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Baku. Azerbaijan 
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H. E. Mr. Ban Ki-Moon 
Secreta ry-Gcneral 

United Nations Headquarters 
S-3800 New York, Ne\v York. 10017 USA 

Cc: H.E. Mr. Agshin Mehdiycv 
Ambassador Extrnordinary and P · 

Permanent Mission of the Republic of Azerbaijan to 
Fax:+ I 212 371-2784 

Honorable Mr. Secretary-General, 

\--- L-f I 0053 2_ 

tiary 

As_ a Commi�si_oner a_' t_t7h _:;-e--;B�r_oa_d_b7a_n----:d;:;::-·-;--i---;------:---"--;;---:--"<:::---;--,-;---'�-. and as the Minister 
q_f CommmlJs�!ions and ln Azerbaijan I must admit 
that l.JY_as deeply the broHdband solution 

�-==:=---:."'---":=-:=:-�-'--.:.=��.::::�..:.:::=���,...!.::;.:::_��..:!.._ -th at You have expressed aJ tbc recent 
Meeting of the Commission in We all at the Commission believe that the 
Commission's report---sh-afl - serv�·. .. �oadmap for promoting cultural diversity and 
multilingualism in the online world. 

International Bakutel-2019. Ex!IJQH!.o� _a <:.�!!l.f�r�_!�_ce being t]1� _large�..L�L ev�.!l.LlllJb.2. 
Caspian b_':l�!l-�n..9 _g�t!Ctl��s..Iegion i��..E -��d...!!!1_der pn_!To_nage of H)�.jl_l_ulm Alivev, 
the President of the Republic of ijan and it has been continuously supported by· 
international organizations, including ITU, UNDESA and UNDP, as well as by the regional 
governments during the last decade that lped the event to expand its scale and the global 
status. 

'The influence of Bakutel has ma(]c 
international events within its f1·a 
Administrations (Ministers) of the 
Communicntious (RCC) that will be hel 
consider the possibilities for the regional 
related services and to ensure ample 
gro\\•th in the CIS and Eastern Europe 

:cr+jo'?/ool-t\ECEIVED TIME NOV.15. 12:02PM 

ble to organize a number of several important 

k, such as another Session of the Heads of 
Regional Commonwealth in the field of 

within the Bakutel in Azerbaijan will once more 
rnments to promote broadband's market entry and 

· lability of spectrum to support mobile broadband· 

es thar the RCC covers. 
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As a Secretary-General who always stands for ICT as a tool for achieving MDGs! invite you to 
join the· Baku tel Opening Ccremoriy_!!.nd. th� �CC Ministerial Meetin_g to be held on 
November 23 2010 in Baku, Azerbaijan. However, I understand that short notice of this 
invitation ma.x not �j:I_X_o11r pre-s�h�duJ_eq arrange1nents. With this in mind, however I _ask 
you, Mr. Secretary-General, tg t\�c!t:.�� t]1e welcoming letter on )'Qur be_h_�lf �-�-Pi!X::�iciQants of 
the events. 

I avail myself of this opportunity to renew to Your Excellency the assurance of my highest 
consideration. 

L b (X. s> () � 
Sincerely, U 

Prof. Dr. Ali M. Abbasov 
Commissioner, Broadband Commission for Digital Development 

� VVV"/ VUUV 
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H. E. l\-11'. Ban Ki-Moon 
Secretary-General 

United Nations Headquarters 
S-3800 New York, Ne•v York 10017 USA 

Cc: H.E. Mr. Agshin Mehdiycv 
Ambassador Extraordinary and 

co 

Permanent Mission of the Republic of Azerbaijan 
Fax:+ I 212 371-2784 

Honomblc Mr. Secretary-General, 

NS AND INFORMATION 
REPUBLIC OF AZERBAIJAN 

tiary 

Phone: +(994-12) 493-{)(l-04 
Fax: +(994-!2) 49l:l-79-12 

E-rnail: mincom(�ymincom.gov.az 

\-L.fi00S32._ 

As a Commissioner at the Broadband C ission for Digital Develo mentand as the MiQ.is� 
of Communications and lnformatiOI1-- ologies of the Republic of Azerbaijan r must admit 
that l_jy_as deeply im ress�_,__,c..;:...::c::......;....=.tC=b=le jde�s of COI!�iderh�u the b_ro _n_d_ba!td solution 
as one of the majQr J:Q_ols for reac!gng MDG's that You have expressed at tbe recent 
M�cting of the Commission in New ork. We all at the Commission believe that the 
Commission's report shall serve roadmap for promoting cultural diversity and 
multilingualism in the online world. 

IntermHional Bakute/-20.10 Exhibition nd Conference being the largest lCT event in th� 
Caspian basin and Caucuses region is a lly held unde1· pntrom1gc of H.E. llhllm Aliye_y, 
the Presidc1!.t of the Republic of ijan and it has been continuously supported by 
international organizations, including IT , UNDESA and UNDP, as well as by the regional 
governments during the last decade that helped the event to expand its scale and the global 
status. 

'The influence of Bakutel has made ble to orgnnize a number of several important 
international events within its fz•arnt>•>.Vt>rk, such as another Session of the Heads of 
Administrations (Ministers) of th Regional Commonwealth in the field of 
Communications (RCC) that will be ld within the Bakutel in Azerbaijan will once more 
consider the possibilities for the regional to promote broadband's market entry and 
related services and to ensure ample lability of spectrum to support mobile broadband· 
gro\\rth in the CIS and Eastern Europe cou ries that the RCC covers. 

ScH-jo'i'oo�ECE!YED TIME NOV. 15. 12:02PM 
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As a Sccretary-Genel·al who always stands fi r ICT as a tool for achieving MDGs I invite ou to 
join �be· Baku tel _Qpen!ng Ceremony an the RCC Ministerial Meeting to be held on 
November 23, 2010 in Baku, Azerbaijan. However, I understand that short notice ofthls 
invitatlO!l may_l}oi match Your pre-schedul d arrangements. With this in mind, however I ..ask 
you, Mr. Secretary-General, to address the w Jcoming letter on Your behalf to the parti�ipants of 
the events. 

I avail myself of this opportunity 
consideration. 

Sincerely, 

Prof. Dr. Ali M. Abbasov 

to rene\ to Your Excellency the assurance of my highest 

I /Jb o.._'l<> � 
Commissioner, Broadband Commission fo Digital Development 

-------------------------+- ·-· ·- · · ·--------
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Az3rbaycan Respublikasmm 
BMT yanmda Daimi 

Niimayandaliyi 

1410001/0003 

Permanent Mission of the 
Republic of Azerbaijan 
to the United Nations 

866 United Nations Plaza, Suite 560, NJw York, N.Y. 10017- Tel.: (212) 371-2559 Fax: (212) 371-2784 

November 15, 2010 

Dear Mr. Nambiar, 

I have the honour to present to y ur kind attention the letter from the Minister 
of Communication and Info ation Technologies of the Republic of 
Azerbaijan, inviting Secretary-G neral H.E. Mr. Ban Ki-moon to address the 
participants of the International ak.utel-2010 Exhibition and Conference to be 
held in Baku, Azerbaijan, on Nov mber 23, 2010. 

I also have the honour to attach t e draft of the abovementioned address, which 
has b�en �repared in c�ns�ltat�o�

. 
with t?e U� experts. I would highly 

apprectate If you could assist m p 1 sttive consideration of our request. 

Please accept, Excellency, the ass ranee of my highest consideration. 

H.E. Mr. Vijay Nambiar 
Chef de Cabinet 
Under-Secretary General 
United Nations 
New York 

RECEIVED TIME NOY.15. 12:02PM 

Tofig Musayev 
Charge d 'Affairs a.i. 



REFERENCE: 

UNITED NATIONS NATIONS UNIES 

POSTAL ADDRESS- ADA SSE POST ALE: UNITED NATIONS, NY 10017 
CABLE ADDRESS- ADR�SSE TELEGRAPHIOUE: UNATIONS NEWYORK 

EXECUTIVE OFF\ E OF THE SECRETARY-GENERAL 

CABINET U SECRETAIRE GENERAL 

A?�;:dcvv� 
���J· 

19 November 2010 

Excellency, 

·On behalf of the Secre ary-General, I wish to thank you for your letter 
dated 11 November 2010, inv· ing him to attend or send a welcoming letter to 
the International Bakutel-201 Opening Ceremony and the Session of the Heads 
of Administrations of the Reg onal Commonwealth in the field of Communications, 
to be held in Baku on 23 Nov .mber 2010. 

Unfortunately, as you ightly anticipated, the Secretary-General will be 
unable to travel to Baku to t e part in this event, on such short notice. 
Nonetheless, I am pleased to i' form you that the Secretary-General has decided 
to send a written message to t, e event. 

Please accept, Excelle cy, the assurances of my highest consideration. 

His Excellency 
Professor Dr. Ali M. Abbaso · 

Commissioner of the Broadbr,nd Commission 
for Digital Development an 

Minister of Communications and Information 
Technologies of the Republ c of Azerbaijan 

Baku 

. ' "'"' 1 1 a ?'110 

�� � ...... ·- ---· ._.-

�� ,·. 



REFERENCE: 

UNITED NATIONS NATIONS UNIES 

POSTAL ADDRESS- ADR SSE POST ALE: UNITED NATIONS. NY 10017 
CABLE ADDRESS - ADR SSE TELEGRAPHIOUE: UNATIONS NEWYORK 

EXECUTIVE OFF I E OF THE SECRETARY-GENERAL 

CABINET U SECRETAIRE GENERAL 

19 November 2010 

Excellency, 

The Secretary-General w uld be grateful if you could forward the enclosed 
letter to His Excellency Professor Dr. Ali M. Abbasov, Commissioner for the 
Broadband Commission for Digit 1 Development and Minister of Communications 
and Information Technologies othe Republic of Azerbaijan. 

A copy of the letter is att hed for your information. 

Please accept, Excellency the assurances of my highest consideration. 

His Excellency 
Mr. Agshin Mehdiyev 
Permanent Representative of the Republic 

of Azerbaijan to the United Na ions 
New York 

Vijay � 1----
Chef d Cabinet 



�I Letter in reply to invitation rom HE Professor Dr. Ali M. Abbasov to the 
UN SG to attend or send a I tter to Bakutel-2010, Baku, 23 Nov 2010 
Mudiwa Mapuranga to: farid-ja arov, azerbaijan 19/11/2010 06:39PM 
Cc: Sebastien Lawson, Ruxandra F rascu, Elizabeth Wanic 

Dear Sir/Madam, 

Please find attached a response to the invitation from His Excellency Professor Dr. Ali M. Abbasov, 
Commissioner of the Broadband Commission fo Digital Development and Minister of Communications 
and Information Technologies of the Republic f Azerbaijan, to the Secretary-General to attend or send a 
welcoming letter to the International Bakutel-20 1 0 Opening Ceremony and the Session of the Heads of 
Administrations of the Regional Commonwealth n the field of Communications, to be held in Baku on 23 
November 2010. 

The original letter has been sent to your Mission by mail. 

Thank you. 

Best regards, 

Mudiwa Mapuranga 
Scheduling Office of the Secretary-General 
Executive Office of the Secretary-General 
United Nations 
Room NL-3015AB 
Tel: + 1 917 367 5137 
Fax: + 1 212 963 2155 
e-mail: mapuranga@un.org 

VN to Abbasov.pdf 
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Inter-Office Pickup Request 
Requested November 19, 2010 by 367317 

Printed on November 19, 2010 

From: Mr. Mudiwa MAPURANGA 

(917)367 -5137 

NL-03 
NL-03015A8 

S-0294 

1111111 1111111111 11 111 11 1 111111111111111 724484 

To: LOCAL TRANSPORTATION 

(212)555-1234 

S-3824 
S-38 

S-0294 

Service Type: Oneway 
Charge code: 
0473 

IN · TRUCTIONS 

Special 
Priority: 0 
Package Type: A 
Special 
# of pieces: 1 
Weight: 0.0 lbs 

1. Please print a copy of this internal shipping label. If iu are sending multiple pieces as one shipment, print one copy for 
each piece. You may also print a extra copy for your own records if you wish. 

2. Fold this label in h If along the dotted line (above). 

3. Attach this label to the envelote m box to be shipped (top half fadng up). 

4. Take the shipment to your lo · I mail drop for pickup on the next mail run. 

5. Your pickup request will be transmitted to the mail c nter electronically - you do not need to call for pickup. However, if 
you have missed the last pickup of the day, or if it is Ia e in the day and you don't know the time of the last pickup for your 

area, please call your local ail center to inquire about a late pickup. 

6. You may track the progress of this shipment by eferring to the "Outbound" portion of the Package List screen 

v I 



Fw: Request from Azerbaij n 
Sebastien Lawson to: Mudiwa Mapuranga 18/11/2010 06:30 PM 

MM, can you please provide a draft on Friday m rning. Thank you. 

SL 

Sebastien Lawson 
Scheduling Office of the Secretary-General 
Executive Office of the Secretary-General 
Room : NL-3015-K 
Tel: +1-212 963 9530 
BB: +1-347 820 1717 
Fax: +1-212 963 3511 
Email: lawsons@un.org 

----- Forwarded by Sebastien Lawson/NY/UNO on 18/11/2010 06·29 PM-----

From: 
To 
Cc 

Date: 
Subject: 

Sebastien Lawson/NY/UNO 
Richard Amdur/NY/UNO@UNHQ 
Yeocheol Yoon/NY/UNO@UNHQ, Ruxandra Ferascu/NY/UNO@UNHQ, Mudiwa 
Mapuranga/NY/UNO@UNHQ, Ale andra Barahona Posada/NY/UNO@UNHQ 
18/11/2010 06:19PM 
Request from Azerbaijan 
... �� � �. -� · · --- -·-, ··-"""�··�······--·-··-----�·---· �· 

As discussed, Richard, CdC asked to send a written message if doable. Thanks. 

SL 

Office of the Secretary General ����.� ��;� ��;J? Correspondence Log# -10-10754 

From Azerbaijan 
Ali M. Abbasov 
Commissioner, Br >ad band 
Commission for D gital 
Development, Min of 
Communications(� 
Information Technplogies 

Through Mission ltr #499/1( d/d 
15/11/10 

To SG 

cc 

Logged by: Margaret King 

In I Out Incoming 

Log status Logged 

Incoming RLTN-825-1/2760 
Ref# 

Outgoing n/a 
Ref# 

Case# SCH/08/002 

Correspondence 
Subject 

As a Commission 'r at the Broadband Commission for Digital 
Development & a� the Minister of Communications & Information 
Technologies, h� �as impressed by SG's valuable ideas of considering 
the broadband so ution as one of the major tools for reaching the MDGs 



at the recent mtg. < f the Commission in New York. lnt'l Bakutel-2010 
Exhibition & Conte ence being the largest ICT event in the Caspian basin 
& Caucuses region is annually held under patronage of H.E. llham Aliyev, 
the President. lnvit ng SG to join the Bakutel Opening Ceremony & the 
RCC Ministerial Mt�. to be held on Nov. 23, 2010 in Baku. Understands 
that short notice o this invitation may not match his pre-scheduled 
arrangements. Ask ng SG to address the welcoming ltr on his own behalf 
to the participants pf the events 

Date of 11-Nov-201 0 Reply by Reply date not specified 
Correspondence 

Date received 15-Nov-201 0 Reply status n/a 

Distribution Yeocheol Yoon/NY UNO; cc:; Vijay Nambiar/NY/UNO; Michael R 
Meyer/NY/UNO 

Remarks original rec'd 11/18 '..;entral' (sv) 

Editors Document author Marg< ret King 

Viewers Viewing of scanned doc�ment(s) qr attachement(s) is limited to: 

Document 

File attachments 

Audit Trail 
Entered by 

Edited last by 

Margaret King, Dawn S�phens, Mamua Jeme, Michelle Rakotojaona, Shadrack Venson, Vertulie 
Vincent, Wossene Lakew, Asim Sharma, Janice Willingston, Josiane Ambiehl, Linda Taylor, Sophia 
Williamson, Thiri Thiri,' ijay Nambiar, Elizabeth Wanic, Ruxandra Ferascu, Alexandra Barahona 
Posada, Ana Torres Ca:nara, Banibai Sundavadra, Daw Yi Mon Aung, Isabelle Kim, Mudiwa 
Mapuranga, Sanghwa Lee, Sebastien Lawson, Toni Gallegher, Yeocheol Yoon, Cc:, Michael R 
Meyer 

10-10754_15-Nov-201 0_13h37min.pdf 

Margaret King on 15/11 2010 01 :28 PM 
Shad rack Venson on 1 �/11/201 0 02:44 PM 

15/11/2010 at 2:53:59 PM -Track note by Thiri Thiri: cc VN: To JA for VN's info. 

16/11/2010 at 3:13:47 PM -Track note by Banibai S ndavadra: entered in siebel -from central to ABP 

cc: YYC. 

18/11/2010 at 1 :24:28 PM -Track note by Banibai S Jndavadra: from YYC to ABP -regretted? 

Sebastien Lawson 
Scheduling Office of the Secretary-General 
Executive Office of the Secretary-General 
Room : NL-3015-K 
Tel: +1-212 963 9530 
BB: +1-347 820 1717 
Fax: +1-212 963 3511 
Email: lawsons@un.org 
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11. E. !VIr. Ban Ki-Moon 
Secreta ry-Gcncral 

United Nations Headquarters 
S-3300 New York. New York 10017 USA 

Cc: lLE. Mr. Agsltin Mehdiycv 
Ambassador Extraordinary and Plcnip1tcntiary 
Pernwnenl Mission of the Rcpt1blic of Azerbaijan 11 the UN 
Fa:-:·+ l 212 371<'.7!:4 

Honorable Mr. Sccrctary-Gcncral, 

15 
I Zl>- JO 1 ot;" l 

As a Commissioner at the Broadband Co WI iss ion .for Digital Development and us the Mini�tcr 
of Communications and Information Tee mologies of the Republic of Azerbaijan I must �dmit 
that lwas deeply impressed by your va uable ideas of considering the bro:\dlmnd solution 
as one of the major tools for reaching the MDG's that You have expressed at the recent 
Meeting of the Commission in New York. We all at the Commission believe that the 
Commission's report shall ser-ve as a roadrnap for promoting cultural diversity and 
multilingualism in the online world, 

IHtern:lti()n:d l?fllmttd-?010 Exhibition and Confer·encc being the l:'lrRCSt lCT event in the 
Caspian basin and CauctlSCS region is :11 nually held under pntroungc of H.K Ilh11m Aliyev, 
the President of the Republic of Az rbaijan and it has been continuously supported by 
intcrnation<�l organiz:llions. including IT 1, UNDESA and UNDP, as well as by the regional 
governments during the !<1st decade tha helped the event to expand its scale and the global 
slatus. 

The inllucnce of Bnfwtel has made p ssible to orgnni:t.e a number of several important 
intcrnation:ll events within its fram worl;, such <1S another Session of the Heads of 
Administrations (Miuistcrs) of th • Regional Commonwealth in the field of 
Communications (RCC) thnt •Nili be I eld within the Bakutel in ;\zerbaijan will once more 

consider the possibilities for the regional governments to promote broadb1md's market entry and 
related services and lO cnstire ample • vailttbilily ol' spectrum to support mobile broadband 
growth in the CIS and Eas1em Europe co mtries that the RCC covers. 

15. l?.: 02 
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.4s a Secretary-General who always stands � r !CT as a tool for achieving MDGs I invite you to 
join the Baku tel Opening Ceremony au 1 the RCC Ministerial Meeting to be held on 
November 23, 2010 ir1 Bal\u, Azerbaijar. However, I understand that short notice of this 
invitation may not match Your prc-schcdul d arrangements. With this in mind, however l ask 
you, Mr. Secretary-General, to address the elcoming Jetter on Your behalf to the p:Jrticipants of 
the events. 

I avail myself of this 
consideration. 

S inccrcly, 

Prof. Dr. Ali ;\'l. Abbasov 
Commissioner, I3roodband Commission f 

RECE l VED TlMt 

to Your Excellencv the assurance of my highc:;t 

b b <>-- g.,�---- ---
_____ _..-·� � 

14] 000:1/000J 
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Azarbaycan Rcspublikasuun 
BMT yanmda Daimi 

Niimayandaliyi 

l4l ooo 110oo:s 

Permanent Mission of the 
Republic of Azerbaijan 

to the United Nations 

866 United Nation� Pl:u.a. Suite 560, N w York, N.Y. 10017 -Tel.: (212) 371-2559 Fax: (212) 371-2784 

November 15, 2010 

Dear Mr. Nambiar, 

l have the honour to present to our kind attention the letter from the Minister 
of Communication and Infor .ation Technologies of the Republic of 
Azerbaijan, inviting Secretary- neral H.E. Mr. Ban Ki-moon to address the 
participants of the International �akutel-2010 Exhibition and Conference to be 
held in Baku, Azerbaijan, on No.Jember 23, 2010. 

I also have the honour to attach t e draft of the abovementioned address, which 
has been prepared in consulta ion with the UN experts. I would highly 
appreciate if you could assist in p sitive consideration of our request. 

Please accept, Excellency, the as urance of my highest consideration . 

H.E. Mr. Vijay Nambiar 
Chef de Cabinet 
Under-Secretary General 
United Nations 
New York 

Tofig Musayev 
Charged' Affairs a.i. 



TO: 
A ;  

TIIROUOH: 
siC DE: 

FROM: 
DB: 

SUBJECf: 
OBJET: 

I NTB R O P F I C B  MEMO R A N D U M  . M E M O R A N D U M  I N T B R I E U R  

Ms. Asha-Rose Migiro 
D�puty Secretary-General 

DATE: 16 November 20 1 0  

Ms. Angela Kane 
Under Se�-

Jun Yam�hi, 
Assistant Secret 

Programme Support. Cost Policy 

1.. · This is in reference to the reque t of the Secretary-General to 'receive detailed briefing 
about the current policy of the United at ions Secretariat with respect to Programme Support 
Cost (PSC) and whether changes can b! initiated .  . . 

. · 

2. The current principles of the bu getary mechanisms of the Organization, as 
pronounced by Member States, require that the Organization sufficiently recover costs 
associated with the activities it undertaifes. l!nder �ert�i� circums!an�es, there may

. 
be room 

forreduced rates from the 1 3% PSC ra�e, while mamtammg the prmmple that 1 3 %  IS the 
norm. Vfe rieed to avoid adverse impli ' ations not only on the regular budget, but also on the 
delivery of the mandated work progra me of offices and departments within the 
Organization. 

4. It should be noted that the redu ed 7% PSC rate charged mainly by the Funds and 

3 .  Over the years the United Natio s Secretariat has applied reduced PSC rates for 
ce1tain trust funds with substantial fm cial resources, and those utilizing pass through 
modality. In addition, ad-hoc approval of various reduced PSC rates are grant({d, on, ru1 
exceptional basis, for individual cash c�mtributions when circumstances so warrant. As a 
result, according to the United NationstFinancial Stateme.pt for the biennium 2008-2009 
(A/65/5 (VoL I)) *e actual average PS rate recovery fs at the level of 6.2%. · 

Programmes, while appearing to be lo;rer than the standard 1 3 %  .PSC charged by the United 
Nations Secretariat, needs to be consid red in conjunction with the alternative recovery 
modalities adopted by these United Na ions entities which reflect their diff�rent business 
models. Considered together, de-facto he costs may be at least at the same level, if not 
higher. 

5 .  We are presently reviewing the ost recovery modalities for various types of services 
provided by the UN Secretariat . Withi the scope of this review, we will include guidelines 
for providing prescribed reduced PSC tes that can be applied under certain ·circumstances, 
while maintaining the 1 3% PSC rate as the norm. 

6. Please find enclosed herewith a Briefing Paper .. 

1/1  



1 .  Programme Suppmt Cost (PSC) is intended to recover the incremental indirect costs 
associated with supporting extrabudgetary activities. This, in turn, ensures that these costs are 
not home solely by the Regular Budget an Peacekeeping Operation Budgets (Assessed Budget.) 

2.  The regulatory requirement for ch rging PSC is stipulated in ST/S GB/1 8 8  on 
Establishment and Management of Ttust unds (!.nd in ST/AI/286 on Programme Suppmt 
Accounts. The rationale of the requireme�t derives from Financial Rule 1 03 .4(b), which wa� 
promulgated pursuant to Regulation 3 . 1 1 i ST/SGB/2003/7 on Financial Regulations and Rules 
of the United Nations, and provides that " v]oluntmy contributions, gifts or donations which 
directly or indirectly involve additional ji ancial liability for the Organization may be accepted 
only ·with the approval of the General Ass mbly. " Therefore, voluntary ·contributions can be 
accepted only if they do not entail additio al financial liability. 

3 .  The standard 1 3 %  PSC rate is based on the decision of UNDP Governing Council 8 0/44 
that was noted by the General Assembly i� its resolution 3 5/2 1 7. This  level of reimbursement 
was a compromise since it represented, according to cost-measurement study by the Consultative 
Committee on Administrative Questions (CCAQ), the predecessor of the High-Level Committee 
on Management (HLCM), approximately half of the total support costs incurred as the average 
suppmt-cost figme was 23 .3%. It was alr ady determined that conducting such a new study is 
cumbersome, costly and time consuming nd would a lmost cettainly outweigh the benefits. 

4. Over the years the United Nations ecretariat has applied reduced PSC rates in various 
circumstances, as detailed below, and ace rding to the United Nations ' Financial Statement for 
the biennium 2008-2009 {A/65/5 (Vol .  I) the average PSC rate recovery is at the level of 6.2%. 

5 .  The United Nations Secretariat ap lies reduced PSC to : 

5 . 1  Ttust funds with substan ial financial resources, such as the United Nations 
Foundation (through UNFIP) have a reduced rate of 5% PSC with an additional separate 
budget allocation provided by the Foundations for UNFIP Secretariat. Also for those 
contributions made by the European Commission under a framework agreement applied 
to the whole UN system, the PSC ¥te is 7% with scope for charging a number of costs 
directly to the project. The reducer PSC i� determined further to negotiations with the 
donor, usually at the inception of tfe ttust fund, and dependent on the magnitude of the 
financial resources . The two some�imes have a reverse correlation; the larger the 
contributed amount, the lower the SC rate is .  

5 .2 Ttust funds with pass thr ugh modality, according to which the substantive 
offices and/or depmtments of Unit d Nations Secretariat do not implement the proj ects 
by themselves, but rather retain th services of implementing partners. In such cases, the 
PSC rate is prorated between the nited Nations Secretariat and the implementing partner 
to ensure that a single contribution is not charged more than 1 3% PSC due to the 
administrative costs charged by va ious contractors and sub-contracto-rs. The Central 
Emergency Relief Fund (CERF) c arges 1 0% PSC that is prorated at the ratio 3% and 
7% between the United Nations S retariat and the implementing pattner respectively. 
The same PSC rate and ratio are a plied in the Trust Fund for Human Security. 
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In addition, ad-hoc approvals of various red ced PSC rates are granted, on an exceptional basis, 
for individual cash contributions to Trust Fu ds with 1 3% PSC, when circumstances so warrant. 

6. The Funds and Programmes, such as UNDP and UNICEF, while charging reduced 
7%_PSC, de-facto may receive more than 1 % PSC in view of various alternative recovery 
mechanisms they have developed to recoup heir indirect costs that are most suitable to their 
business model, such as charging for indivi ual transactions, charging indirect costs, including 
PSC of implementing partners as direct cost to the project, and/or retaining accrued interest 
earned on the contribution. Iri addition, as er1 plairied in paragraph 5 .2 above, whereas the United 
Nations Secretariat ensures in its agreement • with its implementing partners that the cumulative 
PSC rate charged to a single contribution ddes not exceed the cumulative maximum rate of 1 3%, 
regardless of the number of implementing p rtners and their contractors and sub-contractors, our 
understanding is that the Funds and Progra es allows implementing partners, within and 
outside the United Nations system to charge the administrative costs provided in their respective 
regulatory framework, which can charge an PSC rate in the range between 1 %  and 20% in 
addition to the 7% PSC. 

7.  The alternative recovery mechanism not only give the impression of a reduced PSC rate, 
whereas de-facto this is not the case, but als - are not always fully transparent. These 
mechanisms also increase the overall admin�strative and transaction costs . In addition, the 
application of various reduced PSC rates byj United Nations Entities leads to an unwelcome shift -
from a single, simplified and coherent reco ery mechanism, which is applied consistently and 
uniformly by all United Nations system org 'zations, to a segregate and decentralized recovery 
mechanisms, which differ from one organiz tion to another, creating unnecessary confusion, and 
resulting in competition for resources mobil'zation within the United Nations System. The JIU 
in its rep01t, JIU/2002/3 and its new draft r� ort on the Policies and Procedures for the 
Administration of Trust Fund in the United 1 ations System Organizations, which has been 
circulated recently, raises concerns about s ch practices and their implications . 

8 .  Since the United Nations Secretaril already applies a reduced PSC, as explained in 
paragraphs 4 and 5 above , there is not muc room for further a-priori categorical reduction. 
Lower PSC rate would not suffice to cover he costs of the backstopping services that, in turn, 
would inevitably re�ult in a substantial bur en on the limited resources of the regular budget and 
in an adverse impact on the delivery of the andated work plan. In effect, under-funding the 
administrative services which provide ·spac , communications, HR support, financial and other 
support services to substantive programme would have the perverse effect of undercutting the 
delivery of such substantive activities. Ho ver, a review will  be conducted so that the current 
practice with respect to the reduced PSC w' 1 be i·egularized and formalized and combined with 
the standard 1 3% PSC rate into guidel ines t at provide tiered fixed PSC rates that will  be 
applicable to various categories of trust fun s, depending on the different implementation 
arrangements . 

9. In view of the JIU observation with respect to the lack of harmonization among the 
United Nations system organizations regar ing the application of PSC rate that leads to 
competition within the Organization on Ex abudgetary Resources, it is encomaged that the 
policy of the United Nations Secretariat of aintaining 1 3% PSC as the over�ching rate for 
most activities along with fixed reduced tie ·ed rates would be applied consistently and uniformly 

by all United Nations system organizations to enhance efficiency, fairness and transparency. 
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E-mail : mincom@mincom.gov.az 

H. E. Mr. B a n  Ki-Moon 

- � Secreta ry-General  

United Nati ons Headquarters 

S-3 800 New York, New York 1 00 1 7  U S A  

Cc: H.E.  Mr.  Agshin  Meh d iyev 

Am bassa do r  Extra o rd i n a ry a n d  Plenipote tia ry 

Permanent M i ss ion  of the Republ i c  of Azerbaij an to tl e UN 
Fax: + 1 2 1 2  3 7 1 -2784 

Hon o ra ble Mr. Secreta ry-G en eral , 

N� R )TN·-}?)()� - 1  I 2 1-6  0 
I 

A s  a Com m i ss ioner  at the  Broadband Conn ission for Digital Development and as the M in i s ler 
of Commu n i cat i o n s  a n d  I n format i on Techn l o g i e s  of the Rep u b l ic of  Azerb a ij a n  1 must ad m it 
that I was deeply i m p ressed by your valu ble ideas of considering the broa d b a n d  solution 

as one of the m aj o r  tools for reaching the MD G ' s  that You have expressed at th e recent 
Meeti n g  of th e  Co m m i s s i o n  in New Y rk. We al l at the C o m m i s s i o n  b e l i eve that the 
Comm i ss i on ' s  report s h a l l serve as  a road map for pro m ot i n g  c u l tura l  d i vers i ty a n d  
m u l t i l i n gua l i sm i n  the  on l i n e worl d .  

I n terna tion a l  Bakute/-201 0 Exh i bit ion a d C o n fere n ce be i n g  t h e  l a rgest I C T  event i n  the  
Casp i a n  bas i n  and  Cauc u ses reg i o n  i s  a n n t a l ly h el d  u n d e r  patro n a ge o f  H.E. I lham A l iyev , 

the  P r·es idcnt  of the  Rep u bl i c  of Azer a ij a n and i t  h as been cont i n u o u s l y  s u pp o rted by 
i nternat i o n a l  orga n i zat i o n s ,  i n c l u d i n g  ITU, U N DESA and UNDP,  as  wel l  as  by the regio n a l  
governm ents d ur i n g  the  l ast decade that I e l ped t h e  event to expand i t s  s c a l e  and the g loba l  
stat u s .  

T h e  i n fl u e n ce of  Bakutel h a s  m a d e  p o s  i b l e  to o rga n ize a n u m ber of  severa l i m porta n t  

i n te r n a ti o n a l  even ts w it h i n  i ts fra m ew r k ,  s u c h  a s  a n other  Sess i o n  of th e  Hea d s  of 

Ad m i n istra t i o n s  ( M i n i sters) of t h e  H.eg i o n a l  Com m o n wea lth in th e field of 

Com m u n icat ions  (RCC) that wi l l  be h e� with i n  the  Bakute l  i n  A zerb a ij a n  w i l l  once m ore 

con s i der the poss i b i l i t i e s  for the reg i o n a l  g vern ments to promote broad band ' s  market entry and  

rel ated serv i ces and to e n s u re a m p l e  ave i l a b i l i ty of spectru m to s u p p o rt m o b i l e  broad band 

growth i n  the C I S  and  E a stern Europe cou n r i es that  the  RCC covers . _ _ _ _  _ _ 
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As a Secretary-General who a lways stands for I CT as a too l  for ach iev ing M D G s  I i nvite you to 

j oin the Bakutel Opening Ceremony a n d  the RCC Min isterial Meetin g  to be h eld on 
November 23, 2010 in  B a ku ,  Azerbaij a n .  However, I understand that short notice of th i s  
invitat ion may n o t  match Y o u r  pre-sched uled arrangements . W ith t h i s  i n  m i nd ,  however I ask 
you, Mr. Secretary-Genera l ,  to address the we i oming letter on Your beh a l f  to the part i c i pants of 
the events .  

J avai l myse l f  of th i s  o pportun ity to ren ew 
con s ideration.  

S i n cerely, 

Prof. Dr. Ali  M. A b basov 

o Your Exce l l ency the assurance of my h i ghest 

/J b  c._ 9o J.  

Co m m iss ion er, B road b a n d  Com m ission for D igita l Development 


