lflour covesne 6,065,546 8.5,
Coment vovevcvense 12,997,707 - 15 .
..101"5.-1(',11 WiNeE seene &5 ,4?7,25? . 1’960 ’5?4'?27 66 F
Sugar ErsEEEIEES N 4.901,336’986 5;424,605’704 25 F o
T:f T T R R N 19’729.:91 T - 15 e
TAD suscenivune s+ 14,270,086 30

'L.ELtChﬁB R R T 6:1'700’320 1'755,308’677 20 v e
(cont'd)

1 mow = 0.16 acre.
1 cett}r = 1.1 1bs8.
Kvengsi jun: Intclldizence Report.




(Cont'd) REVENUE 730k

Description

Cigarettes cccee-..

Foreign-made
tODE0BO cnveerroe

Paper and metal
Ml s6esrsen-ses

Spirits LA L BN TN
Aerated weter ....
Bamboo and timber

Porecelain and
Chineviare ..veee.

Native tobaceo ...

Native Wine L
Mining products ..

Othera L I R

Source:

1945
6,196,994 ,677
547,041,685
41,181,962

L

8,163,727
17,230,224

3,414,002
4,685,075,189

4,179,300,151
765,246,999

41,153,199

Enclosure
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Jen.=June 1946

51,770,624,962
4,261 ,55 ,926

4,027,509 ,419

5,864,974,495
1,540,865,352

24,147,167

Consolidated Tax Bureau, I'inistry of Finance.

2. Alien Property Administration

: From its inavzuretion
CN$254‘900.000.000 worth of e

by the A.P.4

Over CN,70,000,000,000 were received from the
_ i alons.
to be CKy29,000,000,000.
Fukien reports thet
been taken over alre

ities in S

Paper o P
Hetal Toil
80,

0%

20, 5
Bamboo 10%
Timber Z0%

Porecelain 105,
Chinsware S5u
Tobacco
shreas 20,
Tobecco
leeves 40,
60
Iron encé
steel S5,
Other mctals
10%
Include
fines

to the end of lay o total of
nemy end puppet properties were sold

scle of enemy ComROG-
Epemy property in Nanking is estimated
The A.P.4. Tor Xwan stunzg, Kwengsi end

cnemy property valued at CN,170,000,000,000 have

ady.

& totel of CKy10,000,000,000 worth of

eénemy property has becn tolken over by the A.P.i. for Chcikiang

Provinee.

The above fizurcs arc
A.P.A, docs not rclea
for this rcason shoul
The Covernment hes p
much eriticizcd op
figurcs will becem: availebl.

ganization, and

bascd on newspep<r accounts, inasmueh as the
8C official fisurcs onits aotivitics, and

d not b¢ lookcd upon as cnfh rcly rclisblc.
romiscd to investizate the opcrations of this
it is possdl blc thaet officisl
when B¢ ilnvesti ation is concludcd.
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S
W hedo'=

Customs revinuc

1946
January
Ffebruary
lMarch
april
ey

June

Revenue 1T

Gross proceeds rec'c by

Chinese Gov't fro:
or lease of UNRRA
ané equipment

Total Shenghai
CN, 2,118,626,65°
4,25),544,956

Clip2,848,462,082
5, 254,220,120
8,160,5-2,618

10 .\;00 .OOO '00\:
20,000,000 ,000

om the seie of CNRRA comuodivies

qug}pﬁ}y§.2p$a£
To 21 May ¥o ®0 June

e e e

CNy22,944,219,317 ©N,48,000,000,000

4
& L6

& L

gsuprlies

June

- -

Meay

CN$1©,729,142,854 CN$34,210,851,146

currency

Currency in circulstion, excluding note issuc in

lienchuria, formosa,
a 10 per cent incre

ant srees under Communist control - essuming
£sc per nonth - esmounted ¢t the end of June

to CNpl,466,520 million.

In feace of the repidly developing in-

flationary situetion, however, the note Issu:

is considered to

exceed the amount quoted above.

PURCI, BIX

(.'.‘:'E'if_'-ﬁi.u DL L.l

o

: POVGR CF C.N. WOLLLR
ail Pric: Index.)

\

.. Ret
1976 - 100

JANULLY sesescan
ebruery
March
April ....

MBY cevevons

R B N

Recurrent rumors to the effect that the Covernment will issue
another currency to bc xanown as the "Sun“ werc callcd absolutcly
groundless by spokcsman of the Ministry of Finencec.
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The Customs Gold Unit was formally abolished on June 7, &nd is no
longer allowed to be used in transactions with the Chinese Maritime
Customs, Customs Gold Unit notrr, however, for the time being

will remain in eirculation as the eqivalent of CN§20 for one Customs
Gold Unit, The Gold Unit weas introduced in 1931 and was used as

a customs accounting currency. Since early 1938 the "Gold Unit"

was no longer standing for the open market value of & definite guan.-
tity of gold.

Currenni in Communist-controlled ares'- The UNRRA representatives

n the Communist-controlled areas of the Kiangsu-Nanking Region
report the exclusive use of the Kang Pi, a unit of paper currency
valued at about 35 CN dollar<, The currency is printed within the
Communi st-controlled territory by the govermment bank (called the
Central Bamk of China) and is present in adequate supply. The at-
titude of the people toward it eppears to ineclude at least as much
confidence as is inspired by the CNC in Central Government areas.
The CN dollar is not used at all in the Communist area. The Kang
Pi has been mainteined at a relatively stable level although there
is a gradual inflationary trend. There are no street money exchanges
or money lenders. All currency transactions involving exchange

are performed at the govermnment benk at the official rate. The
denominations in use range from 1/2 Yuan to 50 Yuem, the 5 Yuen note
being the most popular in everyday use. The notes look very much
like some of the less pretentious small-size issues of the Central
Government, and have no wording or symbols easily recognized as
political in connotation.

Currency in Manchuria3 : .

1) History and brief deseription of denomination of currencies being
circulated.

(a) The Manchoukuoan currency, also called "kuo-pi" - The “kuo-
pi" was introduced in Manchuria in th® year of 1932 as the currency
of the then newly-formed state of Menchoukuo. Although the original
issue is practically out of eirculation, subsequent issues circulate
everywhere in Memchuria to this dav. Denominations: ¥1.00, 5.00,

10.00, 100,00, Notes of denomination less than ¥1.00 are at present
out of circulation.

(b) The Soviet Occupational Notes - These were introduced into
circulation in August, 1945 by the Soviet military authorities, and
continue to eirculate everywhere in Menchuria to this day. Denom-
inations: ¥1.00, 5.00, 10,00, and 100,00.

1. Weekly Report No. 7, Kiangsu-Nanking Regional Office.

2. On the border - around Shao Po snd Kao Yu -« both CN and KP are
used. In the interior of Communist territory, KP only.

3. Letter from Chief Representative of the Northeast China Regional
Office, dated 12 June 1946, to the China Office.

/
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(¢) The Chinese Northeast Currency - This currency is issued by
the Central Bank of China, specially for circulation in the Northeas?t.
It wes introduced into circulation at the beginning of 1946, in the
wake of the Nationalist Armies entering Manchuria. The area of cir-
culation roughly corresponds to the area occupied by the Nationalist
Troops. Denominations: ¥50.00 and 100.00.

(d) The Communist Currency - Issued by the "Northeastern Bank"™
(Tungpei Bank) and circulate in territory held by the Communists in
1.00, 5.00, 10.00, 50.00, and 100.00 denomination notes.

2) The relationship of the currencies in circuletion to the Chinese
National currency.

_ (a) The Manchoukuoan "kuo-pi", the Soviet Occupational Notes and
the Chinese National Northeast currency, circulate at par.

(b) The official remittence rate of the Chinese Northeast cur-
rency to the Chinese National currency is NEC 1.00 = CN§13.00. The
black market exchange rate in Mukden is NEC 1.00 = CN§12.50.

(e¢) The Communist currency is not quoted anywhere in the Nation-
alist territory. Some time ago it was reported thet in the Communi s’

held An-tung, they established a rate of Communist 1.00 = NEC 2.00.

3) The approximate emount of currencies in circulation.

(a) Meanchoukuoan "kuo-pi" - After the surremnder of Japen, the
Jepanese suthorities in Manchuries steted that approximately ¥12,800-
000,000.00 was in circulation.

(b) The Soviet Occupational Notes - The Soviet authorities were
quoted by the Chinesc as having stated thst approximately ¥3,000,-
000,000. are in circulation.

{¢) According to the Central Bamk of China, Mukden Branch
Officials, the amount of the Chinese Northeast currency in eirculation
is at present unknown, but the amount is said to be increasing.

4) The aititude of the people to the currencies.

. With the estsblishment of the Centrel Government authority in
parts of the Northeast, the-population began to prefer the Chinese
Northeast notes. There appears to be an expectation that both the
Soviet Occupational Notes and the Menchoukuoan "kuo-pi™ will event-
vally be withdrawn from circuletion in that order.

gggg!ggz_ga_gg;gggg} - Offieial “igires released by the government

1. Report No, 4, Taiwen Regional Office.
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indicate that during the month of May the amount of yen in eirculation
was increased by 600,000, This means that in one month alone the

amount of currency has been increased by 22% bringing the total amount
to nearly 3 and one half billion yen. 2

b) Bank deposits

According to the Financial Investigation Department of
the Central Benk of China, the total amount of deposits in banks in
China for the month of June wes CN$200,000,000,000, an increase of
CN$20,000,000,000 over May. In Shenghai, the total amount of deposits
represented 45 per cent of total deposits, i.e. CN$90,000,000,000, an
increase of Cgl0,000,000,000 over May.

¢) 4Anti-inflationary measures

The Central Benk of China continued the sale of gold to
the public. It was estimated that from 8 March to 31 May the Central
Bank sold 12,873 gold bars and called back about CN$22,584,470,000.

It is generally believed that the Bank hes sufficient gold to maintain

the present level of gold prices betueen CN$185,000 and CN$200,000 per
ounce.

PRICES OF GOLD IN LEADING CITIES
(Yuan per oz.)

Date Chungking Shanghai Nanking

Henkow  Centon
120,356
138,808

January Av.
February Av.
March Av.
April Av,

86,042
126,721
152,403
152,313

85,701
140,550
160,408

91,792 87,194
153,296 138,167
171,508 147,433

May Av.

June Weekly av.

8 - 14
15 - 21
g2 - 28

178,884

186,300
192,820
197,600
206, 240

June Monthl V.
of Weexly ¥5§ces 195,740

155,558
175,982

181,667
190,250
191,375
195,750

189,761

163,376
189,407

196,000
204,750
204,000
211,000

203,938

150,031
178,047

192,750
199,900
203,667
201,800

199,529

133,536
168,129

177,929
181,013
183,926
193,784

184,163

2. Banking-

The Ministry of Finence anmounced on 16 June that all domestic
bords issued prior to the war would be redeemed at their fece value.

Paynent of prifcipal and interest on govermment bonds will be resumed
as fram 1 July*. .

1. Bince January 1939, payments on internal loans secured on Customs
revenue have been suspended, The -nnouncement of the Govermment created
a panic in the market Consolidated Bonds.
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Consolideted Bonds in China's domesfic finance stend for the sum of
internal bonded debt incurred prior to February 1936 when the then
éxisting bonds were tyre of bond issue. During
the later phases of the war, ever widening finencial eircles began

%0 look upon these bonds ég different from wartime bond issues,

and gradually generated hopes that the eovermuent mizht offer some
compensation for the deprecistion of these bonds, i.e. might service
and redeem them for considerably more than face value. In recent
months speculators, in order io raise bond quotations, have created
the rumor that domestic bonds, in particulsr Congolidated Bonds,

will be redeemed in Customs Gold Unit, whieh would have neant a
twentifold appreciation, or in the non-existing 'Sun' notes, allowing
one Sun for each CN dollar in pre-war bonds, hence, the announcement
of the Government brouzht ebout an unprececdentec corash in the local
bond market. Speculators lost heavily because of the infl ated valus
Placed on the bonds. The panic spread from the bond to the illegel
stock market end was sccompanied by the bankruptoy of several broker-
@ge Timms. Native banks have reportedly suffered heavy losses.

There is no indication that the bond market crash, which occurred .
in June, will mark the end of post-war speculation in bonds, stocks
Or commodities. As long as idle funds are allowed to seek their
mogt profitable employment in the black market without legal res-
traint, there is 1ittle chance that speculators will direct their
idle funds into the channels of industriel production.

Over 60 per cent of the total of Chinese bonds outstanding ie in the
hands of the big commercial banks and is used by these banks asp
part of their reserve deposit with the Central Bank of Chine.

The Financial Inspection Buresu of the Oentral Bank of China is under-
taking the investigation of commereial banks. For the time being,
the investizotion will covar only Shanghsai. Whether this investig-
ation will be purely technical, or whether it will bs rfollowed by
restricting the extension of creiits énd withdrawal of deposits is
not known. Socattered reports point to the fact that bamking esuthor-
ities are giving thought to curb infiation by stricter control over
loans extended by commerciel benks. But there is nothing to warrant
the belief that such reguletions would go gs far as freezing the

loans to the amount extended as of a certain date (which at
the present rate of price inereaszss would mesn & drastic reduction),
and using total deposits as reserves with the Central Bank.

3. Fo;gigg gxchange rates and rezulations

U.S. dollar notes fluctuated on the open market between
CN§2,320 and CN$2, 750 during the month of June. The advence in the
open market quotation of U.S. dollar notes was due to the fact that
lmporters utilized U.S. dollar notes to Pay for their foreign exchange
Following V-J » Chinese end foreign importers placed
American or European Products, long before the temporary
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regulations were announced. For contracts arriving after 4 March 1946,
the Centrel Bank does not provide exchange cover for the imported mer-
chandise at the official rate. American merchendise ordered five or
gix months &go has been arriving in increasing guantities, and importers
of such merchandise must settle exchange on their purchases. Increas-
ing demand for U.S. dollar notes from this source, together with
speculative buying, inspired by rumors that the Government intends to
raise the exchange rate, were the chief reasons for the upward trend

of U.S. dollar note quotations.

To stop the practice of avoiding import regulations, the Central Bank
notified all the appointed banks handling foreign exchange not to
receive foreign currencies in payment of imported commodi ties specified
by the Central Bank ( see p. 5 for list of thesec commodi ties). Import
and export merchants arg now required to hand in their sppliecation
form for registration before they apply for foreign exchenge. The
Central Bank stipulated that only import firms established threc years
before the outbreak of war or thosec lszally registered with the Govern~
ment after V-J Day, will be allowed forcign exchenge for legitimate
purcheses of imported goods. This new regulation has been introduced
because of the increasing demand for foreign exchange by applicants
who are not bona fide importers.

Local benks eare required to submit a detailed account of their foreign
exchange tramsactions to the Central Bank every Saturdey, and should
any irregularities be detected, their licences would be cancelled.

PRICES OF U.S. BANKNOTE IN LEADING CITIES
{Yuan per U.S.§)

Date Chungking Shenghei Nanking Hamkow Centon Tsingtao
Mey Av. 2,440 2,318 2,333 2,332 2,297 2,345

June Weekly Av.
L= v 2,482 2,369 2,337 2,373 2,220 2,299

8 - 14 2,561 2,641 2,590 2,512 2,510 2,531
22 - 28 2,743 2,665 2,670 2,672 2,597 -

June ggnthl¥ Av.
0 eekly Prices

?hGJW1de use and circulation of the U.S. dollar notées have contimued
n June.

2,604 2,579 2,547 2,542 2,397 2,469

4, Foreign exchange holdings
a) Army expenditures

The amount due to the Chinese Government in settlement for
advances of local currency and for supplies and services furnished to
the U.S. forces in China - beyond 31 December 1944, when US$255 million
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was credited to the Chinese Govermment - has not yet been determined.
Considering that Amsrican militery esctivities expanded in subsequent
months, China's ¢laim must be considerably larger for the period for
which the settlement hes not yet besn completed.

With the prevailing trend toward repatriation end consolidation of the
U.S. Army end Navy personnel and accommodations, income from this source
may be expected to decrease substantially.

b) Emigrant remittances

- During May, remittances received in Kwangtung Province
from overseas Chinese reached CN$8,000,000,000. Totsl remittances

received in May are sstimated at CN$10,000,000,000. The Central News
éstimated June remittences at CN$17,000,000,000.

The Bank of China is now meking every effort to facilitate the handling
of overseas Chinese remittances. In addition to reopening its overseas
uffices in Batavie end Rengoon, the Beank is also planning to open new
offices in Bargkok, Marseilles and Paris.

4 movement has been started by the Governor of Kwangtung, Ceneral Lo
Cho-ying, who is endeavoring to convinee oversess Chinese, especielly
those in the United States end Cenade, thet investments in Kwangtung
will be safeguarded and will, at the seme time, help to rehabilitate
their ancestral homes. The Counissioner of Reconstruction, in urging
- overseas Chinese to play their part, stated that it was up to private
enterprise, instead of the Kwangtung or Central Govermment, to provide
the finencial means for the industrial rehsbilitation of the province.

e¢) Other invisible credit items of the balance of payments

Income from philanthropic orgenizations for the current
yeer has been estimated by competent observers at US$15 million.

o estimates are available as to income from diplomatic representation
in China. An article published in the Honthlg Esgort of t%e Central 3
Bank of China (Jenuary 1946) by the noted econ » De Re Llu, estimatec
income rrom %his source at US§20 million for the current year. (The
pPre-war aversge empunted to US$30 million). 1In view of the fact that
the U.S. Embassy and consular steffs are expanding in increasing number,
eand numerous missions are being established, and dependents of U.S.
civilian personnel are erriving in China, this figure mey be revised
upwerd. While numerically the inoreese in diplomatic representation

is far less than the decrgass in U.S. Army and Nevy personnel, foreign
exchange income fraom the former source is larger. While Army expend-
iture for billets, ete. is charpged against the advences of the Chinese -
Government to the U.S. forces in China, the civilian staff of the United
States must cover such expenditures from their U.S. dollar salary

payments; alsc, PX facilities are available on a lesser scale to the
eivilian starfy.
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5. JInflux of foreign capital

a) Surplus property

The Boerd of Supply, established last May, under the Ex-
ecutive Yuen is charged with handling purchases and sales of surplus
commodi ties and lend-lease supplies. Supplies not needed by the Chinese
Government are sold to merchants for cash. Director Kieng of the Board
of Supply stated that about 30 shiploads of supplies have arrived on
eredit; about 10,000 tons, comprising army rations were bought by the
Board; and a considerable quantity of trucks has been received in the
form of lend-lease surplus.

b) Reparations

It was announced that Kuo Chin-chung, general manager of
the China Silk Company, will leave for Japan soon to study the Japanese
sericul ture and to negotiate with Gemeral McArthur's Headquarters re-

%ardégg the proposal of using Japanese silk as part payment of indemnity
or na.

U.s. Rnpafations Commi ssioner Bdwin S. Pauley declared at & press con-

ference in Memnila held on 24 June that reparations shipments of Japanese
industrial machinery would probably begin within thirty deys under an
interim partial distribution plan. Since the dismantling of plants

hes not yet begun in Japan, it is quite likely that such equipment will
not arrive in Chine before the end of the year.

¢) Foreign loans
It is the concensus of opinion that the fate of the

Us$500,000,000 1loan will probably be announced after Genseral Marshall's
personal report on his sctivities, accomplishments and predictions.
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Appendix A
IMPOR@S*QQ?O'SHLNGH&I FROM ABROAD

(Including Withdrawals from Bohnd, but not including
UNRRA Supplies)

%Eril 1946
guanti Y us gy!
0O

(in usends)

Description

Shirtings and Sheetings,

Dyad. Plﬂil‘l LR B B
Cotton Piece Goods,
White or Dyed, n.o.r. .
cottm. m' L R R B
Clothing, &and all art-
icles of personal wear
and parts or accessor-

ies thereof, n.o.r. ...

Cotton Goods, N.0.T¢ «..
Flax, Remie, and Hemp,
Raw; Cordage, twine,

and ROPO csBbaBuassnmwen

Wool, carded &r combed
wool, and waste wool ..
Woollen Piece Goods,

pure or mixed, n.o.r. .

Clothing and all art-
icles of personal wear
and parts or accessor-
ies thereof, N.o.r. ...

Aluminium (not including

foil)

ing old
mel ted)
Iron and
vanized

LE RN I

Ingots and Slabs (includ-

end scrap re-
I E R RN EENEEERE EE NN

Steel , ungel-

LR R N

Prime Movers and parts .
Machinery end parts,

n.o.r. L R R N R R R RN

Motor Tractors, Trailers

end Trucks (including

chaseis)

L B I I O O

Scientific Instruments

or Apparatus, and parts

or acgcessories, n.o.r.
Condensed Milk; Cream
and Milk, eveporated
or sterilized end Milk
Fmd LE R B E BT T N .
Frllita, n.o.r.-_  E R R

Meters

Value
Quintals

Value
"

Quintals
Kilogrs,

"

Value
Kilogrs.

Quintals
Value
"

Quintals
Pieces

Value

Kilogrs.
Value

643,754

463,319

431,240

491,131
5,610,877

47,227 ,773

126,265
42,989
89,003

20%,513

102,636

236,874
218,568
797,491
754,769
817,795

541,344

394,300

1,053,375

369,654
364,222

(Cont*d)




Bnclosure f
Section 14, DP. 2,
June 1946.

IMPORTS INTO SHANGHAI FROM ABROAD (Cont 'd)
Description A

ril 1946
Quanti By Value

(1@ Thousands)

Wines, Beer, Spirits, Table
WAters, OtC. secssanssses.s Litres 32,605 07,727
cigalrettos FIEE R ER R R R R RN B Five
., Hundreds 42,603 144,563

TObECCO, LOAT .veveevccsaees KilOgrs, 753,663 1,191,044
Soda, caustic .cceeeveness. Quintals 16,322 361,897
Chemicels and Chemical

COMPOUNds, NeO«Ts sassvsse valUL . 447,608
Medicines, Drugs, etc;

BB le sssnseasesdsdipsses KilOgPs, 245,670 2,310,617
Aniline Dyes, end other

Cogal Tar Dyes, Ne0.T. ..-. Quintals 669 977,102
Gasoline, Nephtha, and

Benzina, Mineral ....e¢.... Litrec 13,607,270 1,729,294
Tiquid el ..eeeecccsessses Metric Tons 4,268 399 030
Oil" KBI'QBQM T O R I LitrBS 11'199,132 3 008 91?
0il, LubTicCeting .eccoseess " 2,816,332 '563,817
Books, Maps, Papers, and

Wood Pulp T L E R TS R RN vallle . - 1’12?’862
Hides, Leather, and other

Animal SubStances .ees«ese " . o 335,852
RAL1WEY S1EEDOTS +esessee.s FlocCES 260,011

Cement I IE R T A N I Quinma 30 181i654
India-rubber and Gutte-

percha, old, waste, and

cmde (RN N R TR R A 1,&9'%5
Cinematographic Films,

Developed (standard width

Of 35 m'm’) PR I I " 14?’740
Miscellaneous Goods and

Sundri®s,; DeQ.TFe sovcsssces 1,280,755
OLheTD sonsesonsvscnisnnasn > 6, ?04 795

81,510,060
(in thousands)

et e —————
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EXPORTS ABROAD FROM SHANCHAT

Description

Animal Products, n.o.r. ..
Fishery and Sea Products
Rice and Paddy (including
Ships' Stores) ..eecccesce
Fruits Fresh Dried, &nd
Prﬁseﬂad LR R A
Medicinal Substences and
Spices (not including
Ch&micala) LR R I
Spirituous Beverages .....
TOR socccencocscps
Vegetables canned ........

Vegetables, n.o.r. (Funzus,

Other thean Black, Bamboo
shoots, Sweet Potatoes) .
Other Vegetable Products
V008, BeOs¥e sovsnsvscines
Wood Furniture and Wood-
Wm, lloO.I'. T O I O
Paper, First Quality .¢...
Paper and Paper Manufact-
ms' n.o.r. L N I
8ilk, Raw, White, Re-reel-
ed and Steem Filature ...
Silk' waat‘ A R N
Yarn, Thread, and Plaited
&Ild Knittﬂd GOO&B LR B L
Cotton Piece Goods, n.o.r.
Silk Piece Goeds, Natural
Silk Piece Coods, Artifi-
cial LA B R BN N EEE R LT EENEEFENN]
Tomlﬂ LE I B LA R L R EEEEENEN ]
Clothing end Articles of
Persﬁnﬁl ‘0&1‘ FER TR Ee
Cotton Products, n.o.r. «.
Glass and Glass or Vetri-
Tied Ware, nN.0ur: sovecees
Stones, Barth, Send and
Manufectures thereof
(ineluding Chinaware and
Enamelledware) .c.cccsce.
Chemicals and Chemical
Pr0duct3 (LR R F RN R
Printed matter csicecececes
Hats, Buntal Fibre, Hemp,
Straw, and Rush .eccoccee

Value

Quintal s

Valus
1]
Quintals
"

Value
n

Quintals
"

Kilogrs.
n

Value
Quintals

Kilogrems

Quintals
Value

Eilograms

Value

Quintals

Value
Quintals

Pieces

April 1946
guanti y ue
N Thousands)

(1

2,040
4,185

1,780
1,730
64488
9,242

8,657
708

1,031
160,714
205

33,178
2,165

68,792

2,195,595
21,155

881,569
40,000
71,406

32,980
33,559

42,378
14,760

32,394

41,549

. 32,793
148 6,915

141,360 116,839

(Cont'd)




EXFORTS ABROAD TROIT
Description

Hair-nets, made of 1
BAAY coscee
MatPINg sevecede
Jewellery (not inecluding
Goldware and Silverware) Hectogram
Stationery, n.o.r. ..... juintals
Toilet Requisites, n.o.r. Velue
India-rubber Goods,

noO-I'. WA R R R NN T T TR R

OPhers seeceves

Groes
Value

Feesaw e

Kilogrs.
Value

-l
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AT (Cont'd)

(i

April 1946
Qquant iﬁ T vYelue CNg
in Thousands)

58,543
22,745

23,868
1,232
15,161

15,858
82,010

4,083,818
(in Thouseands)
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Col, ¥, W, Earris, Acting Director
office of Far Basteran Affalre

J, Franiclin Ray, Jr,, Acting Directoer
China Office

SUBJEOT  Monthly Revort ¥o, 7 (Jume 1946)
Part 21 Régional Sumary

Attached is & sunmary, under separate section headings, of
regional sstivities.




SEOTION 1t Relationship with CNRRA

EBION ] » NWorthenst

The joint CHRRA/UNRRA coordinating and planiing eommittoe has been formed,
-~ ol

EECION 2 = HopeimJehol

There has been continuing contact with the Exccutive Hendquarters of the

Oease Fire Commigsion in an attempt to secure passaze of supplies inte
Communist areas,

ERGI0N 3 w Shansi

Nothing significant to report,

BEGION 4 » Shanbung

Nothing significant to repert,

EEGIOV 5 . Fonan

A conmittee has Deen organised for the ecordination of agricultural rehabdils

itation work and the supervision of the mlloeation and distribution of \.

agricultural susrlies. All provineial agencies concerned with agricul tural \
rehabilitation are r

EBGION 6 w Shanghal

Nothing significant to report,
EEGION 7 - Kiangsu

Nothing significant %o report,
EEGION § « Anhwed

An UNRRA-CNRRA Coordinstion Comnittee has been set up which has resulted in
QIRRA taking more initiative in executing its plans and orojects with the
"~ afiivice and cooperation of the UNRRA speeialist concerned,

KEOION 9  Kiangst

. Nothing significant to report for Aprily, May or Juns, lchuouhirl are nr‘.r &
satisfactory, :
’
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B e I ] Notaing significast o reort,
SEGION 12 » Ewangei
A reglonal eoordination eommittee has been eatablighed, the modieal ~1.ce-

abion eommittee is funchioning and second neet of the QMRRA Advir r
Oouneil has been held, Earmonious tionship ugé CNRRA existe,

REGION 13 - Evangbung

The Regional Coordination Cogmittee has hold seversl meetings which have
resulSed in beneficial discussions of many problem, At the meeting of the
CNERA Advisory Couneil stress was zlased on unhampered distrilmtion of

surslies,

BEGION 1Y « Chekiang-Fukign

Hothing significant to revort,

ESGION 15 « Formosg

The ORRALUNRRA Regional Coordinaticn Committee has been formed and is

functioning,
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SECTION 2: Relationship with the Military and other Organisatione.
GENERAL

ire prodblem of inadequate CNERA operating funds has continued to reflect
on all vhases of the progran of relief and rehabilitation,

ZBGIOY 1 - Northeagt

M.‘eonlhct vasses have been issued by the general offiser of the Commminiet
forees of the Dxecutive Herdquarters to individual m.vbers of the UNRRA
Regional Offiece who may be going into the field,

During the month an agreement was mads with the Foreign Affairs Pureau
of the Northeast China Coumand to zrant trevel permits to all foreign dis-
vlaced persons for whonm UNRRA was arranging travel facilities,

REOION 2 - Hopei-Jehol

During June there were seversl ocemsions in which covoys left Peiping
with Executive Herdquarter pasges, only to be refused passage in the fiold,
The Executive Headquarters have given all possible help to try to overcome
this obstacle, A shipment of 1,000 tons sunplies to Changteh im Jehol pro-
vince ie being made with 250 $one delivered as of 15 June,

Te U, S, lMarines in Ticntein, Peiping, Tanzku and Chinwangtao have eon

trituted much to the prosrem in the area; 0s8ep they furnished flame throw-
ors $o combat the lochsts, they have assisted in the medigal prosram, they
have sprayed IDT by olane over some sections of the eity, ote,

RECION 3 = Shansi
Nothing eignificant to report.

ERGION 4 - Shantung

Eolations with the U, §, Marines, U, 8, Navy, Chinese Wational Army and
Chinese Commumist Army are eeellent and have proved of utmost velue in
the present acute milifary situation,

EBGIOK 5 = Honan

In settled areas under Natiomalist eontrol UNERA versonnel have moved without
interference, The distribution of CNRRA relief sunslies has mot Peen inter-
rapted, although in several instanses it has been delayed by the movement of
military forces and equipment on the railroads,
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Similarly, the movement of pereonnel and gu--1ies in Communis® territory
has not been interrupted, although military escort has been provided for
most operations, '

Phe movement of nersonnel and sup-lies acroes the "no men's land" bebween
Comrunist and Nationaliet lines in northern Honan has presented some TPo-

Ylams, Usually rreliminnry arrangements have been made with Cease Fire
Tesms and the necessary dapers issued without heeitation, Unfortunately

1seal sentries have not always been informed of the movements in adv .mce
and innumberable delays have resulted, T™he movement of flour from Kaifeng
and Shangchiu to Tsaochow has been uninterrupted to date.

REGION 6 - Shanghal
Nothins significant %o report,
I8 71 -

Protests were made %o higheat muthorities relative to the FYotionaliek dlock-

ade at Yangchow of UNRRA relief gupplies destined for Communist-controlled
areas of North Kiangsu. ‘18 fted in late June after having

Peen in effect for over a month,

REGION 8 - Anhwed
Wothing sicnificant to re-ort,

REGION 9 = Kisnged
The Kiangsi Highway Administration has carried on extensive and valuable
work $hroughout the Province, The network of roads 2* passable althouch

Nothing eignificant $o report.
REGION 1) - Bupeh

Recurring revorts of terfmnce with distrivution of ONRRA gu-lies tO
Liberated Areas aro being ohgcked by members of the 32nd Peace Tean.
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EBGION 12 - Kwangsi

Interference from the nilitary has been at an increasing tampo during the
month, With regard to food sup-lies, CNRRA has arranged to -urchagse a colle
sideradle stofic of Goyerament rice at Teuwyuan which is very near %o the
nost stricken area, In spite of the faot that all arrangemente has been
eonclufded the military dnsisted on taking over a large part of this rice
to feed their own troops in that region, The military makes recklese use
of roads often dringing them to a state where it is extremely difficult

$o repalr $hem in any short space of time. Since all military truc s clain
rriority at ferry crossing, relief supplies ean be held up for scviral
days, Morecever, when troops are paseing, for examvle, from north te
south the military often refuse the empty ferries om their retura jJour-c:
from south to north to be used for the transport of other persons of & ~
vlies, There have been two glaring cases of unwarranted interferemce : o
regarding commandeering of boate by the military. Proteets have been

made %0 local authorities and referred to China Xeadguarters for acticn

by highest emthoritiecs,

EBGIOW 13 -~ Evangtung
The question of the distribution of the gift rice from Siam (ddstridution

being handled by the Provineial Govermment) will be discussed with the
CHRRA Advisory Oouncil in an attempt to increase rate of distridution,

Hothing to revors,
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EEGION 1 - Northenst

Hothing significant to repors,
EBGION 2 « Nepei-Jehol

Thus far, releases to the papers have been issued by CNRRA who give short,
faetual items following each major distridution activity,

REGION 3 - Shangd
Nothing eiznificant %o revort,
EBGION U4 - Shantung

The politieal situation in this province has been such that actual accom-
pPlishments within the region have been practically impossible during the
menth, This coupled with the tendency of the local press $0 attach
political significance t0 many situstions and activities of UNERA has
greatly affected the amount of releases which this office has proposed.

REGION 5 - Nonan

CNERA makes almost dally relemses to the local papers (there are no foreign
papers in the provinte), UNERA keeps a dally check on these and finds

they cover the progress of the prozram, -lsns for future activities, ad~
vice %0 the public to report any evidence of misuse of CNRRA supplies,
movements of personnel, and results of surveys in different areas, Official
releases are accurate, factual, and well presented,

Nothing significant to revort,
EEGION 7 - Kisngsu

matumtm on public information remaing virtually as revorted last
mon h.

REGION 8 - Anhwed,

To date the release of publieity ie handled by the ONRRA Regional Office
who have given good coverage of main items of interest,
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| EBOTON § - Kiangsl

The ONRERA nublicity is handled by the Regional Inspector's office who has
set up the following vublieity programi

1. Compiling monthly work reports,
2. Oiving news and reporte on special subjectes, -
&. Bditing of a vamphlet on the disaster condition of Kiangeil,
« Preparation of pleture books showing astivities,
2: Compilation of all vlans and progrem up to the present time,
Issuance of a bi-monthly news btulletin,

REGION 10 - Eunan
Nothing significant to reporst,

T
~4 -

Nothing to report,
FEOION 12 -

The trend of publicity this month has been to show how UNRRA and CNRRA
are meeting the needs of the people of Kwangei,

) Nothing siznificant to report

Nothing to revers,
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SECTION 4 - Sup-ly Position

Yo significant information has been received on the supply distribution
situation since submitting the comprehensive report requested by your

eable 2274,




SECTION 5: Industrial Rehabilitation

REGION 1 - Northeast
o Industrial Reghahilitation Officer assigned,

Chinchow: The 2500 KW generator allocated to Chinchow may be withdrawn be-
cause revorts indicate that Ohinchow is tied in to the Manehurian grid,
UNRRA Electric Power Section has made a study of revorts from this region

and is of the opinion that the Manchurian power grid would de greatly restored
with the repair of tranemiseion facilitiee and existing power plants,

Fushun: The 5000 KW genecrator w-ich was to have been allocated %o Fushun will
not be procured by Weshington because of the cut in budpet,

Eﬂ}lm 2 — H\'.I.Eﬁh

Two 1800 KW gencrators will be recommended for alldeation $o Chinhsing Coal
Mine at the nexi allocation meeting,

Pending revort on its justification, one 1000 EW generator will be held for
Mentoukou Coal Mine,

A survey of érodging oquipment at Tientsin to determine the time, cost and
labor requirod %o restore this equipment to operable condition for the Hal
Ho Congorvancr Ccrmission has been made, and report is now being compiled,

EEGION 3 ~ Shunsi-Suiyuan-Chenar

Mr. Krivor will nrocoed to this region to make the firet overall survey of
Industrial needs,

REGION 4 - Bhantuny

Mr, F. 0, Corowara will redlace Mr. Erivor who is assigned only to Regione

2 and 3. The number of knoskdown freight cars received from Iran and aspem- *
bled hore is 430 out of o total of JOL. This revort is as of early Juné and
it is anticivaioed that sn increased number have been already completed, The
eetimated date of comvletion at Teingtao will be at the end of hcutl.

Cne 1000 EY gonerator will be allocated %o the Chungheing Coal Mine when the

political military situation elears up so that the unit could safely roach
voint of end use.

BEGION K ~ Fonmn _ ?

Pending revert on its justificaticn, one 1000 KW steam generator is being held
for Sinhoiang Power Flant, If three 500 KW steam generators can be released
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from previous sllocations to Wolfream Mines in Kiangsi, one each will go to
the Yoo Lo Coal Mine and Chiaotso Coal Mine,

On his mine examination trip to Honan Provinee (17 June « 8 July) Mr, Brailsford
covered an areas encompassing 12,000 square miles, travelling woet and east of
Kaifeng 800 miles, and north about 300 miles, by means of jeep, mleback, horse
and train,

The following mines were examined, their requests screened, and reports made:

1., Mines at Liu Eo Kou (North Honan)

2, Mines at Lim Bin (Eeitso, North Honan)
« Yoo Lo (Lmi Honan

. Ming Sen (Loyang, Honan

I‘in-% recommendations for alloeation of equipmentwill lomadoWythe Coal Sereenw
ing Conmittee early in July,

The request for equipment of Ming Sen Mine, one of the largest in Honan will
be sereened by the Industrial Committee in Jwly.

Requests from other mines, which have been exemined and screened, will be con-
sidered at a later date.

Reconnaissance Team No, 2 inspected 785 miles of highway in Honan Province and
sutmitted recommendations on requirements for reconstruction,

EBGION 6 - Shanghal

fhe number of knockdown froight cars received from Iran and assembled here %o
date is 456 out of a total of 1,508, A certain amount of delay has been ex-
perienced in Shanghal whilo negotiations have taken place between the Ministry
of Commnications, Nanking-Shanghai Railway and the sub-contractor, Production
is, however, proceeding satisfactorily. .

These frelght cars can only be used at present on the Nanking-Shanghal Rallway
and a small section of the Tientein-Pukow Rallway.

Mextile mills in the Shenzhal area have received allocations for purchase of
150 KV Diesel generators now in Shanghal,

Shanghal Portland Cement Company in lunghua has been given third priority for -
rehabilitation in the Cement Plant rehabilitation program, It is estimated
thet equipment worth US$300,000 would place the nlast in efficient pperation,
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EEGTCN 7 - Yisngeu-Nanking

Ta-Ving Textile Mill in Changehow has purchased ome 150 KN Diesel genorater
from CNRRA,

Sunheing Textile Mill in Wusih has vurchased ome 150 XW Diesel ganerator,

Kiangnan Cement Company has received firet priority in Cement Plant rehab-
11itation. The budget sets aside $1,300,000 for this project,

REGION § = Anhwel
¥o Industrial Rehabilitation Officer assigned.

Yuchuen Cotton Mills, Wuhu, withdrew ite request for ome 150 IW Diosel generator.

One 600 KW Diesel zenerator will be sllocated to Anking Power Flant.

REGION 9 - Kiangsi
Mr. Alf Olsen, Industrial Reha>ilitation Officer (enroute).

Three 150 KW Dicsel generators aliocatad %o Tungsten Minos have been withdrawn
at the request of N,R,0, The three 500 XV steem generators baoing held for
Tungsten Mincs will also be subjoct for reloase at the next meebing. '

One 500 KW unit will be allocated %o Po-Lo Coal Mine.

Reconnaisance Team No, 3 imspectod 420 miles of highway in Klangsi Provinee
and submitted recommendations on requirements foff reconstruction,

EEGION 10 - Eunan
¥o Industrial Rehabilitation Officer,

Fua Hsin Cement Company has requested one new 300-ton cement pl for Chuchow,
This request has received fifth priority on cement pl.qgt rehabilitation pro-
gram. : ’

(TR G SR

Ohenchi has withdrawn ite request for one 500 KV steam generator,

Reconnaisance Teem No, 3 inspected 966 miles of hichwey in Bunan Province
and submitted recommendations on the regirements for reconstruction.
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Two 1000 EW steam gonerators allocated $o Tayeh Power Plant have been with-
drawn because its present facilities are inadequate,

One 1000 KW unit allocated to Shasi Power Plant is receiving further etudy,
Hua Hein Cement Oompany requested help in rshabiliteting its Tayeh plant,
It needs $450,000 to erect the plant and purchase bduilding materials, This

request has fourth priority and funds for the project will have to be exe
tracted from Shelter or General Construction,

Reconnaisance Team No, 2 has inspected 365 miles of highway in Hupeh Provinee
and submitted recommendations on the requirements for recomstruction,

REGION 12 « Kwanget

Mr, T, L. Paget, Industrial Rehabilitation Officer, (Just assigned and now
curcute thereto,)

Jeconnaisance Team Wo, ¥ inspected 97 miles of highway in Kwangsi Province
md subnitted recommendations on the requiremeate for reconstruetion,

HGION 13 -~ Kvenstung

A total of 739 out of 1256 freight cers (received fronIren in lmoekdown
dition) have been mssexbled to date, It is snticipated that at

rate of production 1000 be comploted by the end of July; the

to completed during August,

o-Canton-Hankow Reilyay has only just resumed operati-ns and will not be
oaly for any but moderate traffic until the bridging has bdeen received and

netalled,

o following oxcirots from report by JoF.G, Tubbs, Railrosd Communications
lﬂpoo!.a:l.ht. of an inepoction trip %o Hongkong are submitted as a Sypleal exe
’,amp],g of the problona :nd disficulties encountered by the Indushrial Rehab-

'f ilitation Diviesicn:

"hie inevecticn trip onn undertaken in order %o ascertain the true
figures reolatin: to oo troos in shipments and to have prepared a
1ist showing tho compcnuats which were in short supply in order that
sstisfoctory steps eoull be taken by the China Office %o suvply these,
and to enable Kowloon to complete the assembly of the full number of

wagone,
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"he position at Kowloon :nd actions taken are as follows:

a, Shortages: It ropldly became apparent that the lists vrovided
by the railway were inaccurate in view of the fact that ecomplete stock
taking had only taken nlage on their own vremises, A1l freight car
equipment, after unloadin:, "'~s handcd over to the Ministry of Communic-
ations for stor.ge in thei~ -wrd, Also, the Canton-Kowloon Rallway
carried a certain amount ¢ stcc : whieh was being used by the subd-
ecntract r on mssembly, & further reason for these inaccurate figurcs
wags due to the extremely bad packing and mariing of ¢ases, and the cone
nlete dlsregard of orderly loading in Iran, It avvears that this must
have taken plage with 1ittle or no supervision,

As an example of the bad marking and loading, I quote the following
inetrnce, Sixty-six 50-ton flat cars have been held up for the past
four weeks at Woosung for 5% x 10 journal bearings, While in the X,0.0.
yard at Xowloon, I requosted a case, which was marked for 20ton wi. )
t0 be openeds I was informed that this was unnecessary as it wae nark-
ed for 20«ton and contained the journal bearings for this tyve of wagon,
Howavor, upon insisting, this box was opened and found to eontain, in
faet, the journal bearings for H50«ton cares I followed this matter u»
and nanaged $o vroduce 303 dourings which I have arranged to de shioped
to Bhanghai at the earliest voer’tlc date $o alleviate our present
shortage hore.

At A meeting with the manager of the Kowloon-Canton Rallway, who in
also chairnsn of the Rallways Joint Tender Board, I vointed ont tho
discrepancies in the figuros which ke had vroduced, and he avthorized
me to go to the railway workshops and to instruect them %o produce
information which I required, This was dono and a list was produced,
Thoe manager is satisfied with Shis list and says that if these varte
are suvplied by 1 August tho balanee of wagons can, infaet, bde vroducod,
I have already taken action to prepare these varts for shipment,

be M‘ In view of tho fact that we intond %o supul;
the miss parte, a ther 210 wagons will be avallable for croctions
132 of these wagons are of the most diffiecult type to aesemblo, thnt is,
UO-ton covered goods, It 1+ therefore felt that it would not be dosir-
able to vlase these wagone .ut *- tender; firstly, bdecause the quantity
would bo lowoer than any of the srevious eontracts, and gecondly, bocmuse
the largest percentege of these wagone were the most difficu.t bo rwsen-
tle. The existing sub-contractor vas thorefors eovroamshed (Liu Fo Kou
Iron Works, Ltd,) and it was sugcosted that the 210 wagons could fom
an extensi-n to tho cxisting con raet (which, incidentally, is the chosp-
est contract lot so far), and that in viow of the ineressed murhors,
wo forl that a elight roduetion might be given, This matter is being
consldered by the sub-~contractor,




ritish S bE~F ¥hile on

nity slearing up the question of materials
which had been requested for the British Section of the Canton-Kowldon
Railway and exvlained that i% was impossibdle for us to supply these from
materials which had been semt out for the rehabilitation of China, but
pointed out that direct negotiations with the Canton-Eankow Rallway
would be the best procedupe in $his case, This action has been taken
and supplies have alrealy been handed over $0 ease the position on the
British Section,®

EEGION 1! -~ Chekciang-Fukign

No Industrial Rehabilitation Officer aseigned.

The entire length of the Fooehow-Aunoy Road was inspected by Highway Engineers
and a recommendation on requircasents for roconstruction submitted, ineluding

details for eulverts, Bridzes, nontoons, earthwork and crushing plant require-
ments for metalling this highway.

REGICN 15 = Yormosa

No Industrial Rehabilitation Officer assigned.
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SECTION 6 - Agrieultursl Rohabilitation
RECION 1 - Northeast Chine

Shortage of draft animals in this area is cemsing farm work $o be less
thoroughly done than would normally be the case, Insofar as they can,

farmers are attempting to re-lase the lost horse-vower with nan-power,

In this reglon agricultural infer-ation is 80 completely disorganigzed that
in order to coordinate all effort:, and to fully utilise all available
infomation, & couneil was formed in Mulcden, The manbership consists of
representatives from CNRRA, Parmors' Banlk, Farmers' Union, MOAF, Buresu of
Social Affaire, Limoning Provineisl Department of Agrieulture and UNRRA,

EBCION 2 = Hopeh-Jehol

An imtensive eampaign againet locusts in the Tientein area was waged by
MOAF who used UNRRA supplies provided by CNRRA, Advice and assistanee
vas given by UNRRA, Poison balt was rixed and sproad by agricultural
students, In some comnunitiesy work relief projeets were organised,
using UNRRA flour in payment for eatehing locusts, The average payment
was one catty of flour for five catties of the insects, In other local-
itles the vegetation was sprayed with ingecticides or kerosene. A% one

. Place the U,5, Marines cooperated by sending 60 officers and men with 11

flame $hrowers, In places where the locusts had already develoved wings,
the flame throvers were not very effective, Insects that were hit by the
flame woro killed, Others flew away on asecunt of the heat, In one place
where the locusts were still in the erawling stage, from 95 $o 100 percent
vere destroyed, In some communities material assigtance wes rrovided by
professional loeust eatchers who mede a business of catehing the insects
end selling them for food,

I'hutrromthomhmnhutppmuonthulwdmm-but has not
vet affected the prices.

Firet reports from an agriccltural questionnaire, prepared and sent out

by the Agricultural Rehadilitation Offise in Tientein, indicate that eotton
produetion in Hopeh will be spprecinbly loss than last year, Out of eight
cotton growing scctions polled in “ooeh, only one reported a zgreater cotton
acreage than last year, Another rcoorted the ssme acroage; the rest in-
dicated a marked reduction up %o 75%, The questionnaire alsc revesled very
heavy losges in farm animals and livestock, Up to 80% of the mules hed
been lost, which is a serious handieap,

A ;nalhmn returned from this region indicates that the wheal asreage is
larger

than last year because of (1) popular interest in return to farm-
ing since vietory; (2) release of land held during oocupation by the
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Japanese; (3) Government vremotion of sgrifultursl policies; and (4)
favorable weather at planting %ime, September 1945,

Eowever, inspite of incroased acreage, total yield may be 30% less than last
year, This is due to (1) insufficient rainfall in the north whieh has re-
wilted in an almbet total loss; (2) a dimindshed yiold becsuse of rust and
st in gouthern and central areas; (3) flood conditions in some areass

and (4) demage by the mole-cricket in the southwast,

EOION Y » Shantung-Teingteo

Pelivery of vegetable seeds coincided with the rocent military astivity
which disrupted comrunications from Teingtao to all parts of Shantung pro-
vinee, Consequently the seeds remain undistributed, Plans, however, are
being prepared for utilisation of the seeds for direct relief as well as
for seed production, If commmnications ean be reestablished before the end
of July, it will be possidle to utililisze a major portion of the seeds for
late plansing,

A rainfall srach of Shantung provinee shows a rise in monthly precipitation
from a low of 10 millimeters in February to a maximum of 150 millimeters

(6 inches) in Oetober, the harvest scason of many of these crove, Barring
an unfortunately oarly frost, the second growing season would, therefcre,
be better for seed vrodustion bocause of the relatively dry weather at har-
vest time, It is proposed that 100 drums be diverted to seed »roduction
plots to be located at Ssingtao, Lini, Teinan, Neiheien, and Laiyang,

The loeal agricultursl tool projeet has been completed. Five thousand plow
shares, 525 mould boards, and 1,500 peirs of planting points have been manu- -
factured at costs of approximately one-half of the market price, Negotiations
are under way for the establishment of another tool project for the mamufact-
ure df mattocks and shovels,

About two weeks were spent by John Shirkey surveying ropettlement conditions
in the Special Administrative Area No, 9 in the Hesinyang and Loshan aroas,

subnarginal nature of a large part of this territory recom-

not include plans for use of agriculfural rehabilitation sup-

aroa nt the present time.

A survey of plant pesta in the province was mede, It was learned that the
losuyt infectetion was very small,

The tractor training and relief plowing projeet st Fanchia on the edge of the
flooded arces is proceeding satisfsctorily, By the end of the month 1000
acres had been cleared, plowed, and diseed, The clearing is being paid with




Part 2,

UNREA flour, As quickly as the land is vlowed and diseed, it is planted by
the returhing fam fanilies, Soed for this yurvose is provided by CNERA,
Thirty students arc recelving trastor training instruction. Most of the

students have progressed to the point where they ean de used to help in Srain-
ing others,

ERGION 6 -~ Shanghal
No egricultural work is under way in $his region at this time,
EEGION 7 = Kiangsu~Nanking

The Provineial Agrieultural Advisory Committee consisting of representatives
from the Kiangsu Provinelal Burean of Comstruetion, Kiangsu Provinclal Peo-
ples Political Council, UNRRA Reglonal 0ffice, CMRRA Regional Office, Agri-
cultural Extension Committee, the China Farmers' Bank, Kiangsu Provincial
Farmers' Bank, Ki Provincial Silk Gulture Improvement Committee, and
the Klangsu Provineial Agrisultural and Forestry Improvement Comgittees, has
been organized and meets onte a week to discuss projects perta to agri-
cultursl rchabilitation in the geﬂn“. :

Sorious outbresks of locust thomd in five heiens, Flour has been

used as a basis for pay in securingl laborers to fight the locusts, The
tranching method has been used with good suceess,

Three trips have been made %o Neming Islend to ald in the locubt control work,

The provincial mithorities have arranged for & loan of approximately one
billion dollars (ONC) for the purchase of improved seed for resale to farmers,

ENGION & = Anhwel

To. combat the threat of drought in central and northern Anhwei, construction
of 10,000 wells in five heiens are being plammed, A start has been msde n
the digging of two welle in Mengchan as an experiment,

The Anhwei Provineial Agricultural Develo and Directing Committee has
been organigzed, This new organization 1 initiate extension work withinm
the provinee, Medbers are representatives of UNRRA, CNRRA, MOAF, the Farmers!
Bank, the provineial sceial welfare depertment, the provineial agricultural
burean, and the provineial experiment station,

Three hundr.d’tm:r drums of vegetable seeds have been distributed to various
soctions of the province,

REGION 9 - Kisngei

A tour of inspeetion into the southern part of the province indicates the

followings A
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Lischusy: Most of the land is fully eultivabed and planted with rice, The
triet looks prospercus, There seems t0 be sufficient duffalo in the area
%o meet the needs providing the animals ‘are shared,

m tely 20,000 mow of farm land in this area is not under

on, sts have been received for 136 buffalo, It has bBeen re-
mMSQIMlmuuddmm with 252 ia urgent need

: ~ .

Practically all land that was eultivated before the war is Ve-
cultivated now, Loans totalling ON§L0,000,000 have been granted to the
ferneps %o purchase cattle, of which there is no shortage here, IrrigeSion
maghinery is required rather than more animals, ‘
\

Elant Trom Xamhsien %o Kian, all land slong the read sppeared to be pul=™
vated with the oxseption of arems lacking irrigation, At Wenan and Kisui
there is a fallure to cultivate $o full eapacity because of shorsages of

R ad

H “11 the farmers apvear %o have returned to Sheir land, very little
wh remains uncul tivated, There is & shortage of buffale here, ;

Sangghut This community is a prosperous fatming area, The érops are well
grown and nd land is uncultiveted, :

EBGION 10 - Hunan

Eunan provinece has received
hot weather has made conditd

Dry land erops (soy beans, peamuts, tobasco, cotton and sweet PO
good, lmutmk.-f-opdo;hokn;& :

The wheat crop, relatively for this province,
1 June, The orop wag only of normal due to the
ed by heavy rains at h tine,

REGION 11 - Fupgh

This region reports a 10§ inecrease in
ily to the return by famers $o waste




&
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on 1 June deotween
and a two.man tesm vioite
atives of tho Minietry of Agriculture rnd
the Agr visicn of UNRRA, The confercnes ropresenge-
ed a definite attenpt nedal to merge UNRRA's tomporary pro-
gram for th the long range program of the
Chinese government for egrioultural recovery and improvement,

EBGION 12 - Kvengsy

Approximately 708 of the rogular erop may be harvested vrovi insects and
wormg do not take a larger than ususl toll, The approximate T70% 1is based on
the following: -

_ s and

e Late plantings of from four to six weeks because of drought conditions, /.’

fh“ is the primary factor which eom-licates two erop vlanting and the harvesf -
t.ﬁlf. 1 -

Barly harvesting will be necess
°rop be planted soon enough
ship requires the tenant £

3+ Alack of proper farm izplements, draft animals, and seeds have raused
many aress to remain untilled,

The Rurong area resorts that farmers are having difficulsies due $o the ahnrt.
age of Iraft animals, lack of fertilizers, and loan limitations ab 782,000,
» Many farmers have abandonsd the land to become coolies t1 augment 1aily cecn- i[

-

!

Rieo fields in Nanhai, Punyu, Tungiuan, and Chungshan are reporfed as rroducing|
'8 6rop 75% of normal, while those at Shunts were badly nit by land :rale, \
After the spring drought, there is some danger, pardioularly slong ‘hs Morsh |
Rivery of toc much water at harvest time, The first erop has alrocdy besm

‘%0 roach the Canton market and the vrice s drovping slowly,

" ¥he Provineial Puream of Forestry and Agriculture, together wi¢h the represent- N
~ atire of the Minietry of Forestry and Agriculture, have formiated vlans for '
lrerovenent whieh include the planting of 171,000 ehih mow nesar
"4 fukeng with Anorican vegetable seeds imported by CNERL,
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EECION 1% = Chekianz-Pukien

A report from the Shaoshing area, about 30 miles southeast of Hangehow,
indicates that this year's erop of wheat will approach normal, avrroximating
a 25% inereass in mowage over last year, The only visible eign of shortage
now was the almost complete absene of draft animals, The people appeared
%o be of fine morale and were well occupied,

Optimistic reparts concerning the early and late system of tramsplanting of
rice indicate that this crop will show the ssme increase over last year as
@oes the whest erov.

RECION 15 » Formoss

The firet erop of rice in the gouth has been harvested and is reported to
be good, In the northern section of the island, following the recent period
of rain, the rice is nearly ready for harvest and prospecte are good,

Soy bean culture should be inereased here for there ie a great meed of soy
begn cakes for fertilising and feeding vurposes as well as other soy bean
produets for the human diet,

The need for the extension of leguminous erops eannot be $00 much emphasized -
in a region where soil productivity is &0 mush dependent upon the use of
fertilizer, )
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%Q.Wz The objective of the Division is %o build within
RA a strong eau o ief looking toward a unified or National Welfare Prow
.com. ‘e procrem here is espentially relief with rehabilitation s the soal,
nence our efforts will be to give through CURRA eentral control and guldanen &
rezional procrems which to date have tended to develop along diverse and unreia' ’
1ines.

Recent arrivals of Welfare Personnel have made it poesible %o strengthen UFRRA -
CIRRA Rezional staffs, National proiran versonnel are cetting into the field
voleter lagsing regions, Soveral vere recently sent %« the famine area in Eum
%o help administer relief durins the imm e eritienl oeriod,

The following are summeries of the Rezio Yelfere Rovorts, In the 11248 of re-
gont develoumente in the total Drogran, we have attempted to inelude eonerate
evidences of prosress, eritiesl evaluations of the provlens, In some instanct
where the prosram is lazging, corrective measures under way are indicated, W ¢
sorrective measures are 10t indiceted, followeu- will be initiated,

RIOI0N ) » Vortheast = June Report

Gommunity relations have been sori usly affected by political activities in tio
Sorthoast, Oenerally speaking, conditions w-1la o vearing normal and quied ore
disturbed and unprediectable. Mhese conditions affect the entire welfare progrii.

Transient cenbers hrve been establighed at Chanhailewan, Mulkcden, Chinghow, Chans-
ehin, Ssuep'ing-kai., These centers provide food snd ghelter for ex-forced labor-
ers who are enroute to thelr homes in the South, and rofuzees fron Japaness 0TOTE”
sion returninz to the Uorthe A link-up systenm wileh provides for transients' caro
during fhe journey has been establighed and is operating successfully.

¢

.orﬂ.co'; to ehildren and other svecial groups have been limited to subsidies to
institutions, With the recent arrival of the Child Welfare Bpecialist, 1% is "<
thgt the prozram will be stinulated.

%sg_mﬁ Funds were tnis nont: made aveilable by CURRA %o the Mukden C1%t:
ernmant for reconstruction of n Gam urgently needed for irrization wor'. T°
project is being trented ap work relief to take up some of the 164,000 unar
persons in

Bnergency Relief: Digtritution of flgur has been larzely by direet relief,
Humanitarian Institute orovides 900 ndals per daYs ™e CHRRA food kitchen al
Fughun vrovides 13,000 meale oer day, Other chamneln of distrivtion such -




l(‘:!;;ﬂf:}liuu report has not been regeived, Mmmuuamm

The Regional Welfare Officer, ascomnanied by an interpreter-assistant, travelled
to Hochien in Central Hopeh "4 observe general eonditions and wvelfare needs, to
confer with relief organigstions, and to observe the work of the CNRRA Tth FPield
Tean,® The party took soponsibility for gomveynnce of about threo $ons of medical
equiment and supplies to the Hochien Digtriet, Part of these sunplies were alloo-
part to the International
and the remainder was to be digtriduted accord-
delivered intact, the unallosated portions given
e supplies brousht iz were of course pitifully

Central Hopeh, whieh has suffered very freatly as a result of Japanese occupation
needs particulerly for food, elothines and medicines, The deliveries alrendy made
of food and medical supolies indieate that the Area can be alded when pernission
for the paseaze of goods ig obtained from the Nationalist forees, Full coopera~
tion has been ziven by local autorities in the distrivution of supplies so far
takeon to the area, and equitable dletribution wnder CYERA supervision is asgured,
The 7th CURRA Field Tesm services fourteen hgiens with a population of about
3,000,000, eontainir - about 350,000 destitute individuals, Only the six north-
ern heiens in tho 7%h Tean avea have 8o far recsived suoplies, the amount of which
is Iandequate, A more equitacle @letribution of sucplies is needed in Hopeh,

Work ° ! Over a thousand workmen are enzazed on a work relief oroject ropair-
ing the cmm:_ of Teinz Hua University, FPlour is paid the workmen at the rate of
3 to U} 1bs, por day of second zrade flour. Thete mre 8811l 80-950 Ohinese soldiers
on the campus and their aresence, and the decands of the military, are maring the
reconstruction rozram difficuls,

EXGION 3 - Shangi

The Juno Revort has not yet been received,

REGIOK U w Shratung = June Rovory

Arecs covered: zonth of June it has been imvossible $0 operate outside
of Teinstao and the immediate vieinity due to the political situation mnd actusl
hostilities, On the T8h of June a susnly comvoy left for Weihgien and althoush
the su-nlies roach the destinatien safely, the eonvoy had to zo throush sonoss of
sctual fishting, whiaeh grohasiged tha faot that sunplies could not be sent out of
o " - .‘ ‘ - ”

-

- o
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EBGION 5 - Eonan - June Reoort ;
\

A raﬁe'l_ and evaluation of present ONRRA oolicles of direct relief and work relief
adoninistration and nethods of ocuttinz these into operation has bdeen initiated, In-
herent in this is the ziving of assigtance of CVERA o help them make wider use of
Proaram Personnel,

ke With the help of the Devendent Croups Svecialiet, a volicy wne es~
Itglh.‘tod for the division of res-onsibility for distridution of milk by the Relief
and the Medical Divisions of CI=RA, A :lan of oneration for milk distribution in
Chennchow as worked out with a logal committee to serve milk in various sections
of the city and in the Refuzee Oanp, COIRRA plane to extend the milk distribution
to nine more citiosy vig,, Chenschow, Loyanz, Hsuchanz, Rein Yans, Nan Yang, Huang
Chusn, Anyeng, Hsin Hslanz and Shan Chou, *he distridbution will eontinue in eleven
milk stations in Kaifens o aroroximately 3,300 children, #lso distridution will
continue to the orphanazes and othor institutions, oublie and private, The Burean
of Bocial Affaire is eooverating in this prosram throuzh ite local representatives
vho will work with the twenty CIIRRA tenns,

Gonges Feedin: Stationst The station st Hsi-Fwa has doen in overstion about two
months and has been such an outgtandin: success that addstional stations have been
established this month to meet extreme cmercency needs at Fusgo and Pan Chia, the
site of the Tractor Training Pro.ram, Bach station serves asoroximately 2,000
people on: neal ver day. Stations are to open in the immediate future in Hul
Yans and Yen Ling,

!ﬁ%ﬂﬂ: T™e work relief oroject underteken in cooperation with the Tractor
3

n: Prosren has procreseted rapidly and well, Accomulishments during the
month include the construction of compounds sm living accommodation for 2,000
workmen vlus those in the Tractor Traininz School, and the operation of eongee
feodinz station and milk station to serve the avove, Future objectives include
sanitation; excavation of wells; clenrance of land for the tractor operations}
carventer and blackenity shops to revair and nake farm imolemente and Sools; road

making and drainsage; and briek maxing,

¢ CNRRA has allocated F0.000.000 for thae establishment
on & loan basis of small community indistries in Wei Shih, A widely representative
looal comnitteo has been established to ndvise god participate in the vrocram, The
work jects are solnnin~, weavinz, willow-bagketenaking, blacksmithing (farm
tools), locia-making, wheat =rindins ané brick naking,

- ¢t Egien st of Anm In eonvliance with CNRRA's reques!
nsector, accomvanied and assisted CURRA versomnel in the distridution

of 3,000 baze of flour, 30 balee of clot™ing, 6 ecases of nmedicine, 15 drums of seed
and “.500.000 seed money to threc hsiens, north and onst of Anyan< in the control
of the Border Government, A five-men CIRRAUIRRA toan left Kaifens on 23 May with
five Lizht Dodze tzucks obtained from CET, Yeceesary arransmments were made with
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Gease-Fire Teams at Heinhsiang end Neyang; all passes and assurances were
obtained, Six round trips by all trucke were needed to transfer all the goods
from dnyanz to Shuiye in the Communist portion of Anyang helen from which
point distridution is to be made, This completed the initial distribution

of relief to 12 Esiers in the Communiet area of Honan, :

2OVELBs O 2 & adeh G4 LA L AL LOL . L | W B Ia8] ] mum molv“
in the refugee program nerensed steadily since late in April, when in~
dications pointed to a "bottle-neck® in the movement of refugees into and
through Commnist-controlled territory in northern Honan, This asqumlation
of refugzees in Anyans, Hein Helang and Chiu, sugnented by mumbers of
political refugees from Communist area has reached dangerous provortions in
the event of poseidle military aetion, In any event, it presented a pro-
blen of how relief and medical needs can be met for these refugees who have
gome §0 Honan from other provinces, and who eannot be moved %o their homes.
Nonan Regional Office cemnot nrovide funds for this long time relief need of
mon-Eonanese, These problems have been referred to THRRA Headquarters for
Socigione which ean be made only on a National level, In the meantime, local
GERRA has apuroved a olan for Congee feeding stations and milk stations at
Mnyen:, Esin Heianz and Shang Ghui to meet relief needs for one month pend-
ing Headquarters decisions, These stations will serve onl¥ children, aged,
and those who are vhysieally unfit to work, Those able %o work will be assign-
e to work relief projects.

A Oanp and Shelter staff menber has been assigned by ONRERA and UNERA to make

;391 investigation of the situation, and will leave for the area concerned on

There are six " operating now with a botal number of
around 7,000 people serv Tive of the stations have opened since
the 158h of May, Dried eikim milk was distributed to students of all schools
in Bhanghai, two pounds of milk each for 25,000 studants cafeterias to
school amthoritiss; distribution to students in primary and piddle schools
will begin soon,

During the first half menth of June, 695 edults and 182 ehildren of refugses
fron the interior wero disbanded at CNERA Service Station at the North Reil-
way Station on the day they arrived at Shanghal, A sum of $2,730,000 was
spent besides 877 bags of flour, :

4 free flour distribution hes been organized in the suburban areas of the
city. These areas have assumed a mushroom growth from the heavy influx of
paople fram the ua..munding Shenzhal, Refugees from as far north ad

.
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the northern boundaries of Kiangsu province are coming in as Communiet
forces advence throughout the countryeide, Four hundred and sixty six

bags of flour were dletributed to 600 needy neople and later 862 bags
were distridbuted among 1,115 indigent perecns at Tonchaocheng,

1 With the dredzing of the Chaokaipang Oreek almost completed,
Oreek in the west of the eity is now the ssens of operation,
The work in the Third Distriet is well underwvay while that in the Fourth
Distriet is being planned, The disposal of huts which had grown on the
banks of the Creek during the yoars of oecupation partly accounted for the
delay of the project,

EEGION 7 = Kisageu-Nenking - June Revort

The CMERA Office now proposes an integration of ite various divisions, The
representatives of each division (technieal, relief and health) will make up °
working teams or corps and bo responsible for organization and operation of
relief plans in certain districts, This plan would be a definite improvement
over the present plan of operation,

m ONRRA has still not set up any snall work projects although
they azree that this type of work relief is their responsibvility, The Nan-
king Office with the assistance of a work relief specialist from another
province has completed plans for a sewing vroject, -Twelve sewing machines
were allocated to Nanking for this purvose,

Euu_ﬁ.mm: Supolies continue $o be distributed in Central
ernment territory., &fter a great deal of difficulty CNRRA was persuaded

300 additional tons of flour to Hwaiyin to continue the work projects

under the direction of the UNRRA-CNRRA misesion, The flour was load-
od on junks but stopped at Yangchow by the military suthoritiecs, They were
held there from May 24 to June 10, a total of 17 days with the expectation
that the military blockade would de 1ifted.. The cost of CNERA vas over
$1,000,000 ONC per day and vaid for by expenditure of relief at Yangchow,
This situation has been the subject of nmumerous cables end reports to Head-
quarters during June,

Sale of flour in Kiangsu Province exveeds the smmount allowable and does not
heve adequate provision for establighing the need of recipients, BSale of flour
in Nanking is 79% of the total allocated o Nanking or 21% of the total amount.
allocated in the province, Thie has been broushtto CWERA's attention but

they feel that the sale of flour in Nanking was & Headquarters plan even thoygh
the regional office approved the plan, This is being followed through and
will be reverted on later,

BNGION & - Aohwel - June Boport

Western personnel have been assigned and have begun work in Aghwei only dur-
ing the past eix weeks,
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&}_1.3 CNEEA operates four shelters for internally displaced and refugees:
engpu, Tunki and Anking, In the shelters, refugees are registered, pro-

vided with identification forms, given transportation, provided with housing,
allowed $400 per adult and $200 per child daily for three deys, and each perw
son whose pro-war residence was in Anhweli is given $5,000 at the time such
person leaves camp, In Wuhu ONRRA knows little about what happens to a dis-
claced person after he is aseigned space within the shelter, Other than the
paynents mentioned above, CNRRA has given no help to shelter perscns, Some
of the refugees are said to be starving, The conditions at the Pengpu shel-
ter are even more gepious than at Wuhu, The bu 1ding is inafequate, refugees
are packed in and are said to De starving, Sanitation is neglected, medical
care is negligible and many are unemployable, ONRRA has agreed to mass shel-
ter feeding and special attention to the needs of the aged, handicapved and
other dependent groups, Conditions in the Tunki and Anking shelters are not

t On June 18, CNERA boegan operating a supplementary child
feeding program within Wuhu schools, The seme progranm is alse operating in

Pengmu, Approximately 6,000 ehildrcn in Wuhu and a eimilar number in Pengou
are receiving one-half pint of milk six days a week, PFlans call for exten-

elon of the program to 10,000 in each of the two cities and eimilar programs
throughout the province,

_ ¢ The only small work relief projeet in operation in June was in
Pengpu, where about 150 workers are emloyed, According to ONRRA offieials,
no wells or ponds have been @ug during June, but UNRRA staff members delieve

- such vrojeets are in oper:tion in central and northern Anhwei, Dyke repair,
some of which is carried on as CNRRA work relief, was due to end in June be-
cause of rising waters in the Yangtse.

i ?Ag_lm%: The Anhwel Regional Welfare Officer has returned to Wuhu
it vieit to the Kiangsu-nhwel Communist region, Ne was accompanied by
are Officer of the Kiangsu region, and the son of a Vice Ohairman
the Border Government, It was noted that the free flour distribution
seemg %0 have been carried out in a reasonably satisfactory manner, The
Catholic Miseion and the locel government were represented at the selection
~of all recipients and at the distribdution, which were done through local re-
lief committees. The Border Government paid for the transvort from ite labvor
relief funds, The digtribution was as follows in the new "hsien® of the Com-
minist zc e mg m hm' MM. m “ma 1.“' hl—m-
6003 Swe-Liu, 500§ Ssze-sien, 1,000,

W’W& The cffieisl reason for the suspension of this
work on both g o river, that is, at Wuhu and Pengpu, was the early
. Tise of the Nual River lovel. The real reason, according to talk on both sides,
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vas that the military situation had beocme increasingly tense, The work had
been about 75 per cent cempleted. Suspension is unfortunate because unre-
paired sections of the dykes loave the whole area open to floocds.

EBGION 9 - Xiangsl
June Revort not received %o date.
REGION 10 - Eunan - Juns Report

One hundred Field Teams have been ostablished throughout the Province with
Welfare districts being gstablished snd in eperation ab Yangyang, Hengyangs
Shaoyang, Lingling and Ohangteh, Two others will be set up at Sian Tan and
at Kiyang, making 7 Welfare Districts in all covering the most critical parts
of the Province, To essh of these Welfare Districts is assigned both & Wost=_
ern Progrem Person and a Chinese counberpart as ¥Welfare Superviso

responsidle for directing the work of the field teams assigned to ¥

tricts, ~ocal Welfare committees consisting of the welfare supervisors,
Yocal government officials, and other interested citizens have been avpointed.
These comnittees have been delogated emergency operating responsidilities and
pay, within limite, revise at the local level the allocations established by
the Regional Office,

Pmmmmr The description of the assigmment of
ewtern perscns as welfare supervisors and the experience thus gained in

this experiment already demonstrsa’ © the soundness and the effectivencss of
use of such persomnel, While seven welfavre digtriets are in operation there
is need to assign more such anel to new districts as the territories

now assigned to the present sors are $00 large and the numbers of
persons in need $00 grest to be handled most effectively by present persomnel.

The prodlem of out-of-Provinge refugees contimues at somewhat
The following gives the ploture in aifferent parts of the

- _Provincet In Shaoyang the capacity of the shelter 1is 900 refugees

being cared for resulting in serious over-crowding.

is being used exelusively by the military resulting in ¢

stranded, Most of the refugees have begun their trek home from

Eweiyang, In Lingling the number of outeof-Province refugees is declining.
Overnight care ie provided and they are then crocessed to Rangyang for ¥
ghipment to Ohangsha, The rate is asproxinstely 90 per day. T

At Onangshe during June 4,217 refugees wero processed by the local ghelter,
© 3,610 were moved %o Yoyang by boat, 114 to Hengyang bY train, 493 to other
destinations; 80 loesl homeless children are being eared for in the shelbers
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Ohild ¥elfare: The first, socond and third Children's Homes of Changsha
were taken over by CNRRA as of April lst, They were formerly operated by
the conmittee of Madam Chiang Kai-sghek, They are now caring for 600 child.
ren. The 4th and 5th Provincial Homee for children are c-pifg for an ad-
ditional 400 children but they are inaccessible, maring the delivery of supe
plies difficult, Food rations and nedical ecarc are fairly edequate, They

have a school progran operating, BSleeping arrangements are crowded dut clean
and orderly,

At Yo Yang the general lack of housing has resulted in very inadequate care
of children and other dependent groups, the blind, aged, ete, The Chinese
amy has aopropriated most available shelters and has taken over parts of
st111 exieting homes further making imposeidle the ndeguate functioning of
these institutions,

At Shaoyang the orphanages existing beforc the war have been either comvletely
or partly destroyed, Local agencies are not funetioning and thelr requests
for ald need immediate action as there are large numbors of children and other
dependent gfoups wandering through the Sowns and villages and living among

the debris of ruined buildings,

At Hengyang wandering eterving children present a tremendous prodlem, The
Children's Home is doing a good jJob but is seriously overcrowded, A hundred
children have been recently transferred to the Service Center somewhat allev-
iating this condition, The Magistrate is making ulans for another institution
to care for 1,000 children, Dr, Kulgcar and a medical team has deen sble to
greatly improve medical care., Over 200 ehildren are bdeing treated daily
through the elinic that has been established, A former Children's Nome now
occupled by the Chincse Army will be available if the efforts of the Mayor

to have them move are successful,

The first milk station opened Jume 1 and gerved 1,000 persons in its firet
two days of operantion, They have given milk to childres, pregnant mothers,
nursing mothers and 111 adults,

At Lingling 10 chi'dren are being cared for by the Oatholie Orphanage and they
have plans to enrc for !0 more on a day care bdasis, Three milk stations are
in operation gscrvi:- 200 daily, It is planned to increase the capacity to
1,000 ver day as ruoply incrensas, While conditions are severe in Lingling
Helen they are vorco i Tungnn and in Kiyangs

At Onangeha, CIURA has ostablished two additional shelters for children and
homelese, Tents are boing used until bdaildings can be rehadbilitated,

SUPPLIES - Welfaro

Mgthods and Problems of Distri.butiont On June 7, the first convoy of ORY
trucks left Hengyang and subsequent convoye have departed, greally inereasing
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the speed of delivery over that provided previocusly by junks, Recel of
surplies has improved but ie far below the 1,000-tons-per-day tusﬂ?‘ While
allocations are still being made at tho standard of 1 catty ver person per
gq;r “:g ;::_u:l‘ grant, based upon sucplies getting into the field, is averasine

In Shnoyang the Welfare Supervisor reports only enough supnlies $o vrovide
{ catties for the month of June for some 30,000 farmers in need, A request
for suffieient supolies, to inerease the grant to 15 eattieos during the
critical month of July h-s deen made, Present suoply will not provide for
that inerease. Four rice kitechens in operation in this Esien will have to
close because of lack of loeal rice supply,

Lingling received 758 tone of flour from February 1, to the end of May with
460 tons veing reccived in May, The Welfare Supervisor states a minioun of
1,500 tons per month is necess. v to meet the needs of 100,000 needy individ-
uale out of a total of 280,000 ncedy revorted, In the Tungan Egien supplies
can only be deliveored by overland earrier and conditions Yhere are epitical,

"MGION 11 - Eupeh
June report not received to date.
NGTI O - =

Relief teams are aseigned to emeh of six districts, There are now 125 team
meubers and all teams have been devloyed to the flald,

dp-roximately 1,500 tons of rice and flour have been distributed, The supplier
mmumummn to meet existing acute needs, For example, at

Egien where 160,000 veople aro reported eligible for help, relief has
Boen given $0 only about 20,000,

Thore has been no sale of relief goods, The outetanding welfare need in the
Province contimies to be food for energency relief,

Service to refugees #hows no signs of lessening, Vore thanm 4,000 refugees
vere transported this month, ineluding the remainder of the population at
Chin.Umen-chiang, 4 new rroblem has beon resorted from Wuchow in the South.
wvostern corner of She Province where a munber of people, estimated to be as
high as 10,000 have been pouring up from Kvangtung Provinee into Wochow, A
nunber of deaths among $his group have deen revorted, although what vercent: o
of this is eholera or othor disease and not starvation is not kmown, It 1o
quite clear that some progran will have to be undertaken in thelr behalf. The
Office 1s in touch with Ognton and has begun digcussions regarding a progran
of work prelief for villages ot the border,
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lpproximatoly" 884 refugees were cared for at the Liuchow shelter during iay,
Inprovemente were made in the physical aspeets of the shelter; it was agreed
that a central mess be cetablighed end modical care has been extended, Tem-
porary shelter and care is offered to women without hushands and their chil.
droni %o unattashed children; and during this month to a lafge mmber of
children who have deen found by the police begging and living on the streets.

A child care program is now emerging, Money is being remitted for the res-
congtruction of institutions for chlldren, This includes (W§203 million for
the reconstruetion of 104 schools, CF§l5 million for the repalr of the Kwanzei
Provinelal Government Institution at Xweilin, ON§l million for the institu-
tion in Ewelin for blind girls, (N$3 million for a school for the blind and
deaf, A child welfare cormittee for the Province has been set up, CHRRA hrs
provided food supvlies t0 six institutions for the care of children, In rurnl
areas through family relief work, it is estimated that 100,000 children havo
been getting help in food, The distribtubion of milk in the famine aress " s
at last got under way," Adout 50,000 ehildren will bde receiving 5 pounds of
nilk a month, CN§5 million have been remitted to the Eweiyang Refugee and
children's shelter on the basi~ of an inter-regional decision,

REGION 13 - Kwangbung

June Reports not received to date,

SEGION 1% - Chokiang-Puikien - Jv-~ lgport

The aseigning of a CNRRA progfam pers:nnel member to each of the five Working
Borpe Offices 1ae resulted thus far in one person deing deployed to Ningpo and
aiwother to Wu-Heing,

Wl CNRRA is endeavouring to correet unfair methods
4 on which have been revorted, 1I% has net been possible for CNRRA

to assign one representative to cach Egien to work direetly with the Ealen
offieiale in public distridutions, Lack of administrative cepital is given
as the reagon,

In the various Working Corps Officce there has Meen withholding of foodstuffs,
In the Wachow area only 132 out of 300 toms of flour was distriduted, only 53
out of1396 cases of milk stuffe, and there was mo distridution of rice or tinned
g0ads. The reason was that difficult commnication delayed proper suthority
from the Reglonal Office. As a remcdial measure efforts are being made to

have the head of each Working Corpe given guthopity to al'ocate on the epot,

mmﬂl which have boen approved and on which work has already
star Chekiang and 9 in Fukien, The major project in Cheliang
is the emergency repair work on tho Chien Tang River Dyke. A total of 878} ture
of flour has been distriduted on this one project,
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The Vieiting Team of National Program Personnel and other ONERA Buresu of
Relief ropresentatives completed the report of its work in this region,
Specific matters, such as orgacisatior of clothing distribution, transport
of flour %o work relief sehemes, speedy distritution of milk, new routes for
refugees, e%e,, were subjeets of recommendations, ‘

Regarding aduinistration and supervision, the need was stressed for less

operational control at top levels and more delegation of authority, It was
suggested that the Foochow Office should either be established as a separate
regional office, or should be given full suthority to aet without oprior re~

ecourse to the Eangchow Qffice,

Vork with refugees has been proceeding satisfastorily in Chekiang with a good
start having been made in the ostablishment of the Hangohow sholter, The
operation there is characterized by scund clanning and procodures designed %o
render adeguate service teo refugeew,

Increased assistance to CNRRA was recommendsd in relation to develcyment of
programs for the paye of children in and out of imstitutionse,

The operations in both relief and rohabilitation are e%ILl largely in the
planning stage, Actual operation seems tc be dalaysd.,

REGION 15 - Formogp

The revort for June hae not yet been raceived,




SECTION 8: Displaced Persons

RECION 1 - Northeast
‘Nothing signifisant to revort,

REIION 2 - Kopel-Jehol

There are 128 Italian ex-marines in Tientsin and 50 in Peiving, Of these,
771 ere employed and need no rellef, 33 require part help, © are disabled,
the remainder are unemployed and need full relief, Twenty eight thousand
four hundred and twenty three Koreans have been repatriated,

BEGION 3 - Shansd

Investizations to date have revesbed no Buropean Displaced persons seek-
ing rehabilitation or requiring the assistance of UNRRA,

REGION Y4 .. Shantung

Four disclaced persons embarked for Bremerhaven on 25 Jume, The estimated
num¥ér of political refugees remains at 200,000, The Refugee Control Come
mittee has ¥aken over so-called supervision of 31 shelters which house
approximately 9,000 of these refugees, Those are cvarcrowded and poorly
equipped, ONRRA is working with this commiites to Jeternine the eligi-
bility for and contimued receipt of flour in *hease cheltors,

. . BBGION § .. Honan

Nothing significant to report,
REGION 6 - Shanghal

Refugees from the interier, from sones of military activity in Kiangsu,
and transient refugees from Canton contimue to pour into Shanghal, Hun-
_drede of these people are disbanded on the spot af¥er being given the
customary financial gsaistance by CNI'RA,

RIGION 7 « Kiangsu

The Wanking Camp site was tekea ovor bty the Nntivnulist Army at the eund of
May; aooroximately one half of the camp had been released by the Army at
the end of June, Political refugees contimuc to eongregate in the largs
centers of the province and are presenting an ever increasing oroblem,
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EEGION § w Anhwed

Since December, 1945, the mmber of persons processed out of shelters
in m. province ou'u.u to CHRRA figures) are! December - 259
Mgla' Fobruary « 8454 March « 11 663: April - 8238;

W 11,
EE—H: I I"_‘ ;! ; Nothing significant to report,

EEGION 11 ~ Hupeh

Many improvements in the physical conditions of the camp at Wuchang have
boen effected; the medical service has bdeen further improved through a
daily check of all gickmess in the dormitories, During the month 9,623
refugees were cared for at this % of whom 3,777 were new arrivals,
Transvortation was provided for 5 refugees. Ichang serves as an
internediate stop-over location for some refugees on their trip dovn
river from Chungking toward the coast,

ERGIOV 12 = Xwanged

To date the CNERA office has facilitibed the movement of about 17,000 re-
fugees, A receiving station with a team of workers was established at
Iangehow to receive 700 mwen and 100 women returning from Indo-China,

Theese adults were Saken prisoner by the Japanese Army and transported to
Indo~China, Necessary arrangements have been completed for their return,
Forty-nine Kwengsi residents who had been taken nrisoner by the Japanese
and trangverted to Sumatra have -cturned this month throughout the Provinee,

EEGION 13 - Kwangbung

The outstanding feature of the displaced persons situation thismnth is

a steady dut rether slow intemnally disolaced refugee movement, and
virtually a static situation as respecta externally displased persons.

REGION 1Y - Ghelctang-Fukien
‘ho tulk of the Overseas Chimese in this region are in Foochow and hor.

These persons, avparently eligible for repatriation come principally
!!-onhua. lu Philippines, htg’ - nfu.- Br::iﬁlhr

BEGION 15 -~ Fornoss,
Nothing to report,




SEOTION Gi Health
REGION ) o Northonst

Surveys were made in Fushun and Changehun relative to health needs in those
areas, Reports are in the proeess of compilation, A CERA-snonsored train.
ing eourse for anti-nlague field workers has been inasugurated, with 0 mid. .
dle school graduates as students, The program consists of work in rat and
flea surveye; as well as rat and flea sradieation cempaigne,

¢ Although no human plague cases have been reported in May, a rat
ea survey is bveing sontinued,

t ¥o cases of typhus have been revorted, but there has been a rein.
festaWbion of refugee camps by 1icej although no mass delousing progrem has
Boen initiated, treatment of railway employees has been undertaken,

and paratychoid are revorted in the area, with diarrheal diseases
e inereasing in inoidence,

The Mukden Medieal Ccllege and hospital, operated by a Presbyterian Mission,
has obtained a grant of suvplies from the British Red Oross suffietient ¢o
re-open and operate the imsSitution, These suplies are swalbing shipment
from m.‘.

A survey of laboratory facilities in the Mukden area was made by the labor.
atory teshmisian orogsran personnel with ONRRA, a revort is in progress of
oreparation, *

Unforfunately there has been a ¢hange for the worse in the pudblic water
supily of Mukden, The smount of eleetrie nower available has been reduced
80 that the plant now operates at less than 108 capacity, ONRRA has deen
urged repeatedly %o request remedial action on high administrative levels
for refuction of military and non-eesential consumotion of power. The
Fushan Water Works functioms almost normally except for lack of ehlorine,
A souree of liguid chlorine has been located in Mulkden,

In Pushan, the tresent volume of water is insufficient %o keep sewage solid
in suspension in the sewer, and as a consequence, sewers and man-holes are
elogged, Since the public water supply faile them, the whole vopulation
now relies on the shallow driven wells in the streets, This water is of
course contaminated from the sewers, EHelp has been requested from
to clean the sewers by hand but the real remedy eas only bde orovided by
increasing the suoply of water, The sewage and draindge system of Kiran
1;!. completely failed, reportedly due to broken pipes, Barly investigation
e vlanned,

In Mukden, old garbage piles, slthough reduced, still 1itter the streete and
pudlie plases, The new Oity Nealth Comuissioner has refommended to the 01ty
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Bsuncil that the number of seavengers be increased frdm- 80 to 600, Garbage
garts are being constructed,

A erude bengol wolvent has been found which is 0 be used along with gardage
removel for anti-fly work, and every effort is being hade to eliminate fly
vreeding plates, A projected fly eradication campaign by DDT spraying has
failod bofauge of the nom-availsbility of IDT golvent, The produetion of

& suitable selvent for DDT eould be assomplished by $he qperation of a coal
tar distillation plant in Fughan, FHowever, overabion of the olant depends
upon the rehabilitation of sn electrie vower ylant in the area.

KBGION 2 = Hopeh-Jehol /-
!

¥r, 0, X, Teao, Sanitary Inspestor has taken ovq’r full responsibility for
general senitation which includes alloeation digtritution and training in the
uee of IDT, He also contacts heslth bureaus, imquires into their work and
offers technical assistance, He thus far hes dovered Peiping, Tientsin,
Panka, Tongshan, Shanghai Kwan and Chingwantao, in Hupeh, Chengte in Jehol,
and Kalgan in Chahar,

The Tientsin committee on training films has been active and is now working
up final serials on the following subjects for which film gtrips will be
pade by USRRA: (1) Infant & Maternity fare; (2) school Hygiene; (3)
1;:::“11:1 Health Program, Tienteini (4) Disgase Controlj (5) Fuman Waste

ts for equipment to rehabilitate the Peiping Waterworke and the
Tientsin Waterworks have been gubnitted to the China Office, VWater sup-
plies in Chengte, Jehol and Kalgan, Chahar, 'both in Communist arecas, have
teen surveyed and have been requested to make specifie requests for equip-
ment in writing,

T™e Work aolllf Project for dredging the Phang Tze-ho, the main sewer out-
£all in Tientein, is well underway. MNore than 3000 men are working at pre-
sent, The request for construction of a/bridge over this eanal, and a loek
%o enable daily flushing has been submifted for avprovel of fuads for
naterials.

‘In Peiping, a Work Relief Project for jthe improvement of the sewerage system
has been approved end underway. 'nn./ will require about 500 tons of flour
to complete the work.

REGION 3 - Shansi-Suiyuan-Chahar \

Mise Hemingway, program murse, concentrated on assipting with the restor=
ation to pro-war standards of the nuraing service, pursing and midwifery
sohools of the Talka Hospitals
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EBGION b « Shantung
The mogt preseing ﬁrohlm of the Bhantung-Tsingtao Reglonal 0ffice is the
solving of the nolitieal problems, for it i now inpossible o transport ite

rellief and rehabilitation persomnel and supplies through the Central Governe
ment lines out into the Provinee of Shantung,

Bupplies have been arriving more frequently and in larger amounts; 60 eases
from the International Pease Hospital, 1 cases UNRRA.CONRRA supplies, 339
tases ffon the Auerican Red Oross, 5% cases from the Cansdisn Red Cross, 509
drums DDT powder and 1 anbulanee, Although some of the supplies from the
voluntary agenties were esr-marked for speeifie institutions, distribution
of the remainder of the supplies was promptly effected by speedy alloeation
and delivery, Bince May 28 it has been impossible to get medical supplies
past the bloekade into the Communist areas, '

A hospital consisting of a dispensary and six beds is located in Pingbu; 1t
is poorly equipped, having no surgiesl instruments and fow modicines, Arrange-
ments have been made to staff this hospital and enlarge the dispensary to a
20-bed hospital.

.M Laiyang there is a fully staffed 170-bed hospital equipped with a good
laboratory, but handicapped in surgieal work by lack of instruments and
sterilizing machinery, This hospifal treats an average of 50 patients daily,

The delivery of the 100«bed hospital in Chefoo is awalted,

In Taitsen, a public health station has just Deen established which troats
aprroximately 50 patients dailyy a VD clinic has been established in Tsingtao
Munieipal Hosnitalj a dental elinic has been established in Tgingtao Municipal
Hospital; the Teingtao Hygienie Laboratory has been newly opened and is proe
@ueing sntigens and vaeeines sufficient for the local area, In the Taitsem

_ @istrict there is a small factory producing drugs, These drugs are sulfanilamide,
sodiun ehloride, sodium bicarbonate, caffein, ephedrin, yatren, tannic aeid,
ereasote and other cough medicines, In a large workshop near this same fastory,
surgical inetruments are being produced of eeellent quality,

Migs Doyle, Acting Nurse Consultant, assisted in the administration of the
divigion, collected end prepared epidemioclogieal reports, concluded the nmurs-
ing survey and made plans to form en organization of the qualified nurses of
the city, Mrs, Ward, program murse, organiged and is tenching a couvrse for
nureses aides in the Municipal Hospital at Tgingtao, Miss Ogden, nrogram nurse,
is assisting with the in-service training of nurses helpere who have various de-
grees of previous training and experience, A% the University Hospital,
Teingtao, preparations are beilng made $0 open a school of nursing in this
hospital this fall, Miss Ozden addressed the local Medlcal Agsociation on

®Mhe %ole of the Nuree to-day,"
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The 40.-bed CNRRA hospital at the Yellow River Gap project has been in oper-
ation sinee May 15, It comprises a surgiecal e¢linie for outpatients, a medieal
elinie for outpatients, a general dispensary snd two inpatient wards for
and gurglesl cases, 4An isolation ward is also maintained. An average
of 350 patients are seen daily, In Chengehow a CNRRA Chinese Red COross team
& 16-bed hospital for the use of the refugee camp in the eity.
$o enlarge the hospital %o 30 beds, The refugee camp in
satisfrctorily with good housing and health facil-
In Loyang a Nati Health Administradion medical toam has commenced
modieal service in the refugee eamv in that eity, Another is Jpeing
sent %o Shanshow for the same purpose., Volunbary agencies have 16 hospitals
in operation in Homan Province, with a totsl capacity of 760 beds, It is
planned to establish two more hospitals - 11 100-bed hospitals and 7 50-bed

hospitals,

The Honan University Medical School is funetioning and will graduate 27 stu-
dents in June 1946, but owing to a lack of educational equimment and supplies,
' the students are greatly hampered in their studies, Its school of mursing '
also lacks sufficient equipment and facilities, tut it is operating, The mid-
vifery school has opened a 4O-bed maternity hospital and is able %o furnish ¢
limited prastiesl training to its students, The funds allocated to these ine
stitutions have been far from afequate to really rehadilitate the institubion,
UNRRA-CNRRA efforts are being expended to rapidly improve t~is Medical School,

A sur training prozram has been plased in effect in the Homan Medical
Scheol and the University Hospital, as well as certain governmental and mis-
sion hospitals throughout the area, '

In fon with the Yellow River Projeet, three mobile clinies (via

to supervise and organise medical service to the dike laborers in

aveas, A DDT unit delouses every new patient coming to the outpatient de-
pertment of She hospital, The delousing of workers and their homes is done
by the sanitation team together with DDT units, At Ohengehow, a DDT unit 1is
used to delouse refugees ae well as to disinfect hotels, restaurants, barber
shops, ete, Twelve new public latrines have alresdy bden tull$, The local
police have been requested to assist in the removal of rubbish and garbage
threatening the health conditions of the eity. At Panchia, a first aid eliniec
_has been estadlished for workers in the agricultural trastor program,

In Loyang, a National Health Administration medical team compriesing a doctor,
nurse, sanitary engineer, and an attendant ie giving medical service %o the
refuges camp i the oity, The remainder of the National Health Adninistration
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team will be sent to Bhanchow to operate a medical clinie for the refugees
1 Pass-~
ing through that eity. The team is conposed of two doctors, two murses, two

attendante, a sanitary engineer, and tho “usiness nan-zer, A DDT ¢
be attaghed to this unit, ’ ¥ DASEW, een will aleo

REGION 6 « Shanghal

The ‘Gensral Hospital e ity has been increased to 270 beds, A new

outpatient elinic has been o oroviding for a 150% increase,

The distributioh of evaporated milk to malmourished babdies attending the pediatric
clinie has shown favorable results, It is hoped that an additional supply of milk

as well as cod livey 11, vitemins, ete., will soon be avallable so that the work
may be continued and the number of patients increased,

The regular monthly meeting of the Mothers! Club of District I was held with an
attendance of 30 mothers, & similar clud is to be organiged at Distriet 3.

Wil . the appearance of cholera in evidemie proportions in May, it be- :
came obvious that a fairly siszsble epidemie could be predicted, Cholera has been
present in Shanghal almost every vear, Oases have been limited to the eoolie :
class and have oceurred in fairly circumgeribed areas which are regions of native
popul ation and include overerowded arers with noor living and sanitary conditions,

The Munieipal Burean of Health hns besun a cholera innoculation cempalgn, =
2,000,000 imnoculations having already been accomnlished, Household contasts are
innoculated against cholers, and stocl cultures are $aken if indicated, Inspet-
tion of residences are made with varticular attention to the water supnly, closure
of wells, ehlorination of certain water voints, the establishment of new water

points by the opening of oity water hydrants, NXfforte are being made to eontrol
vendors of frults and beverages.

Five thousand two hundred and six pounds of UNRRA medical supilies were received,
Mlocation of a part of these supplies for the Buropean Displaced Persons project
was made snd delivered, 4 small quantity of AR.C, supnlies was allocated %o
Government and mission hospitals, ascording o a pro rate nlan,

REGION 7 .. Kisngeus

A survey of the Central and University hoepitals in Nanking with respect to eye
clinics has shown that although the clinies are workimg, the conditions are 4if-
ficult, the wards are erowded, and the eye department is limited in space, Thelr
equipment is poor, tut ite of it some 80 casos per day are treated, Trachoma
comprises avproximately 75% of the cases treated, '

in extensive wurvey of X-Ray dopartments of various hospitale was condncted, with
the general conclusions that operators of X-Rey machines have tut 1ittle idea

of its use and dangers, Trained technicians are badly neefed, Most hompitals
are equippel with Japeneseequipment whieh cantimually needs repair, p
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Surveys have been accomplishod in Nanking in the Oentral Munieipal and
University hospitals relative to their needs for equipment end supplies,
Repairs in the Oentral Hosvital contimue to progress, sbout 50% of the
total having been accomvlished, The 750-bed hospital unit for re-equipment
of this hospital is arriving in Nanking and awaits only the cogipletion of-
building repairs for its installation, The outpabient department is caring
for about 1000 people per day,

Lt. Helen Chapple, assigned on » $ime basis $o the Nanking Central Hospital
and School of Nursing, has begun morning eireles with head nurses and nure-
ing care studies with the students, A eourse of study for dental hyglenists
has been planned ghrough various hospital eliniecs,

A cholora epldemic sscured in Chinkiang at the begdming of June, Several
hundred cases daily were reported, with a high death rate, An isolation
hospital was established on 21 June and but 1ittle efforts have been made
to locate the focol of infection, Another cholera outbreak was revorted
in Fouchowfu and supplies were immediately dispatehed to the area, Tongtal
has reported a small outbreak, and same supplies heve been forwarded there
by means of a loeal missionary.

‘Miss Moshring, Program Nurse, has been assigned to the Kala Asar tesm at
Ewalyin, Her major assigmment, to organize mursing service for the Pease
Hoespital %o be established there, is impeded by the blockade and inability
to move the hospital out of Ohinkiang,

The Wuhu Waterworks has been inspected and is functioning poerly due $o lask
of mechanical equimment and cosal, . 3

EBGION § = Anhwel

A survey has been made of the warious health centers in Ashwei Provinee,
Hospitale in the area compriset : :

| thim General 100 beds Tunki Provineial 70 veds
! Wohu Provineial 60 * Showhsien Mission 50

/ 46 Hofeli " 100

' Fuyang gg Chachsien °* 40

Hwatyuan L
40 Siuning Muniecipal Ig

Miss Vickers onal Nurse Consultant, is teashing a course in "Health and
Sanitation® ;tn:ﬁ Wuhu General Hospital, The Distriet Nurses' Assoeistion

hag beer revived and a progran of refresher courses for graduale nurses has
been orgrnized through the Assoelation, Oonsulfation was hold with the
School of Mursing, Wuhu General Hospital on ways and means $0 re-establish

'.\I

y
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this school to its pre-war standards, A field trip and survey of nureing
was undertaken in part of the province,

Diarrhen and dysentery, the filtheborne diseases, are generally prevalent,
Thus far, svoradic cases of cholera and tyvhoid have been toted, No epide
enies or large endemiecs have been revorted, Tyberculosis is prevalent;
malaria is sald %0 be wide-spresd in the provinee; faleiparen is predom-
inan$t venereal discases constitutes a major health prodlem,

Repording of communieable diseases by the community heelth centers is
being encouraged, though the results have been poor, DBirths and deaths
are not reported as a matter of custom,

Programs are being formed %o promote the sanitary disposal of human waste
and fly eontrol eampaigns,

REGION 9 = Kiangsi

During the month, Xuling Sanito™um has been re-estadlished with 40 beds,
This will inclufle a nursing school, An orthopedie teaching clinie has been
established at the Provinelal Hospital, A free elinic at the National
Medical College is plammed, A refresher course for doctors anéd nurses has
been formulated, A teaghing dental clinic has deen established at the
Pental Gonm. )

A mobile unit has been sent to Kukiang for anti-chelera work, with an
aliocation of 2 million dollars to establish an isolation hospitel. ONRRA
has slloeated persomnel to cooperate with the Provineisl Health Adninistra-

tion in Nanchang, in suppreseing plague, ’

EEGION 10 - unan

An out-door clinde for shildren has Been esfablishoed ab the ONRRA
age in Changsha, It sees 200 patients « and in tion
has three hosnitel wards with a Sotal of 120 beda, Mias Beerstecher, :
Regional Nurse Consultant, comvleted a survey of the Changsha Municipal
Health Department, made a plan for refresher course in publie health nure-
ing snd arranged for unqualified nurses %o complete their educadica,

A class for X-Rey fochnﬂ.otam and -, dental ~)inie have deen n'hblhﬁed
at the Yale-in-China hospital,

& Ym. the Reformed Mies!inn ‘."'o-spi\-al will roon M swpanded from °C to
60 beds, The staff, at present, is incdequsbe in runber, The Yorung
Hesten Health Station has begun an anti-cholera innoculation progrem,

Although some medical sup-lies.have been reeeived, their flow is rather
slov, Batinates of necessary amounts of druge have been prepared.

Doy dnomr;ttm and Mmttcu have been arranged at five rm
centers, : . 544
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EEOION 1) - Hupeh

Joan LaMotte, UNRRA Regional Nursing Consultant, on return from a nYreing
refresher eourse at Nan Tien, Oentral Plains Sorder Area civilian hospital,
devoted time to study of a sehool health prozram and %o the investigation

of nursing efducational faeilities in the area, A4 70<bed hospital at Nan
Tien is very poorly equipped but well staffed, No instruments, no laboratory
naterials and no sterilizing equipment is awailable,

Lilla Newbrand, CNRRA Program Personnel Nurses has been working with proe

vineial and munieipal health administrations and NHA innoculation teams to
assist fhem in organization of their work snd in improvement of Seshnique,
Mise Newbrand has also devoted time o reactivation of the Wuhan dranch of
Nurees' Assoedation of Ohina,

Numerous training and refresher courses have teen in operation during the
month, An X-Ray technicians training course has deen established under
CHERA at the Methodiet General Hospital, Hankow; the Union Hospital cone
tinued i%s second lahoratory technicians course; a clindeal refresher
eourse for medieal personnel of the Border Region has been inamgurated;

& refresher churse in commmnicable dieseanses and mursing wes given at the
Munieipal Isolation Hospital in Hanlkew and a demonstration dental elinie
was established, About 80 students in Fsun Fua T'ien attendad 2 refresher
eourse in medieine, nursinz =nd sanitetion,

An agzregate of 3,327 cases of medical supplics have been received in Hankow
vhere a more efficient method of “enlling su: lies has Been installoed,

Mr, ¥Yah Ohoy Caing, UNRRA Regional Sanitary Engineer, supervised DDT air spray
of Hankow, Wachang, Hanyang and Ichang, 3 June thru 6 June., A specially
equipred B-25 vlane was supvlied and viloted by the Chinese Air ¥orce, after
demonstration flizhts by a similarly equipred U,8, Army Air Foree plane, A
total area of 23 square miles was sprayed, Larva counts were made at three
pointe and adult mosquito counts at five points in the Wuhan area, These
ddsclosed a 928 kill of larvee and an 83% kill of adults, which persisted
for the two weeks which have elapsed since spraying was eompleted, TFurther
counte will be made $o determine when mosquito counts begin %o rise, Mass
Gelousing and residual DDT spraying programs were cont From 1.3l May»
a Sotal of 82,2 persons were deloused, and an area of 13,620 sq, meters
residualy Fron 1-15 June, an additional 28,873 persons were de-
loused and 29,240 sq, neters sprayed,

4 more efficient method of handling medigal suprly was inmgurated at Hankow,
_hW«}.W ceses of medical supplies was received,

EIGION 12 -~ Kwangsi

Myancenent has been mafle in the number of hospitals in opveration although
mich improvement is still necessary, The CNRRA Hospital in Liuchow continuew
to overate; Liuchow Provineial Hospital has opened; Kweilin Provincial
Hospital, while not complete, has ite obetetrical wards already in use,
Thirty four Provineial Hospitals, puhlie health experimental institubione

and community public health hospitals are receiving subsidies, Kweilin
Community Hospital has Y8 Leds and is op erating falrly efficiently, but

-
-
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with a general low The Provineial Hospital, Eweilin, hag 24 beds
operafing, tut a new bui : ie under sonstruction, The hosplégl staff
is well trained, The Sehool is athashed to the hospital, The Rew
fugee Olinie is run by the Nabional Heslth Agsosiation., I8 is staffed by
two doctors, but handicapved by = shortage of drugs, The Anglican Mission
- Hospiftal has been allotted funds and is being rebuilt, The R,0, Mission
Olinic has a very limited of work, 1% operates for $wo hours daily
for outwnatient treatment, ‘nanelgien Hospital has been recently come
pleted and opened, It has a lack of drugs and is Just Degiming to function,
A new hospital is being constructed in She oity of Shin An,

One health gtation in Li Pu is funoti with a 10«bed ward, The Eveilin
:ﬂmlﬁmmmommm nmm:an. Itdnuw:.
e aflequate teaching staff, and buildings and mment are insufficien

m.maummm'mumgrm

Mise Mugusta Black, 'adw Oongul¥ant was assigned this month, Miss
Florenee Hargott, Prozram s comnleted surveys of ¥he prineipal schools
of mursing at Liuchow 8o Bank Hospital, Watlam Provineial i8al Stout
Memorial Hoepitaly Wushow Provineinl Hespital, Toward the of the month,
Miss Hargott was sssignod $o Kweilin Provineial Hospital sshool of nureing as
instructor, :

A small cholera epidemie ie prosen’ in Wuchow with an es¥imation of about
100 deaths and 335 cases Suring the nonth of May., Wuchow has received $he
tulk of cholera vaccines, and imnoculations are wrogressing rapidly,

Alr shipments have been recelved of eotton amd equirdent, u;hihorh
and cholera vascines. & Reglonal Supply Alloeation onlﬁuhubmtoxpd

e %0 expedite the movenment of supplies,

BEGION 13 = Mwanchung

Survey of hogpitals during the
Hospital 1s poorly equipped, wi
Hospital which hag £
vice, ineluding eurgery
Poor equimnent; Chui Min
an has 100 beds :l‘

has an X-Ray service
stetrice, |
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in the nuner if cases reported and im the mmber of admissions to the

of supervised treatment in Fongoin Hos-

death rate, There is but

1ittle evidence of any wide-seale chlori of well waber throughout
the eity, Oholera has developed very s in Kongehuen, in a eone
gented area, Nfforts are being made to tine the area, Anti.cholera
vaceinations are proceeding to a large degree -~ at the rate of about
8000 persons per week,

A subecommittee on cholera contrel with sulfadiamine was instituted in
Canton by Major Peterson, and is progressing,

The water Sreatment plant in Shemeen has not yet been installed, If is
vroposed to compeet the Oilwan Hotel water supply with the eity systenm,

A sanitation survey was made in Heinefui Haien, There is now, as there
wes before the war, 4 heien Public Health Burean divided into three seo-
tions, Medieal Adninistration, Anti-epidenie, and Public Health, the latter
being responsidle for water supply and garbage disposal, On the present
gtaff 1e ineluded ome sanitary inspeetor, The present monthly budge$ inm-
cludes CN$5000 for medical suplies and ON$2000 for administrative ex-
penses, The Public Health urogram is not functioning due to lack of funds.
Water is drewn from wells and the river, and there is no purification
attempted, Sewage is dumped into the same river without any treatment,
Garbage is eollected by the Police Department and piled up, There is no
control for food samitation and mo program for the control of diseases
spreading from insects, A very limited program of emallpox and anbl-
cholera immunigation is carried on, affecting only an infinitesimal seo-
tion of the populabion, It is expected that thismndition obtains in

nany other hsiens,

Because of the cholera epidemie in Wuchow, Kwangei Province, Mr, J. N,
Lanoix, Regional Ssnitary Engineer, visited this eity of 100,000 ishab-
itants, Jn inepection was made of the wells and the water system of the
city, Alshough the pumping sbation was destroyed by the Japanese, an
emergeney station has been installed with disinfection by bleaching vowder
solution as the only means of treating the Fu River water, It wns found
that as an average the dosage of 0,62 ppm, 44d not satisfy the demand of
the water during normal times which amounted to as mush as 1.9 ppm. after
heavy rains, Instructions were left by Mr, Lanoix for greatly imoroving
the ehlorination precedure and its econtrol. Fortunately, the city has
been able $o obsain bleaching vower, while UNRRA supplied bleach which has
veen used by the Health Department for ehlorination of wells and river
water, A better method for providing chlorination of local welle through
a centrally eontrolled organisation in each village was recommended by
Mr, Lanoig, Fortunately, the cholera epidemic in Wughow is on the decline,
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At the Bo Water Plant of the Oity of Canton, r to echani.
al equi are proceeding satisfactorily wut th: -men rminc th:.

application of chemieale for eoagulation and disinfastion is about the same
as before fugpite of stremucus efforts to have the Water Department purchase
satisfactory types and amounts of elum, lime, and chlorine, The loeally pro-
Guced alum mugt be used at the high rate of 1200 1lbe, ver day in order %o
produce a satisfactory flow which will anpreecisbly reduce the turbidity of

the rew water, The plant manager elaims this arount of alun eannot be pur-
chased daily because of lask of funds,

Bleaching powder and loeally produced magnesiunm hypochlorite solution are
86111 being used although im insufficient quantities $o satisfactorily ster-
ilige the water, There was only } ton of bPleashing powder at the plant as

- last reported, The Water Department is not wiiling %o pay the high price
asked by CHRRA for the 40 shlorine eylinders now available in Canton, One

chlorinator has, howevery, been repaired and it is felt cen be put into use

as soon as liquid chlorine e¢an be made apailadle, Laboratory control at

" the plant is %0 be provided in the near future,

The water -lant serving Shameen Island is being supervised closely by Mr.
Lanoix in company with Mr, Gong, City Waterworks Superintendent, The moa~
sures being %aken ineluding improved eoagulation and pest-chlorination should
greatly imorove the quality of the vater, The water plant at the Olkwan
Hotel hag received a great deml of attention and the quality of the water
together with the pressure is much more adeepbable,

In spite of recommendations to eliminate the chenieal analysis of the water,
these contimue $0 be made at the eity laboratory on all samples from the

city water supply as well as from dug wells, It has been found by experience
that the chlorination of the water from the 1675 dug wells in the gity is
almost an im-ossidle task, The fly eontrol work in conneetion with the .
gholera epidemic was on the of being diseontinued due $o lack of
material until 1000 1bs, of 100% DDT was given by Lingnan University, Not
one pownd of IDT from CNRRA has ever been delivered to Canton by allocation.

Lectures have been given on fly and rodent control, mar.fauaunnuonml_
dieposal to students at Lingnan University by Mr, Lanoix, »

DDT ground epraying has bdeen contimued throughout Cexton,

A reporting systen for commnieable diseases ie fairly woll sstablished but
without conclusive results,

A central medical godown ia undexgoing repaive and will be availadle in
about two weeks,

Distribution to sight hsiens has been conpleted without difficuliys
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EEOION 14 - Fuidden

The Munieil Hospital Outpatient Department has been openeds Inpatient
wards of 100 beds are functioninc. “he nos-ital has X-Ray services and

a well equipped laboratory, The staff of doctors and murses is well traln-
ed, At the Provineial Hoepital, only the outpatient department is oper
eting, Xwangehi end Sacred Heart Hospitale are working %o full éapasity,

Five teams from the Munieipal Hospitels are carrying on an intensive proe
gram of cholera innoeulaficn, Avout 26,000 people have been {nnoculated,
Yoscinstions have been guspended, The incidence of commnigable diseases
is low, There is sporadic meningitis and an increase in schigtosomiasis,
tuherculosis qndw digense, Typhus is reported in Sheo Shing, o
'further cases of plague have been rezorted in Chekiang,

Water purification plante for the Chien Tang dike project have been com~
pleted, and ewalt only the arrivel of filtration units,

mmﬁ}mwmmmmdmmwuuumuw.

ing with the vlan $o open
f discussion on Obw
scal murges, Nursing educes
tion .. practice long under Japanese donination on this island, is far
below Chinese standards,




SEQTION 12t Planning
EBGION 1 - Northesst

The expansion of work relief projects in this area is dependent on arrival
of supplies,

10 -

The work in this region is more and more dependent upon the nlllihry and
political situation and transportation difficulties, CNERA ip drawing up
a work relief program to cover the entire region,
REGION 3 - Shansi
Nothing t» revors,
EEGION 4 w Shantung
Progrees in this area is hishly unsatisfastory owlng to nittm conditions

and lack of CNRERA funds and, until these improve, no sudstential progress
can be expected, -

REGION - Nonan
Nothing to report,
ION 6

Through regular meetings of the exeeutives of the CNERA end UNREA regional
offices there is concerted planning of regional programs, §pecial emphasis
is now being pleced on the industrial rehabilitation of the Shanghal area.

EEGION 7 ~ Kiangeu

Nothing significant to report,

Effective distritution of supplies has been hampered by lack jof secondary
distribution points and trnug:;tm routes, with the resul’t thad stocks
in CNRRA godowns are heavy, 1 effort is now being concentrated on build--
ing up an effective distribution system, the prime necessities of which are
road reconstruction and a survey of possible waterways. '
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EBGION 9 - Kiangsi)
M} Yothing significent $o revort,
EEGION 12 - Ewengel

Efforts are directed toward helping CNRRA improve the warehousing and
dietritution problems of the region.

During J..r assistance will be given in the development of a proper use
of the mutritional foods which have alresdy been sunplied and in further
promoting the milk distridbution schemes which are already bdeing set up
on a widewspresd scale, -

)

Nothing significant to report,

A thorough review of the resources of the 1gland is being made in order
to determine where emvhasis should be placed in the rolief and rehadilit.

ation program, :
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SEOTION 13| Reglonal Notes

At the present $ime there are 31 insvectors asttaghed to Offise of Chief
Inspeetor, During the month three insvectors left for assizmments to
Northeast, Hunan and Kwangei Regions respectively, Two inspectors are’
being bdriefed for travel to inhwel and Xiangel, Upon arrival of theee
two men, there will be at least one inspector in each region, Total
field complenent 23, During the moath insvectors have been requested

to investigate whether or mot sus " ico are reaching the ultimate congumer,
or whether distribution indisated on reports is accounted for by shifting
supplies from regional warshouses $0 warehouses of subordinate unite; to
deternine whether or not spolled foodstuffs and badly deteriorated equipe
ment are occupying valuable warehouse space; to deternine the effective-
ness of planning for the wbilization of suplies and/or equiyment in
advanse of its receipt; mnd, based on results of Headquarters investige~
tion, whether or not UNRRA eotton is being diverted to the manufacture of;
Aray uniforms or luxury naterials,

During the month reporte have been received from all Inspectors assigned %o
Regional Offices, with the exception of Kiangsi, Funan, and Northeast,
Inspechors detailed to these three regions either have not yet arrived at
the Regional Offices, or have been at Reglonal Headquarters for $oo short

a time for reports to reach China Office, :

Road Reconnaissance reports have been submitted by various of our inspectors.
- These have Been found very helpful,

EEGION 2 - HopehnJehol

In reply as to whether questionable methods were used in selecting workers
for worls velief project the inspector referred to the project #o0 remove re-
fuse from the sides and bottom of a creek which runs through the eember ' -
of the eity of Tientein into which many sewers em»ty, The ereek has not
. been cleaned in the past € $0 10 years, There is a registration office 7
~under the supervision of CNERA for em ! oying workers on $hie project, \
Up $411 the presemt time the demand for workers has been greater than
- the mumber applying, Ascordingly, =1l who ayoly are givea work, The
\ \_ unattractiveness of both the nature of the work and the rate of vay is
' guch %hat only those who ere bedly .. need of work apuly, Howewver, no
velfare investigation is made of the avvlicants as to dependents or needs, \
Ingpector states that neither UNRRA or CNERA have staff avalladble for this

*
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Alocations in Chahar in the past have been based on a system half
to Central Government area and half to the Communist nra’ In inspector's
opinion such an arrsngement is not equitable sinece surveys shown that
only a few villages of approximately 6,500 inhabitants are under control

of the Central Government in Chahar, Decleion was reached at a recent
neoting that eonsideration bde given to redetermining the allocation basis,
Consideration was to be based on the survey of the region then being made
by & CNRRA me@iecal officer to determine whether or not $he Central Governe
ment has suffictent agencies and personnel in those few village commnities
within its area %o put these supilies to the best use,

On warchousing, insvector renorts inadequate stock reecords. Security was

afdequate, Movement of goods in and out of godowns was found ¢o be rapid;

:ﬁhmﬂ;;;..pum of bulky supplies whiech it has been impcesible to ship
0

EBGION Y3~ Shantung

During June renorts for May and for June were received from inspectors in
Reports included a survey of Jih Chao Hsien, the southernmost
coastal county of Bhantung,

Report was submitted concerning flour and elothing distribution in Shih-
Chiu-B80, Inspector reports there is apparently no starvation in this area,
Proapeets for an abundant harvest are said to De the best in ien years.
Inspector ealls attention to an inequitable distribution of grain suprlies
and recommends a possible program of purchasing grains where thers is a
plentiful supply and transporting them via CHT for distribution to regions
vhere there is a need therefore, Inspector also states there is a great
need for relief distribution of elothing, May reort also contains data on
Relief Supply Convoy of 25 trueks carrying 57 tons of relief supplies cone
zitﬂn& of flour and cloihln{.:a modieines $o be distributed in Lin-Yi

Communist Territory), Mili ecloarsnce from Peace Preservavion Headquar
ters was obtained for supplies, but only 20 drums of gasolins wore allowed,
the explanation beinz that a larger quantity would be conflscafel by the
Communist Army for Military use, Inspector revorts that doald racilities are
available for trangsorting relief supplies through the Region end there are
trucks svailable for thet use, Inspector sugzests thet a continucus move-
ment of suvly convoys would appear to be in order, He rscoumends thel
passes for gasoline supplies be made mvailable in ordsr thal com late ilse
tridution may be effected by use of motor wehicles,

As a result of the discovery that the vrincipal of the Laiyans Middle School
was misaspropsiating fcod sur-lies vhich had ten turned over for giudent
relief, CNRBA hae chanzed ite tothod of relief aid to refugee echools, No
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aid is given without prior verifieation of enrollment figures ad no
sun-1ies are turned over %o school suthorities for distribdution. Rather,
ddstribution ie made by CHRRA representatives directly to students,
Student comnittees are also being formef %o supervise use of food gupplies
in sehool kitchens and to report on {rregularities, Inspector reccommends
that CUIMRA tlace more stress on verifieation not only in refugee gchoolse
but ;:.:1.1 instances where enrollments and orzanizatinmn memberships are
invo

eports that stepe have been taken to set up a routine check on

f1lour nills to determine whother tho nills are fulfilling terms of their

t with particular reference %0 vieldy nolsture gontent and impur-
1¢iecs, Oheoks are %o inelude thorough verification of welzhts delivered
tc eagh milly re-orts on weights of dran and flour produceds analysis
of samples in cases of suspected adulteration; snalyses of flour and wheat
for moisture content; anslyses of flour eolor and texture, Action has
Yeon taken by inspector to establish these checks.

RECION 5 - Homan

Report of 10 June deals with the distritution of 3,000 bags of flour, 30
bales of elothing, 6 cases of medicinesy 15 drums of seed and CN$4,500,000
for seed money to Communist Hsiens west of Anyang, Inspector comments

that perhaps a month or more ago these hsiens were in need of relief flour,
Eowever, at the time of dlstribution the firset crop of wheat was being
harvested, and the need a-peared no longer %o exlst.

Inspector reports that in the dlstribution of rations to dis-laceld personsy
every effort is being made %o grade the  Pedipients of UVERA eupplies 80
as to distinguish between those who ed on a full month basie, and
_ghose who are unemcloyed or receive only a fow days’ engunl en-loyment from
tine %o time, Complete check is in process to cheek displaced person
group liets against employment rolls of Army, Navy. Inspector has checked
food distridution to Polish and Oreek groups, No {rregularities were re-
ported, \

REGION 10 -~ Eunan

At YoXang it was discovered that soldiore of the Nationalish Army are -
oecupying the Catholie orphanage and several rooms in the mission eompound,
(May resort), This was done without notificationy and requests for re-
possession for eharitable purposes have been useless. Orvhanae® at Hengyang
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. was oteuvicd in a sinilar menner, Protest by UNRRA, Changeha, succeeded

' 4n freeing the Mulldings from rilitary oteupation, Inspector revorts

that shivments of wet flour have arrived in Changsha from Hankow by Junk,

Rail shipments of flour have been received in the same eondition, No
tarnauling wéere provided in either instanee, Request has Beon made for
tarpauling and eovers by Changsha, Requeet has been followed up by Heade
gquarters, Data wes obtained on a trip on Wavy LST from Hankow $o To Yang
on 22 May, - Inspector recommends rapid allocation and shirment of supplies
‘from Yo Yang because of limited tefmorary warchouse space, All effort
should Be used to find alditional warehousing, At Shareice it was found
that there are adequate facilities for unloading vesgels of the sime and
draft of L@Me, There is ample temporary storage space for unloaded ecargo.
Inspecfor reffommends that L8Me be made immediately available for a shuttle
service Between Yo Yang and Changgha in order to move these cargoes furw
ther socuth $owards the area where famine conditions are now acufe and grow-
ing worse, The firet LSM to reach Changeha should unload there and pro-
ceed upr etyems on a trial run to Sharsice, If the run is succeasful the
ghuttle service should be extended from Yo Yang to Sharsice where a base
ean be established for trucking to Hengyang, Thie would allow a steady
rapid large scale flow of supplies isto the famine area, There is urgent
beed for Navy shallow draft landing craft of the LOM type.

hu.ring winter months when low water makes the rivers lmpassable to larger
draft vessels, these small craft eould continue to transport supplies to
' devastated areas,

EBGION 11 - Fupgh

Reports dealing with Hupeh have dealt with field tripe to [Lachokow, and
to Sui-Esien and vicinity: shipment of FX and Commiscary Supplies to

Hankow; methods of relief work in Central Plains (Communist) Libderated -
Areas Conmittee for Agricultural Rehabilitation in Fupeh; Notes on
Agricultural Rehabilitation meeting; re ort on indirect interference with
relief su-plies to the Central Flains (North Hupeh South Honan); Communist
liberated area,

Rogarding the field trip to Lachokow, insvector revorts that CHBRA tean and
surplies, together with a mass feeding sveeialist, were sent to Laohokow

as the result of a resort that emergeney conditions of extreme distress
were prevalent, This re ort was found to be errancous, The reglon as a
whole is not one of acute need at present, There is no mass starvation
and 1ittle necessity for direct relief, It was recommended that work re-
lief projeets are advisable for the repair of road beds and ditchesy as
well as bridge revair and replacenent, '
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Regarding the econditions in Bul-Esian and vieinity, inspector recommends
direet relief measures, Basic agricultural nceds are seeds, im:lements
and draft animale,

Ooncerning methods of relief work in Central Plaine (Commnist) Liberated
area, inspector re-orts that UNRRA CNRRA officials and CPLA have done an
honest and efficient relief job, Relief methods of the region are being
stulies 50 that they may be apvlied in other areas, Inspector emphasizes
that report deals only with methods of relief, and calls attention %o the
fact that CFLA has received less than half of ite due proportion of goods
in Fupeh province,

Regarding report of indireet interference with relief supplies to the CFLA
it is inspectoric coiclusion that the general political and military sit-
uvation has roficeted in o direct as well as indirect sense on relief work
in Fupeh province; and hes prevented the Uommunist Region from receiving
even half of what Shoy were entitled to, In inspestor's opinion the only
effective way of dealinz with the situation is to inform the suthorities
that if the dircet and indireet interference is not brought $o a halt,
UNHRA and (VBRA eannot earry out their mandate of non partisan operations,
that they dsem it impermissidle $o mct in viclation of their mandate, and
therefore will witihold all supplies and ald from both sides until the
situation is cleared up, .

REOION 13 - Evanstung

Investigation of alloged sale of rowdered whole milk by Fong Pin Respital
revoaled a contemlated exchange of $he whole milk for rolled oats. Chair-
nan of the Oommittee for the hospital was instructed that under no eircum=
gbances could this be done, Mo eales were found to have occurred,

Director of BTW Canton has been advifed that he is to clear all godowns
in Oanton of suvvlies, Allocation has been made; 40% Kwangtung, 40% Kwangsi,
and 20% Eunan,

REGION 1l - Cholianz-Fukion

Dotailed informaticn received in May from an inspeetor rogarding trial
overland journey botweon Hangehow and Foochow, to estimate feasibility of
establishin~ a shuttle service between these $wo points, states that the
roads are too danzeorous, shysieal hardshin involved $oco. great, and danditry
a sonstant threat, Ocean travel is quicker, cheaper and safer, Inspector
questions ~rocticability of having Fooehow as a sub-region to the Hangchow
office, Trans-ortation and commmnication is difficult, In addition, the
sub-rezion receives all of ite supplies direct from Shanghai, Since UNRRA~
CHRRA -oliey ealls for a reglonal office 1.:\ Fooehow, in insvector's opinion
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it should not bo dependent upon another regional office which can exereise
no practiceal control over 1%,

Ingnector re orts that warehouse methods used at godowns in Foochow are
extremely poor, BSystem of stacking allows for no drying out of wheat and
flour, which botanse of trancshipment from Shanghal by river launch, is
froquently damp when received, Complete spoilage of these commodities

ie imminent, Fire protection messures were reported to be inadequate.
Tlour and wheat have remained undistributed for two months, A later
revort of 15 June indicates that 80% of the surnlies in the region are
set nside for work rolief projects, which have not yet begun, The
financial status of tho region is such that plans have been ap roved by
ONRRA/UNRRA to sell the greater part of this wheat and flour, the condition
of which necoesitates immediatc ‘disrosal,

Report of 15 June also states that recent unloading of medieal supplies
was well handled, with very little vilferage, Concerning inspector's
recommendation that packing liste either precede or accompany shipments,
advice has been received from Medical Supply Division indicating, that
this 1c being done, :

Therae are 7 refugzec campa in Foochow directly under ONRRA's ¢ontrol, car-
ing for a total of 561 people, To date 149 refugees have been sent from
these camps to Shanghai end 16 to Amoy, It is estimated that therc are ten
thousand peonle awaiting return $6 their native provinces who will pass
through these Foochow campe, Living conditions are reported to be far
too overcrowded at two of the three camps, Sanitation should be improved,
Five hundred and nine bdags of flour and & dales of used elothing have
been turned over to the camps thus far, Most of the refugees gc to
Shanghal for dispoeition there, It is exceptionally difficult to obbtain
passages, and shirments have had to be cancelled, Transportation of re-
fugees should be another point in favour of the establishment of CWT bet-
ween Shanghai and Foochow,

A revort of a field trip to Wenchow sub-officey which because of poor
transportation took the better part of a month has been received from

the inspector at Hangchow. According $o inspectorts revort, the CNRRA
representatives in Wenchow are greatly in need of sufficient onerating
instruetions and assistance in organising and handling relief work,
Inspector reports that local CHNRRA authorities leave distribution of eom-
modities to individuals entirely to the loecal officials and suprlies are
not distributed according to regulations, There was no one in charge of
the loeal health nrogran, 411 rice and wheat stocks are reserved for work
relief projecte, which have not yet been started, Warehousing is so poor
that te distribution of sur-lies i8 very necossary,
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BEGION 15 = Formosa

Detailed survey was received in early June from Inspector in Formosa cover-
ing general economiec condifions, details of the UNERA CHRRA office structure,
compceition of provineial govermment, communications, industrial analysis,
CNRRA's r 1litation plans, and complete list of supplies received up %o
23 May. preseing need for Formosa appears to be rehabilitation and not
relief, A plan of distribulion of goods is needed in this area, Although
UNRRA has repeatedly requested that naterials be mowed out of the ware-
houges and has suggested alternate plansg for distribution, as of & June
CNREA had made no commitment as to whether they would adopt either of the
suggested dlstridution rplans, but stated they had mot evolved any lans

of their own, : &

At the present time work relief projects could more adequately be called
Publie Work Imrrovement sinee there is no screening of laborers and no re-
ference made to relief roles, Inspector recommends more adequate super-
vision of projects and that CNRRA representatives interview apilicants for
work, determ vhether or not laborers arp eligible for work ief jobs -
notice to this ect to be given pudblicly, Those selected ghould de pre-~

gented with identification and written anproval for em-loyment,

As brought out in May repOrt, fertilizer is a vital commodity for Formosa

for use on the next rice erop. Three theussnd tome of fertiliser have

arrived, CNRRA's vroposed @istribution tlan would allocate $wo pounds of
fertiliger to every farmer on the island. UTRRA has pointed out fhe in- :
effectiveness of such a distribution, and other vlans have been drafted to ~
digtribute all of the fertilimer to the rice section of the island (central

and western sections), This would enablo a distribtution of 50 lbe, per acre,
CNRRA has made no final commitment ~e L0 how Aistribution was to be made

the quantity to be dlstributed, or th. areas to be covered, \'

Siina Office Headquarters \

Investigations undertaken during the nomth of June by Office of Chief
Inspector have been concerned with delay in ferwarding eonsignments $o
Regional Officew, famulty packing and oilferaze of PX supplies to regions,
suspected sale of UNRRA blankets, muirvey cf eristing black market, improper
use of UNRRA cotton, investigation cf re-orts concerning Filipino Relief
Suprlies, investigation of flour and bran sules for :prll and ::.7. g ::11
Supplies 8 Mefencer,” muggestions for prevention plle
m.gx?d of goo: &:'u; lordirg srd *fxlondh:g. investigation of goods




t
:fl'f
&
>
e

Part 2,

P. 56 , Jume 1946

“wx "M, ¥V, Jefferson Meyers," stions for preservation of UNRRA/CNRRA
vehicles not yet in use, investigation of merchandige at Holts Wharf,
shortages of vehicles consigned to Kaifeng for Tellow River Project, dies-
tridbution of milk powder, investigation of system used for movement of sup-
Plies via lighter and truck, Numerous other inspeetions were made,

With regard to reported sale of UNRRA blankets, investigation revealed
that these blankets actually came from a branch of the Chinese Government,
They were offered to department storece and later withdrawn, and the money
which had been pald for thes returned, with interest, It is considered
extremely reprehensidle for some branch of the Chinese Covernment to sell
tlankets while UNRRA is rurchssing then for relief activities,

M of black market agbivities from street stalls showed most of goods
offered for sale to be of Army origzin, or non-Govermment imported goods,
and with few exce-tions could not be identified as UNERA eargo,

. Suryey of eotton nmills and &yeing rlants in Shanghai trings to light the
fact that UNRRA eotton i being used for mamufasture of Amy uniforms,
which, ascording to the agreement for use of this cotton, is an improper
use,

The following amounts of flour were distrituted to various relief and
charitable organizations in Shanghai during April and Mays

N, EET

Large quantities of wheat bran are being held by CNERA in the nill wareh

In view of the fact that loeal dairies hiawe had difficul

fiolent quantities of bramy 4t is reccnmended that this should be released
for their requirements, ' :

The foll wing tions were offered for preservation of CNRRA vehicl

not yet in use (a) uncrated vehicles in open yards should immediately

serviced and put into operation or otherwise disposed of (b) that no

vehicles be stored at Markham Road Yard, which {e badly managed and has

ingufficient system of checking, resulting in loes of vehieles (e¢) vehicles

this port should be numbered upon arrival by CNRRA $80 and nus-

tered in special ledger. This gystem would enable an aocourate re-

cord to be keph,
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Disteibution of milk powder im Shanghal has not yet reached the volume
which it is hoped will de obtained, Most of the distribution work is
done by voluntary workers from hospitals, who sssist at the milk stations,

¥hile reluctant to impose further work on these voluntary assistants, the
only elternative to speed up diatri

bution would be to open new stations,
wut the CNRRA budget does not allow for hiring of additional personnel
to run same, .'
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{n the numher if cases reported and in the muber of admissions to the
hospital, With the institution of supervised treatment in Fongpin Hog-
vital, there has been a mariked desrease in the death rate, There is dut
1ittle evidence of any wide-seale ohborinabion of well waber throughout
the eity, Cholera has developed very severely in fongehuen, in & eon~
zested area, Nfforts are being made to quarantine the ares. Antiwcholera
vaceinstions are proceeding $o a large degree - at the rabe of about

8000 persons per week,

A subecommittes on cholera contrel with sulfadiagine was instituted in
Canton by Major Peterson, and is progressing,

The water treatment plant in Shemeen has not yet been installed, I% is
proposed to comnest the Oikwan Hotel water supply with the eity systenm,

A sanitation susvey was made in Heinfui Hsien, There is now, as there
was before the war, & heien Public Health Burean divided into three sec-
tions, Mediecal Adninistrabion, nti~epidemie, and Public Health, the latter
being responsible for woter supply and gardage disposal, On the present
staf? is ineluded one smmitary inspector, The present monthly budget in-
cludes CN$5000 for medical sup-iiee and ON$2000 for administrabive ex-
penses, The Public Health rogram is not functioning due to lack of funds,
Water is drawn from wells and the river, and there is no purification
attempted, Sewage is dumped into the same river without any treatment,
Garbage is eollected by the Police Department and piled up, There is no
control for food sanitation and mo program for the control of diseases
spreading from ineects., A very limited program of gmallpox and anbi-
cholera immunization is carried on, affecting only an infinitesimal sec-
tion of the population, It is expected that this wndition obtains in

many other hsiens,

Becamse of the cholera epidemie in Wauehow, Kwangsi Province, Mr, J. N,
Lanoix, Regional Sanitary Engineer, visited this eity of 100,000 inhab-
itants, An inepection was made of the wells and the water system of the
eity, Although the pumping station was destroyed by the Japanese, an
emergency station has been installed with diginfection by bleaching vowder
golution as the only means of treating the Tu River water, It was found
that as an average the dosage of 0,62 ppms 444 not satisfy the demand of
the water during normal tines which amounted to as mueh as 1.9 ppm, affer
left by Mr, Lanoix for greatly improving

been able $o obtain bleaching nower,

Yeen used by the Health Department for

water, A better method for providing chl

a centrally controlled organisation in each village was rocomended -
Mr, Lanods, Fortunately, the cholera epidemic in Wughow is on the decline, .
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