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AND THE BUSINESS

12 June 2003

The Honorable Colin L. Powell
Secretary of State
U.S. Department of State
2201C Street, NW
Washington, DC 20520

Dear Mr. Secretary:

We are writing to follow up on our letter dated 17 April 2003, informing you about the
track two discussions with Iran that the United Nations Association of the USA (UNA-
USA) and the Rockefeller Brothers Fund (RBF) are conducting in cooperation with
Iran's Institute for Political and International Studies (IPIS).

A group of nine Americans recently participated in the third meeting with our Iranian
counterparts in Stockholm on 21 and 22 May 2003 (our previous two meetings were
convened in December 2002 and March 2003, also in Stockholm). Our discussions
covered a range of issues, including Iraq, terrorism, nuclear issues, Israel-Palestine, and
political developments in Iran. As you may know, several members of our group met
with Deputy Assistant Secretary Philo Dibble on 30 May to report on the discussions.
We also met on the same day with a group of staff from the National Security Council,
including Steve Hadley.

At Stockholm the Iranians jeiterated their interest in engaging in talks with the United
States at some official level, on key issues of concern, especially in light of the situation
injraq^ In fact, the Iranians stated that Iraq has the potential to become a constructive
bridge-issue that could enable discussions on matters of mutual interest to the U.S. and
Iran. They said that the more the U.S. begins to learn about the Shia through dealing
with Iraq, the more the U.S. will understand Iran and the Shia. They also characterized
this as a momentous time for security in the region and suggested that the U.S. will
come to understand that the Shia are moving toward a more moderate stance. We
agreed to convene our fourth meeting in July or August, and plan to focus the
substance of this next round of discussions on the theme of U.S. and Iranian interests in
Iraq.

Last week several of us met with Javad Zarif, Iran's Ambassador the United Nations,
in order to review with him what we had heard from the Iranian delegation in
Stockholm and to convey to him what reactions we had heard from our talks at the
State Department and the NSC. During that discussion, Ambassador Zarif expressed
disappointment that the discussions hpfwppm thp TT^and Iran in Geneva had been
called offL He also conveyed to us two "proposals," indicating that both had been
cleared by authoritative levels in Tehran.
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Firstj_Ambassador Zarif informed us that his government is holding in custody a number of Al
Qaeda and that several messages have been sent to the U.S. about these arrests. He proposed
that Iran would turn over these Al Qaeda to a third party ("an ally of the U.S.") in exchange
for a "clarification" concerning U.S. policyjtoward the Mnjahedin-e Khalq Organization
(MKO). Ambassador Zarif stated that the Iranian position was that the U.S. and Iran should
agree to treat identified terrorist organizations in a similar fashion.

Second, Ambassador Zarif stated that Iran is ready to commit to sign on to the additional
protocol (93 +2) through the IAEA. He realizes that this alone will not satisfy the U.S. and,
asTsucrT, Iran is prepared to provide representatives from the "West's nuclear industry" full
access to eveiy_part of Iran's nuclear program, either through the U.S. itself or its allies. This
would include the construction and operation of facilities, the production of fuel for reactors,
and the oversight of the removal of spent fuel. He explained that Iran is ready to do this in an
effort to assure the U.S. that "Iran's nuclear program will not be weaponized." He also said
that the representatives of the West - and specifically from the U.S. - could stay in Iran
indefinitely to continue to monitor the program.

Mr. Secretary, it is not the intention or the pretension of our group to undertake "negotiations"
on behalf of either the U.S. or Iranian governments. We are carrying out these unofficial
discussions with the view to providing some insights about the concerns of each side in
relationship to key issues. We recognize that it is difficult to know who speaks for Iran and
whether the U.S. government would be able to deal with an Iranian group that has the
authority to make the decisions the U.S. would seek. Nevertheless, based on our discussions,
we believe that this moment offers an important opportunity to seek some movement from the
Iranian_ggvernment on issues of great significance to U.S. interests in the region. Most
particularly, we think the Iraniansare now intensely "focused on how best to preserve their
own national security as the environment in their neighborhood is changing dramatically. If
efforts are not made by both governments, we believe that the uncertainty about each other's
intentions could heightenjensions and lead Iran away from potential cooperation with the
U.S. toward more confrontational policies and perhaps toward taking further steps to acquire
nuclear weapons. This is an appropriate~irrne_J:o rpspond~to Iranian overtures and to try to
dissuade Iran from pursuing such strategies.

We have benefited enormously from the discussions we have had with State Department
officials over the past year. We look forward to continuing these exchanges and would
welcome the opportunity to discuss Iran with you prior to our next round of talks.

Sincerely

WftliafmH.frLijlers Stephen Heintz Louis.
President President Executive Managing Director (ret.)
United Nations Association Rockefeller Brothers Fund Lazard, LLC




