


Ty dear r, "ecrolery:

During the past feov montia reproe-
sontatives of tla (Frlge of the Comptroller Goneral
of the United 5tates have onlled on ¢ 1o Amintatrae
tion %o present Inforael requests for permlsslon %o
XM ine our soosunts,

0 eeel cecaslon wo expresse’ rogpet
that suoh pesmlission oculd not %Se granteld, *n? oxe
platne? our rersons 1o considereble detall., “lnce
repreaontatives of the Comptroller Gemerel have araln
Wade the same request, and bave eng o ired whether the
Administratlion has ehanged 1ts positic., ! conslder
AL deslirable to state the ressons whleh have pron_ted
our position, Thess Peasons are st forth in the ehe
elosed lettsr.

I shall be vory gmataful I the
Department of State will tresexit Shis letter to the
Complroller Genersl, Sogether with any sosments which
She Department might conslder appropriste,

Singerely rours,

Serbert i, Lohmao
Director Manereal,

The omorable
The Seeretery of
Rasnhlington,

— pafcarl B, Spasth/he

l( i
e 3.2 -




The Honorsble 17 B 9%
Lindasy C. Werren

The Comptroller General of the United States

Pashlogton, D C.

Deny ¥r. Tarreng

Froa time to time during the past few months represmitatives o

the 0f ice of the Comptroller Oeneral of tis United Stetes have called

at the Heedquarters of this Administratlon 1o present in‘ommal requests
for permlassicn to examine our scoounts. On each cocasi a we expressed
rogret thot such permissica could not be grented, and we oxpleined our
reasons in considerable details. On Septesber Ll Msssre. and Correll
Mymor:mﬂudwmm“uthmhdmmcm in the
Adninistration's positione In order to evoid eny posaiile misunderetand-
ing, I would like to state the reamscns whlch have prompted ocur poasition,
and to comamicadd this statement to you through the Department of Stote.

The United Netlcns Relief and Rebstdiitation Administration was
ereated by sn agrecwout of forty-four Uniied sad Aspociated liations
following the meeting of their representatives at Atlantie City in
Bovembor of 1943. This coreesent was ratiflied according to the constitu-
tiocual processes of tue seversl governnents, sud of course was ratified
by the Congress of the United States. Pursuant o the asresment, the
Admisistretion was set up as a distinet entity, the employees of which
were to be respmmeible tc the Administraticn and net any member jovern—
gsent. In order, however, thet the several sovernuents should enjoy maxisum
sccess to the Administretion, e rether clavorete machlnory for liais o
between the Administretion and the Governsents wac ostsblished.

In the { . rot plece, each governsent was suthorigsed to name & reprosen-
tative and alternates to the Coumcil of the Admizistration, “shich shall be
the policy-making bedy of the Adwinistration®. It was provided that this

body should convene in reguler session not less then twice a

such special seaalons as a designated Central Commlttee might

Thus, through its member on the Council, each sovernmeat
mmmawumumwuumumm
tion's policies, Loth of a substantive sad procelurel character. Iurther-
more, certain governments, lacl.ding the Governmant of the United States of
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Anerica, wore sulborised to naue membors to a Central Cosmiites of the
Council, shich wes suthorised 1o mest Letwmeen sesslons of the Couneil, .
and to sake “policy decisions of an evergency nsture®s Thds Centrel
Comulttee of ihe Councll hes met al reguler sussions in Wesiinoton
since 1943, =nf all sesalous of the Cumsittee have, I Lelieve, Leen
atlended eithor by the represantative of the Uulted Btates or Ly his
altomatae.

In adidition to providing for the Council and ite Centrel Commitiee,
the Governnents created a number of speclel tecimical, sduinistretive
ocmmittees to advise nd follow the work of the Administretion. Amoag
thene committess is the Commitice on Finaneclal Control, estatlished by
Resoluticns 24 and 25, wileh were unsnimcously edopted Ly the First Bession
of the Counegll. The Govermment of the United Stetes 15 rapresented on the
Comnl tteoo on Finanelel Control, and the United States represmmtative was
slectod Chelrmmen of thet Comdtitee aud has served in that capecity since
its organdszetion.

A copy of Resolution 25, which defices the Dunctione of the Comnittee
on Financial Contycl, is attached Lerete. You will note that the Come
mittee 12 given broad povers with respect t0 the suditing of the sccountis
of the Administralion.

In additica w providing for the above described supervision of the
Aduinistretionts activities by ihe nember governnents, the (ouncil adopted
Res:lution No. 44 (copy attached), which named the suditors of the Admin-
istration and set forth detalled instructions to the Comulttes on Financial
Cantrol, particularly with respeet tc the functions of i%s Andit Subcommittoee.

In view of the comprehensive nachinery thus esteblishied for communico-
ti ns betreen the Administration end tbe nember governments with respect te
suditing end finaneial matters, mechiuery which fives all of toe guvern-
ments, including the Governmant of the United States, adequate cpportunity
to 3o inte any satter relatin; tc cur accounting snd fianscial policy, we
have taken the position that In seekin: Informstion or in bringing proposals
to the attention of the Administration, the member governments are bound to
employ the mechloery which they have establiasbed., It would ot oaly Le
izmprectical from m sdalnlstrative standpoint, Lut alsc Lmproper for the
AMadnistration to pevmit the sovaral Zovernment departummts cof forty-seven
nembers %0 enjoy independent acvess Lo ocur records and accountas, end to
puko independent represe;tationa with respsct to questions of the Adminis-
tratica's procedure and policye If the Aduduistretion were Lo grent per-
missicn to the suditors of the Generel Accownting Ofries of the United
States Covernzant o examine and swervise accounts, we feel thui we could
net refuse aiailay requests by the acocunting cfileces of any of the othep
forty-six member sovernuonts.
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: he Honorable Willisas L.
i wan desimeated by the Presldent
1ited Statos moar the UBRRA Couneil, = :
11tten. I baliesve that you will rind Nr.
inTormad with respeet to our auditing snd adm
and that thqy will be n.'"Lo t btain Toyr you

established procedures mny information which ;,-'-n::- olifice,
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ates Governmeut agency, mey regulre :..'c connection with
tribution te, or doalings with the .'\-h.ll.‘....l‘.‘ﬂt:“:'_i.*"'-..
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In concluding, I wish to relterate that ‘here 13 no aspeet of cur
ascoouniing or adainistrative procedure with respect o which question
Ray ool be raised through the procedures and methods sstablished by the

asgressanis approved by the Govermnment of the United States.
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Very sincersely vours,
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