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Further to my fax of yesterday's date concerning the 55th session of the UNCC Governing

Council, I am writing to inform you about the outcome of the Council's deliberations on the issue
involving our recent espial of a potentially significant number of duplicate awards.

The Council's discussion of this issue, which took place on the basis of the secretariat's
information note of 25 February 2005 and a "power point" demonstration presenting samples of
likely duplicates so far identified, reflected divergent views among the membership. Whereas
some speakers felt that it would be essential for the secretariat to get to the bottom of this matter as
quickly as possible and with whatever assistance might be required, others were inclined to
question the merits and usefulness of investigating what they felt might well be, in percentage
terms, a relatively insignificant number of duplicates which would, quite likely, in their view, fall
within what would constitute an acceptable margin of error for mass processing of claims. The

scepticism of the latter was heightened by what they saw as dim prospects of recovering funds
from the individuals to whom duplicate payments had been made.

At the end of its discussion of this agenda item, the Council adopted the following

conclusion:

"The Governing Council will continue to examine this issue closely, as a matter of

priority, in conjunction with the secretariat;"

Mr. Mark Malloch Brown
Chef de Cabinet of the

Secretary General
United Nations
New York



With regard to the view expressed in the last paragraph of the secretariat's information note
dated 25 February 2005 that it would be "prudent to suspend payments to the four claimant

Governments participating in the Canadian Criteria 'late-claims' programme", the vast majority
of the members of the Council turned out to be opposed to such a step on the grounds that it would
be unfair to withhold payments from individuals whose awards had nothing to do with the issue of
duplicates. It can be noted that such a position would seem to be at variance with the spirit of
existing policy which provides that all payments to claimants in a given country are suspended if
the Government fails to report satisfactorily on the distribution of earlier payments and/or to return,
within one year of receipt, funds due to claimants who have not been located. In the end,
consensus was reached on a compromise providing for the withholding of token - not to say
diminutive - percentages from the new awards approved in respect of claimants in Iran, Pakistan,
Philippines and Sri Lanka under the Canadian Criteria "late-claims" programme, as reflected in the
attached copy of the Council's conclusion on the subject.

Lastly, the secretariat will now take steps to inform claimant governments of apparent
duplicate claims and seek from each of them the necessary explanations, in pursuance of the last
paragraph of the Council's conclusion under agenda item 9.

I shall keep you informed of the progress of our investigation.

Yours sincerely,

Rolf G. Knutsson
Executive Secretary



Agenda item 9
Conclusions of the Working Group

Report and recommendations of the "Dl" panel of Commissioners concerning the late-filed
category "A" and category "C" claims programme

The Working Group discussed the report and recommendations, as contained in document
R.2, as amended. A draft Council decision contained in document CRP.2, as amended, has
been discussed and agreed upon by the Working Group for the purpose of approving the
Panel's recommendations. The Working Group recommends that the Council adopt the draft
decision, as amended, as a decision of the Governing Council and that payment to the four
claimant Governments will be made available subject to the withholding of amounts
proportional to the number of previously awarded category "A" and "C" claims for which
potential duplicate awards have been identified. The award payment amounts per claimant
Government subject to temporary withholding are:

(a) Iran 4.66 per cent;

(b) Pakistan 0.03 per cent:

(c) Philippines 0.13 per cent; and

(d) Sri Lanka 0.51 per cent.

The Working Group recommends that the identification of the potential duplicate awards in
categories "A" and "C" be conveyed to the claimant Governments by the secretariat. The
Working Group further recommends that such withheld amounts will be released upon the
claimant Governments providing the Governing Council with satisfactory confirmation of
non-duplication or the return of funds attributable to confirmed duplicates.




