Report on this matter.

Mr.Green to report on the procedure o be
followed with regard to the mxpenses of
special missions for which independent budgets
have been set up.

g

4e D.P. ACCOUNT

Mr.Thistlethwaite to furnish us with a
#ﬁciutruﬂmuﬁid\mwodnd

' aopy
at thol?/ﬂ/k‘-oﬂ.n&

Se UNoE.5.C.0.

lir. Green to meke further investigations of
matters covered by "Notes of the Week" 11/5/46,
and to produce certain csbles clerifying this
matter to which he referred on 17.5.46.

€. DISPOBAL OF SURPLUS BQUIPINT

The procedure for disposing of Surplus
Equipment is still being drafted. A copy
will be supplied to us.
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Mr.Stephenson to supply us with copy of
Accounting Procedure for UNRRA Allowances
when issued.

Ioﬂldltﬂllihwunﬂm.m
regarding the internal orgenisation for
accounting for any funds in possession of
mﬂlhcfﬁdah. lir, Thistlethwidte
to follow up.

Still outstanding. lir.Thistlethwaite to

Mr.Thistlethwaite to advise on acoounting

Mr.Greig is now handling the matter of the
December reconciliation. Will Accounts Dept.
keep in contact with us and advise us of progress?

14 REFUND OF PURCHASE TAX
lMr, Thistlethwaite rqﬂy our memd.
of April Pth in this connection when KilEE

General Counsel's opinion is known.,



We are still ewalting the necessary authority
for the write-off of the cost of free of charge
accommodation for certain individuals at LO
Devonshire Clese. It is in the hands of the
C.F.A, and we still await his decision,



1.

S

4.

5.

6o

7.

B
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COPY FOR MR, CAMP] L

s

The decision of Washington as to which

Surprop expenses if smy have to be treated as
chargeable to lission accounts is awaited.

Copies of new instructions issued to the
field as a series of cebles are to be supplied
to us. :

been arrived at.

Mr. Gampbell will discuss this matter with
Mr, Turmer on Mondgay, 13th instant, at 2,30 p.m.

Mr. Thistlethwaite is to prepare
instructions to ensure that expenses of special
Missions authorised by special budgets are
properly accounted for by E.R.0O. and Field Offiges.

¥

A draft of the proposed revised procedure is
to be shown to us.

The proposed instructions for accounting
for commodity exchanges will be discussed with us.

2.2, ACCOUNTING
I Mr. Phistletiwalite is to supply us with a
copy of instructions issued to Germsn D,F. Offices

with regard to the procedure for consolidating
accounts in D,P. Operations, Germeny.

40 DEVONSHIRE CLOSE

We are still awal ting the necessary authority
for the write-off of the cost of free of charge
sccommodation for certain individuals at 40 Devon-
ghire Close. It is understood that the matter is
in the hands of the C,F.A,




10, QNESGO

Mr, Gtrun will make further enquiries
regarding accounting problems which mey
arise and will report to us.

Fhe procedure for dispesing of surplus
equipment is st#1ll being drafted. A copy
will be supplied to us.

12, UNIFORM ALIOWANCES

Mr. Stephenson will supply us with a
copy of accounting procedure for uniform
allowances.

Mr, Fhistlethwaite will study this
matter further and report whether special
acecounting instructions are necessary.

Mp. Fhistle thwaite will supply a copy
of the instructions regarding the control
to be exercised over the issue and use of
the sbove-mentioned forms.

A decision as to the procedure to be
adopted is awaited from Washington. When
this decision is received the accounting
problems,if any,will be discussed with us.

16,

Mr. Cempbell will discuss this matter
with Mr, Purner at 2,30 p.m. on Monday,
13th instant.

Mr. #histlethwai te will study t]:ﬁ problems
involved and ensure that the necessary instructions
are issued.

Nr. Phistletiwaite will study the accounting
problems involved in the proposed operationy of
Refugee Camps #o¥ ¥ast-Africa etec. and ensure
that the necessary instructions are issued.




lr. Fhistlethwaite will study the
matter and decide whether the Polish
Delegation accounts require to be kept
separate from those of the Mission
Poland,.



2.

4.

6.

7.

Cable 4169 Washington to London says
that except for loeal currensy expenditure
Surprop expenses shall be charged as adminis-
trative. This does not appear to accord with
the classification of expenditure adopted by
the Administration and promulgated in A,0,58.

Mr,. Gempbell said that he would see Mr. Mouat
regarding staff requirements %o clear
situation in Paris, He stated he wo
instruct Mr, Lane to visit Brussels on his
wey from Germsny and to report on the eitu-
ation there. The question as to whether
My. Blanche tt had reported progress recently
was raised.

Mr, Campbell stated that this matter is now
being dealt with by iMr. Burney and Mr, Howell.

A cable setting out the arrangements for the
take-over from the Military Authorities in Austria
has still to be produced to us.

Appointment was made for 10 a.m. Tuesday,
30th April, for Mr, Pemn to discuss this matter
with Mr. $aistlethwaite.

Mr. Thistletlwaite is to prepare instructlons
to ensure that expenses of such Missions authorised
by a special msotmpmprlymouhdmw
E.R.0, and Fleld Offices.

We are to be supplied with a copy of this
report,



i1,

13.

The Qommodity Accounting Procedure
being wder review lMr. furner asked that
lr. Thomson should see him regarding
proposed changes in dealing with specimen
gignatures of representatives of recipient
Governments.

Instructions for issuing officers at
Field Offices regarding sterling travellers
cheques were produced. These instructions
are confined to issuance as travel advances.
It is understood that further instructions
will be issued to cover the issuance of
travellers cheques chargeable against home
allotments emd the issuence of U.S, dollar
and Canadian Dollar travellers cheques.

Al though barter transactions have been
diseontinued, a certain number have already
been carried through or partially completed.
Accounting instructions in respect of such
transactions will have %o be considered.

It is questionable whether transactions
such as those envisaged in cable 2518 Washington
to Athens are in fact to be classed as barter
transsctions, if not, instructions for Field
Offices and Commodity Accounting Section will
have to be issued.

It is understcod that Mr, Howell will
give a mling on these matters. -

2. P, ACCOUNTING

Mr, Flddes is to supply us with a copy of
a bulletin issued to Germen D,P. Offices with
regard to the proeedure for consolidating accounts
in D.,P. operations, Germany.

Mr, Campbell stated that he will discuss this
matter with Mr, Howell on his return as he understood
that Mr, Howell would be making it a subject of
enguiry during his present tour.

Mr. Thistlethwaite undertook to obtain
the necessary write-off authority for individuals
accommodated free of charge at 4 Devonshire Close.




14, UEESOD

Mr, Green will supply us with details of
accomnting plans in comnection with the joint
operations between UNESCO and UNRRA.

Mr, Thistletiwaite undertook to study
the situation and to determine a date upon
which all inter-office aceounts should be
closed for reconciliation purposes.

16,

We are to be supplied with a copy of
proposed procedure for disposing of surplus
equipment, t be issued on lst May and
appliceble to the Administration's property
in Belgium.

‘17, UNIFORM ALIOWANCES
Mr. Stephenson end Ny, Hart will

discuss details of the procedure for
accounting for wmiform allowsnces.

ig.

Ny, Thistlethwaite was reterred to
various cables which appeared as though
they might involve speclal accounting
implications.

19.

Mr. Thistlethwalte undertook to sapply
us with a copy of the provisional accounts as
at 3lst December, 1945,

Mr. Fhistlethwal te was referred to the
possibility that special accounting ins truc tions
might have to be issued to record the activities

- of the Administration in operating an inter
national university at munich.

Mr. $histletlwaite undertook to saupply
a copy of the instructions regarding the
eontrol to be exercised over the issue of the
above-mentioned forms.



ATTENTION: S. Department
8 C.0.8.

'mmnll.l-.--c---.nt..cumt.l..ocooionliao-ms

No.2518 D. 4th April, 1946.
R. 18.40 hrs. 4th april, 1946.

Repeated London 3558

PROCURE,

1, Greek Government cabled Varvaressos we accept in prineiple the
plan of supplying Greek products to UNRRA in exchange for
incressed imports of foodstuffs we can deliver at Greek ports
within 2 months products such as tobacco, dried fruit, salt
colophony and =0 on. Please inform competent authorities and
ask that UNRRA Greece Mission be authorized to begin immediate
negotiations for definite agreement on types and quantities of
products, orices, conditions of delivery and so on.

2, Please cable soonest complete list of commodities so available
stating types, amunts available, grades for example in case
of salt. This will determine price which will in turn determine
amount to be oredited Greece budget conditions of delivery ete.

c/Pu
C(J /1 ("""f”i’v-‘zc.é’z g W {ﬁ fi:‘.'ﬂ r_d/c,trif}v‘-f‘rv
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The cable from Washington regarding
the classification of Surprop expenses as
administrative refers to Paris only. Con-
firmation that this ruling covers other
Surprop activities and also Suruk should be
ocbtained,

We are to see Mr. Lormer as to whe ther
eny action has been takem on the provisiom of
Shipoing Listzs, Eastern Hemisphere, for Greece.

We have seen Mr, Brown from The laguo.
Mr, Sutherland is to see us whilst in London
regarding the position in Paris., The Internal
Audit section will send a man t Brussels to
report on the situation there.

This matter is still under discussion.
We will be advised when any special inter-
pretations have been placed upon the clauses
in the agreements,

Mr. Campbell states that the take-over
from the Military duthorities in Austria will
be progressive and will not be confined to
lat April. A cable in comnection with these
arrangements will be produesed to us.

We are to supply to the Chief Accountant
an extract from Washingston Office letter
Lo99 of 5th April, 1946.

We are t see Mr, Flddes regarding
eudit adjustments arising out of our audit
of Field 0ffice books.



9.

11,

13.

Mr, Phistlethwaite is to prepare
instruc tions for the Field to ensure that
expenses of speecial Missions (e.g. Calkins -
Agricul tural Rehabilitation) where such
Missions are authorised by a separate budget
either in E,R.0, or Washingtem, are properly
accounted for by E,R,0, and Fleld Offices.

this report.

We are to receive for review draft
instructions to be issued to missions as %o
the form in which specimen signatures shall
be provided for E.R.O.

The procedure for the control of issue
of sterling travellers cheques is in course
of preparation. We are to receive 3 coples.

General instructions for Field Offices
and Commodity Accounting Section to deal with
transactions such as those in cable 2518
Washington to ithens, are to be prepared and
a copy supplied %o us.

2,P, ACCOUNTING

lir, Phistletimwaite will ascertain whether
the suggestions made some time ago by kr. Goldmen
for accounting and the consolidation of accounts
in D.,P, Operations, Germany, have been com-
mmicated in writing to the Offices concerned
and if so, will arrange for a copy % be
supplied to us.




1.
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3.
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11,

12th April, 1946,

o Memorsadum of pdints mised at the weekly meeting
between the Extemal Auditors and represeantatives
of the Division of Accounts and Audit on Friday,

April .

With regard to Commodity Accounting, Mr.Tumer stated that up to the preseat he
hed only seen specimen signatures from Greece, and ecertain signatures from Albania,
doubtful value. These signatures were requested at the Rome
Conference last October and should aow be cbtained, and he suggested that they
mum@amwbemmmmx.&o.
Agtion., Chief Accountant o cable for outstanding specimen signatures, the
cable to outline, if possible, the form in which they are yequired $o

to Cable No: 156 of 21st February from Albania promising to
subnit particulars of revised Commodity Accounting procedure, and if this has now
been received he would like to see it%.
Action, Chief Aecountant to submit to Turuner when obtained,

My, Tumer mised the question as to whether the Mu, ete,, of Surprop Offices
are o be elasgified as Aduinistrative or Operational.
« lMr/Jemn to ask Mr. Robbie whether he hes any infomation,

Mr,Tumex referred to authority which he understood had yet to be obtained for
agctmmodating My, and Mrs,D'Arcy and three Irish girls at 40, Devonshiye Close, at
the expense of the Administration, He suggested that this authority should be
signed by a Senlor Official of the Administretion,

A » Chief Aecountant to request the Director of Aduinistrative Services to

;

Aetion. Mr.Campbell to arrenge for the file containing his mimute %o be forwarded
4o Mr,Turmmer for examination.

Mr.Tumer referred to a note which he hed written regarding Mr.Reynolds, who is

now in Athens for the Supply Department.
Action, lir.Tumer undertook to contact ur.Lommer direct.

Hr.,Tumer referred to & note which he had written regonding the ‘merican Red Cross

and an agyeement which had been come to with them regaxding a 507 partieipation by

WRRA in connection with the distribution of clothing in Italy.

Action. Hr.cxmtofonmmtlnmquirlenﬂﬂahhemmmmmm
report to Mr,Tumer,

Mr.,Tumer stated that Mr.Penn had recently visited the Brussels Offioce on his

behalf and had reported that no-one seemed to be lnterested in the Personal

Aocounts and that the present position was unsatiafeetory., He suggested that the

Internal Audit should investigate locally in Paris, Brussels, The Hague and

Seandinavis with a view o ensuring that the real liability is indicated.

Aetion, Mr.Campbell undertook to telephane to Paris, The Hagueeand Brussels for
reports, but suggested that Scandinavia was covered by the visits now in
progress by Mr.Osboume,

Mr.Tumer referred to clearing of audit adjustments in connection with the Field

Office accounts.

Action, Mr.Pemn to see Mr.Fiddes regarding entries to be made in the Mission books
and to see lir.Stephenson regarding entries to be made in the E.R.0, books
in connection with Adninistrative Property iaveantories snd h.gﬂ
lisbilities., lr.Penn also to discuss with Mr.Fiddes a consolida
form which had been sketched out by lir,Purner,

Mr.Turner suggested that in view of a recent osble from Poland, Wessrs. Harrison and
WmnpwmmmmutopMmmmrn.
Action. lMr.Campbell agreed to do what b could to expedite the trevel arrangements,
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12, lr,Pumer referred to the qiestion of Adminkstretive Property Accountability snd
seid that he felt that there was 1jttle hope of doing snything satisfactory in
connection with 1945, but that every effort should be made to put the matier right
for the futuve,

Action, Chief Agcountant to follow up the ascountability arrangements for 1546
through Mr.Drale, who is temporarily in charge.
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Proceeds of Seles.

tlarification of parasraph 14 of :
Administrative Order A.201. has to be Isﬂfua W./M

iosued. Deals with accomting for i) f,,mmdfs
A

Ve are to follow up with
Hir, Lormer action talken on the pro- v
vision of shipping lists for Greece.

|

We are ® follow up with kir. Green
the oroblem of accounting for ex.enges
counected with elothing distribution

in Italy carried out jointly with the
American Relief for Italy.

dated 10th Maweh wi

Mr. Campbell will telephone Paris, Brussels
and $he Hague and ask for progress reports,

' be supplied to us. Ve
will ve informed of the sction taken in the

ir, Oampbell will obtain for us the
file denling with this subject.




¥r, Penn will go over with |/

Mr. Flddes draft journal entries
giving effect to adjustments in

the Mission books which we con-
sider necessary. UNr, Peun will

£0 over with Mr. Distletiwaite,
My. stephensom, oF Mr,. Green
draft adjustments 8ffecting sission
accounts which we cons!der ourht to
be pvassed through T.R.0, books.

(cont.)

Page 2.
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12,

13.

15.

16.

‘ , ’ 1st April, 1946.

Memorandum of points raised at the Weekly Meeting

between the External Aulditors and representatives

of the Division of Accounts & Audit, on Friday,
29%h March, 1946. ;

Obtain copy of telex conversation between Washington and Acting Director
of 26th March,

Agreed thah the classification of Relief and Rehabilitation Expenses down
to Main Object Expense Codes Classification or Sub Object Expense
Classification, to be referred to the Controller on his arrival,

Messrs.Deloitte, Plender, Griffiths & Cos raised the following points:-
Whether there were any accounts maintained at the Surprop Depots at Liege,
ete. Answer - Report in draft held pending return of Mr.Hart Schaaf.

It was ascertained that Deloitte & Co, had already a copy of the report.
Reference was made to Administretive Order 201 after Section 1k, Page 7,
regarding the recording of the procedures of sales, and suggested that this
section be clarified to the Field. Action = Deputy Chief Accountant.

Reference was made to non-receipt of the Folish accounts. [fction -
Deputy Chief Accountemt to.send follow-uphéshle,

If the Administration were still cashing cheques for perszomnel. Answér -
This practice had been stopped by the Division of Finance.

If their accounts to the end of Decerber had been settled. Aetion -
Mr.A.A.Green to see that cheque had been forwarded.

Whether Imprest Accounts in the hands of Zone 0ffices were shown as debbors
and/or cash; what steps were being taken 4o write such amounts off to A

Expense in order to show the true position. It was agreed to examine and I
adjust when the accounts were available,

Reference wes made to the ambiguity of the temms of the agreement with the
Militery. Action - Messrs,Thistlethwaite and Haydon to see the General
Counsel,

The following points were also discussed:-

Coble WBL623 dated 22nd February from 0.F,L.C. Paris to 0.F.L.C. London Area
Officer. Action - lir.Iomer to obtain copy from Supply Registry and
investigate,

A follow-up cable to Washington re Personzl Accounts to be sent regarding aay
reply to our 3003 9th March and two subsequent telex conversations.

General: -
liajor Goldmsn's extension to procedures to be sent out by F.A.C.B. as a bulletin.

E.AS8.R. handed to the Acting Director a schedule of necessary operations to
complete the internal audit to the satisfaction of the External Auditors.

MrJiorgan handed to the Acting Director a plan of the suggested intemal audit
requirerents relative to Commodity Accounting.

lir.Jlorgen made an eppointment with the Deputy Chief Account for 2.30 p.m. lst April,

The following week's meeting was fixed for 4,30 p.n., Friday, 5th April, 1946,



ixbibit A"

leloitte, lender & Griffiths & Co.,
5, Londom Yall B
Landon, 5.Ce2e

Buropesn jegional “ffice

Itiauwm,hmmmumwh-mmm
facts and informetion koow to us, that ‘undry leceivables, Travel
idvances, suss due fyon Governsents for esergency supplic: etcs,
amounting to £362,381. 9 8. &t the close of businese on Sist
Jecesber, 1945 vere good s recoverable by the /duinistration subject
to e ostizated reserve of £55,99. 2. 2. lis reserve includes an
estirated reserve of £500. for weollectible acoounts end.an estinmated
reserve of £55,449. Z. Z. in respect of (a) Truvel and other expense
claims rendered in 1946 ageinst advences made in 195 and () Sundry
other dalances which have been or may be chargeable to expense.

It is our opinion, based upan exmminstion of the records and all
facts and inforuation cnown to us, thet lieceivables from iecipient
Governnents in regpect of [xpenditure alrcudy lucurred smounting to
£92,053. 19. 8, were good and recoverable by the ‘daninistration, subject
to on adjustuent to be sade at Headcwmriers referred o in our Cable
No. 17184 ypers. 3.

The sbove certificate is subject to any obssrvations or regoumend-
eticng by the Couneil's Auditors upon coupletion of their exsrdnation

™

of the scocounts.
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Deloitte, Plender, Criffiths & Co.,
5, London vall Bulldings,

le The inventory of commodities on hand st the close of business at
31st Deceuber 1945 amounted to £2,985,806, 4e 6. and was valued at
cust or estivated coat price, made up as follows:

{a) Comucdities on hand in U. K. 820,610, 16. 9.

{(b) Hides in transit from U,5,4. S0
United Xingdcom for delivery ¢o

Kindistry of Suprly 5,570. 6. 6,
(¢) Smergency Supplies in “srehouse 11,250, 8. 4.
(4) Commodities swaiting transport -

Caserta 137,544 16, 8.
(e) Clothing held by Covernuent igengy '

for aispossl . 2,000,000 0. 0O,
(f) Ceommodities in rarchouse and in

transit from Supslier - Alexandrie 10,828, 16. 3.

or records relating to the storage or subsequent shipwent of the ccamodities,

(®) Ia regard to Hides in trensit fiow U,8.A, to United Kingdow the
based on Hesdguarters debit advices received for hides shipped

credit notes received from Ministry of Supply
for the sese hides delivered to the Ministry in the year 1946,

(e) In regard to esmergency supplies in Verehouse the smounts were
comuodities shipped or designated for ship-

g
¥
:
&
é

|

disposition of commodities, subject to certain losses which occurred

e

(@) The value of Commodities aveiting transport - Ceserts £137,544.16. 6.
is based on the records of the Caserta Office,




that date irrespective of wshether the cummodities had
been delivered to the ultimste recipient by 31st Deceuber 135,

It is our considered opinion based upon the best inforuwation
availeble, that the sum of £2,985,806, 4. 6, 45 & correct valuation
of the commodities on hand st 3lat Decesber 15,5 on the bsais set out

evacdseavoves

MAY 23 1047 fﬁ%ﬂd«-«/{»

Datesscsssscosssacccocne Director of lMonetary Accoounting




Delodtte, Flondey, Gxiffiths & Oo.,
5, Lomlom wall Buildings,
Tamden, B.Ce

2

‘rem all the information and imosledze in owr possession
we state that to the best of our kmowledge:

(a) 421 liabilities against the Aduinistration have been
recorded on Lhe booke as ot Jlst December 1945, subject to am
edjustment to be mede at Meadquarters referred to im our Ceble
Wo.1718L, para. 3.

(b) That all ‘mosm contingent 1ia2bilitiss hove been
reflected oither by appropriate recerves, or by mention in the
notes which form part of the finamol.l statements.

The above cartificate 1s cubject to any cbservations or
recommendations by the vomeil's /inditore wpon completion of

their exanination of the acommts.
/ﬁ Z, =
-’
ssvsohosaas FII TR R Y
eruty

Cenoral & Chief of
Adednistration
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el 22,15
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1o Ye oertify that, to the best of owr knowiedge and

beliaf, all receipts snd fimis ancrwing to the Addnistration

for the paricd ended 31st Degemder 1545 sre reflocted in the

ascounts as st 31st Decesbar 1945, subject to an adjustaent to

be aade at Meadgmerters rofzrred fo in our Ceble Nol.1718h, paresde |
Hovever, in respect io eomtribution: lrom aosusber governaents, ‘
the Aministretion has, in accordismce with its establisned policy, |
incluied in its finwacdel staterents omly those contributions |

24 Vo oartify that, to the best of our imowledge and belief, '
mmmmmmmmmumnmlm
which, on the evidence awailabls, axre not propar o be so incinded,

e The ahove oartificates are subjeet to any obserwntions ar
mﬁwbmc@':%mwwm
exnzimntion of the aco unts,

|

e oo 42 104,198




Ceah in Banks, on lend and in Tronsit

Lmployees' provident Fund - See Rewsrve Contra
Cashi in Bonks

.| Sunidry Scceivibles = Trovel idvancgs, suss dus fron Governuents for

for swergensy Supliee, otoe
~ Lecs Rewcrve

e

(;th on jand :
Mwasivables {roa recipient Govermuents im recpect of expenditure
slready incurred

Administeative Zxponditure

Wﬁing axpenditure

Launf.l Currengy ixpenditwre (Feceipient Cowntrics)

Treoneportation & carshousing

Acoounts pPuyable & Accrunls o
Roserve for Smployees® provident Fund - goe Fund Contra

sdndnlstrative Nevenme
Cperu.ting Tovemse
Mlied Currengy Supplied by Hilitary suthoritics




U. N.R. R. A

ANEET (SUROFEAN WEGION) /5 AT 3lot mommEe 1945

EUROPEAN REGIONAL OFFICE,
\
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DBALANCES (UTER ADSATVOT oY
"BT & "C" SUNINL SNTTOES &
CABLE HDs lm, FARSEs 1 &2

ents faor
Dhhtd 15 8
2. 6
iture
xpondild turs

pacus  Inoone

2,111,900 6 &

27,78 12 1

329,527 12 2 Soa9 2 2 < 306432 7 6

2,055,260 710

86,557 19 2

778,136 18 9
7,005,341 ~ 9
2,10,67 U -
35,550,800 2 9
5,745,475 19 10

4,290,493 5 9
Cém,ns1zn

104,559 8 3
13,755,559 110

- TS50 17 &
Sy 37y2U 11 -
203,363 710
31,09 15 7

2,015,167 19 1

277,718 12 12
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2,905,006 & &

92,003 19 @

79,255 16 6
7,803,033 2 1
2,169,572 6 1
I04512,659 3 &

- 6,170,198 7 ‘Jl

56,616,505 19 ¢

5,196,000, 18 5.
277,716 12 11
9,56 11 7
13,767,966 18 1

376,550 17 &
e l06 L ¢
20,985 17 10
21 9
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EUROPEAN REGIONAL OFFICE.

sy et &
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DIANRES AFTVER ADJGSTIOEE BY
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SANLE e 178L, PRLS.] &2
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Deloitte, Plender & Criffiths & Co.,

5, London Vall Buildings,
_lall-.l.c.z.

1. It is cur opinion, based upon exsmination of the reconis and
all facts and informetion known to us, that Suniry Receivables,
Travel Advences, suns due froa Governments for emergengy supplies
ete., amounting to £362,381. 9. 8. at the close of business on Jlst
Deceaber, 1945 were good end recoversble by the idministration subject
to sn estimated reserve of £55,949. 2. 2, This reserve incluies an
estimated reserve of £500. for uncollsotible accounts axd an estimated
reserve of 555,440 2. 2. in respect of (a) Trovel and other expense
clains rendered in 1946 againet sdvances zade in 1945 and (b) Sundry
other balances which have been or may be chargesabls to exrense.
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all facts and information known to us, that Receivables from Recirient
£92,053. 19« 8. were good and recoveruble by the idministretion,
subject to an adjustaent to be made at Headquarters referyed to in our
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Deloitte, Tl Griffiths & Co.,
mmh
Poetiong B0,
Sxhibas Pov
Ewropean Reclonal UfTioe

Prom 21 the Infrymation and knowledre in cur possession
we stat: thet to the best of o knowledse:

(2) £11 12adildties ngsdnst tie Administrotion have been
recarded on the bo ks as st 1ot December 1945, mbject to an
adjustnent to be mede at Headouorters referred to in owr Coble
Ho.17184, pores 3. |

(b) Thet 211 knom comtingent lisbilities have deen
reflected cither by aprropriate reserves, ar by mention in the
notee wilch form part of the financisl statements.
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belisf, ell receipte and funds aceruing to the Administretion
for the period enled 3lst Degember 1945 are refleeted in the
sccounts ss et Tlot December 1945, subject to en adjustment to
be made et Hesdquarters reforred to in our Ceble Noel718k, ersele
However, in respeet to emmtributions from menber governmantg,
the /dministretion his, in accordance with its establisbed policy,
included in ita flnencisl stetements only those ecntributions
which were actuslly reccivel.

Ze e cortify thet, to the bost of our knosledge oni belief,
no expeniltures are included in the sccounts to 3lst Decenber 19.5,
which, ca the evidence availoblo, ere not mroper to be so included.
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Note 1: Currency Conversion

The pound sterling has been adopted by the Administration as
the reporting mediwm in the Balance Sheet of the Eurcpean Region,
and ascunts in olher currencies have been converted at the rates
indicated on the Schedule at the end of these notes,

Note 2: Receivables for Travel idvances etc.

Advances were made to employess in rospect of travel =nd other
purposes for which claims for expenses had not been submitted ot
Decuaber 31st, 1945, A reserve has been established against these
balances for the estimated amount which is not relundsble to the
Adminiatration, due to expenditure having been incurred on the
business of the Administration, or for other cuuses,
| The Administration is of the opinion that no more than £500
of the total receivables at December 3lst, represents wnccllectible
accounts due firom employees.

Note 5: Comuodities on Hand

The idéministration's poliey is %o recard all transsctions at
the Cate commodities are warehoused under U.u.0l.0R.A, control, or in
the case of direct deliveries to seaboard, at the dabte vessels clear
port. Consequently no amount has been included ss commodities on
hand, in respect of those items which were scquired through the agenc
of Government and vhich were sither in transit to U,N.2.R.A. warshous
ar sweiting shipwent ot dockside at Decewber 3lut, 1945,

All commodities shipped at Dscember 3lsi, 1945 have been shov
as dietributed irrespective of whether they had rcached their destin:
tion at that time or whether (as in the case of Italy) title had not
actuslly peassed from the Ammmﬁm lo the receiving country,

i



Similarly, certain equipment on loan to recipient governments
at 3lst December 1945 has been cherged to Commodities Distributed
although title had not at that date passed from the Adninistration,

The Administration did not taske a complete physical inventary
of comuodities on hand at 3lst December as this was considered im=
practicable, However, Administrative controls are mainteined over
commodities and employees® smenity supplies although in some instances
the controls excrcised were not rigidly maintained in the field during
1945.

Note 5:

Receivables from Recipient Covernments in respect of Expenditure
A 1ready CUrTed
O LUrrency X0 -'-- 2eC f‘_\.‘--.- tla.L-ﬂ 3
ry -, - % g ﬂ':_"? TUa nent: ,:2.;.;,...._ B

The expenses of the Administration within receiving countries
have boenﬁormu far as possible by such countries out of local
currencies derived from the proceeds of the sale of comnodities., Local
currencies made available by receiving countries have been received by
the Administration in advance of expenses incurred to an extent estima~
ted at £99,344.11.7., while, in the case of two countries, expenditures
have accrued to an estimated extent of £92,053.19.8. in excess of curren-

cies received to jlst December 1945, which amounts appear under sep-
erate heads in the Bolamce Sheet, It is the policy of the Adminis-
tration to record in its sccounts the value of the services and
facilities rendered by receiving countries only insofar as such amounts
have been officially notified by such countries for this purpose,
trative

The cost of personal services and related items of the Heade
quarters, Regionsl and Sub-regional offices, and other groups concerned
with gensral administrative procwrement and policy forming functions
have been classified ss Administirative Expenditure, vhile QOperating
Expenditure includescosts incurred for personsl services and related
facilities and services, as well as the cost of comnodities provided
within the countries served by the Administration, Such incidental
expenses as may be incwrred by sdministrative officials and employees
during towporery snd 1imited stays withist & 1berated sres, and mxﬁ

(
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£all to be paid out of the local currency of the area, have been charged
generally to operating expense in accordance with Council Resolution No.i3.

The line of demarcation between Administrative and Operating expense
has been maintained, but the classification of expenses to the different
activities and expense headings has not always been consistent owing to
AMministrative difficulties, The Administration does not intend to make
any further review of the distribution of expenses as it does not consider
that any such examination would reveal any material changes.

Note 6: Commodities Distributed
(a) Commodities Distributed represents the actual or estimated cost of
commodities shipped to receiving countries or camps which had cleared
Mdﬂnmwﬂmmﬂ.w.‘
(b) The account also includes the following items grouped under this
head as the expeniiture is chargeable against funis allocated to
Comodities Budget:-

(1)

The general policy of the Administration is to charge Losses
Accout only to the extent of the value of cargoes lost through marine
disasters which it has been agreed to replace in the country programmes
of the recipient govermment. There were no major losses due to marine
mulm. The above figure of losses is made up of :=

(1; certain warehouses losses in U.K.

(i1) diserepencies on outturn reports in respect of goods
landed in U.K, for transhipment.

(i41)  losses in transit of emergency supplies to Luxembourg and
m:l.lnth.

(iv) goods for shipment in respect of which the docu~
nenta’ for the shipment cannot be traced.

(v) sundry losses which ocowrred in the handling of commodities.

(vi) reduced hy credit in respect of surpluses on hides shipped

from foreign sources and delivered to the U.X, government

mmmmmwuﬁmﬂwam

dameged commoditiese

(11) Cencelled Comtracts:

The above amount represents liabilities mot yet fully determined
which have arisen in respect of cancellation by the Administration
of contracts originally made which



it has now been decided not to proceed with owing to
such factors vs time and date of delivery.

(111) 2

This sum represents the smount by which the invoices

rendered by British Govermment to December 3lst 1545

exceed the amounts previously provisiomally credited

to the British GCovernmment Contribution far commodities

in the books of the Administration, This difference ‘

arises through the fact that estimates had been made }

by the Administration in respect of comnodities shipped

and warchoused for which the British Covernment invoices

had not been processed at the time of preparing the

scoounts, The figure largely arises through discrepancics

in prices between those provisionally agreed by the Adminis-

tration with the Ministry of Supply in respect of motor

mﬂummmmnmmammum

has been finally billed, For the purpose of these accounts

the provisional prices have bm&arsedtocomﬂiﬁushimﬁ

but the present state of negotiations with the Ministry of

Supply indicates that the Administration will accept the

revigsed prices and consequently the charges to various

countries in respect of ¢umodities Distributed will require

to be increased by appropriate portions of this Suspense.
There are included alsc in the British Covermment

invoices & nunber of items shich so far ps British Govern-

ment records were concerned had passed to the Adwinistration

but owing to the fact that they had not been received in

UN.R.R.A. warchouses or ineluded in shipments prior to

Januery lst, 1946, had not been included in the Administroe-

tion's figures of Commodities in Hand or Comaodities Dis-

tributed, See paragrsph 1, Note 3.

(¢) Commodities Distributed includes commodities referred to in
Note 3 paragraphs 2 and 3 Lo which the Administration technically ﬂf |
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retained title at December 3lst, 1945 but which for accounting purposes
have been regarded &s Distributed,
(d) Accounting for the Balkan stockpile both acquisition and distribution
hes been dealt with in Headquarters' bocks,
(e) A fixed percentage has been added to the cost of commodities by the
UsK. Government scquired through their sgency for Departmentsl and
accessorial charges, such as inland transportation, warehcusing and
hendling, which amounts are subject to adjustuent, Although some
interin retroactive reduotions in the fixed percentages have already
been mede, these have not been reflected in the accounts at Dscember
3lst, 1945 because final settlement has not yet been mads,

A fixed percentage Has 130 been sdded to the cost of comuodities
acquired from commercial suppliers on & basis other than free alongside
ship to cover cost of transferring commodities frow the place 2t which

.the Administration took title to ships' side or warehouse, The credit

 arising therefrom in the books has been deducted from the accessorial

Wote 7:

charges included under the head of Traasportalion and \erehousing,
(f) The Administration hu endeavoured to cbiain officlal receipts
frow the receiving countries covering all shipaents shown u.dhtrihnhd
in the attached financial statements, A1l of'ficicl ruceipte in the
possession of the Administration Ihaw not been completely reconciled
with the smounts shown as Distributed and certain officisl receipts
are known to be missing, The administration is taking active steps
to obtain these. The missing and unreconciled receipts larzely cover
supplies procured from the military in ‘he field, lranshipments in the
Mediterranean area, shipuents to Italian Warehouses and Commodities
shipped by air,
tati . Wex

In accordance with the palicy of the Administration, ocean freight
and transpartation costs beyond the port of shipment have not been
included in the cost of commodities distributed to receiving mm

Subsequent to 1945, settlement s were made with certain Covernments
in Europe as compensation for the cost of Uransporting relief supplies
through their countries to final destinations. No smount therefor has % ‘(ﬂ



been included in these accounts =s it wes found impracticable to apply

any portion of such settlements egainet the period ended December 3lst,

1945,

Note 8: Operating Revenue

Note 9:

Operating Fevernue represents the contributions to the ‘duinistra=
tion's funds from member nations which are provided for the purpose of
relief and rehabilitation of invaded countries,

In accordance with its esteblished policy the Administration has
included in its financial accounts;—

(a) Cash contributions actually reoe.tﬂ from
member governments,

(b) Comacdities roceived which sre in stock in
U.0.R.R.A, warehouses or have been shipped
et Decembsr 5lst, 1945,
but it is tc be noted that contributions of commoditics snd services

received from wember governments for operations include estimntes

amounting to approximately £2,260,000 for which final documeniation had

not been submitted to the Administretion, These estimetes have bLeen
based on the best informetion evailable, TIn particular, attention is
dravn to the fact that at December Jlst, 1945 the Administration had
not been able to recemcile in detall &‘ﬂliﬁgl- of petroleuam products
fram depots in Furope which were operated by the British Military
Authorities, Certain petroloum products were drawn from tlizel depols
for which bills rendered by the United Kingdom have not been finally
reconciled., These tramsactions have heen included in the accounts on
the basis of invoices received,

Negotiations betwéem the Administrntion snd the United Kingdom
for bulk settlement of part of the supplies contributed to U,N,R.R.A.
by the United Kingdom mey result in en adjustuent in subsequent
financial sccounts to the amount of the contributions expended at 3lst
December 195.

Operating Revenue from Non-Govermmental Sources

All contributions of commodities and supplies from scurces

other than wember governments are included in the accounts a2t & %f

(



valuation; ~

(a) In the case of used clothing st the rate of 5/~ per
pound which rate is considered by the Aduinistration
to represent & fair valuution,

(b) Other contributions fros individusls and organisations
at the prices indicated Ly the donors. A complete
list of 2]l donors will be published with the finel
ambunu of the Administration,

Donations in kind were received by the Administration and
unrehauud prior to allecation to recipient couniries. It will
be sppreciated however thet it is Qifficult o identify with the
criginel gif't, goods of a general nature, such as used clothing,
which have been distributed to recipiznt countries, Consequently
some difficulty has Leen experienced in wgr-eing the schedules of
gifts in kind provided hy the unit responsible for receiving these
goods und the items actually shipped or in warehouse at Deceuber
3lst, 1945 on vwhich the actual credit to Coniributions in kind has
been based. As a consequence the aschedule of contributions in
kind supporting the Balance Shect includes a certain musber of items
distin;u:lshgd as "Unidentified Donors”, In fact, the donors are
known but i-t is impraclicable to distinguish vhether the donations
in cuestion were actually in werchouse cr shipped at December 3lst
1945, and sgreement can only be mede in totals A schedule of the
original contributions is availuble and spproximctes to the amount
shown in the books,

It is antieipated thai it will be possible to reconcile
records of receiple and shipuents on final despateh of all con=
tributed supplies,

Note 10: Allied Currency & Services supplied by Jilitary Authorities

Under the terms of the U.R.R,R.A.IS&AE‘ agreement the
Adiministration wes provided by the U.S., Dritish and French armies
with services =nd suprlies in Qermany, and with allied marks to meset
its coumitments in locel currency, The Administration's inter—
pretation of the U.N.R.R.A, SHAEF agreement is that such cwMémcaf Kf



supplies snd services are not reimburssble out of the Adminis-
tration's funds, nar are they considered part of the U.,S. and U.K.
Contribution to U.N.R.R.A. ‘

The Administration has recorded in its accounts only the
local ewrrency which has been provided for the Administration's
operations in Germany by the Military Authorities,

The Administration has rcceived officisl cenfirmmation from
the British Wer Office that the local ouwrrency was provided on a
non-reimbursable basis , Personal contact with the War Office
officials responsible for liaison with the Administration indicates
that, (though no official confirmation has been received) the War
Office interprets the U,N.R.R.A, SHAEF agreement in the seme mammer
as the Administration,

Similerly, the British and Avericsn mrmies have provided
cwrrency, services and supplies for the Administration's operations
in Austria, The British War 0ffice has officially confirmed that
the currency is provided on a non-reimbursable besic, Amounts
received from both British and American armies have therefore been
credited to allied cwrency. No provision has been made in the
Balance Sheet for supplies and services rendered by the armies which
the Administration contends should be regarded as provided on a
non~-reimbursable basis, There is at present no evidence that the
War Department of the U.S. and the U.K. adopt any other vuwpd.nt

The British Qccupation Forces m;_n_-mmxom w
-and services on a nonereimbursable besic in Greecce and Albania,
Credits in respsct thereof have been included in the Accounts and
the appropriate expenses charged with amounts agreed with the British
War Office,

General .lqupmnt is included in the Balance Sheet in expenditure
and represents Motor Vehicles and Office furnitwre and other non-expen-
dnh:l_.o eqipment acquired by the Administration for the European Region
during the period to December 3lst, 19%5. It has been charged to Adminis-
trative or Operating Expense according to the nature of the office for

R



which the equipment was scquired,
Although the Adninistration has not maintzined fiseal controls

over this genersl equipment 1t hos exercised the best administrative
control it found possible In the circumctances, |
The Adwministration's policy is tc wake no accounting entry
to record the velue of generel eguipment losses inag ch as general
equipment is charged to expense at date of purchase (see note 12),
Note 12:
There exist ihe following contingent 1iabilities for which no
provision has been made or ic considered necessary at Deceaber 3lst,
1545 =
{(a) Equipment and supplies borrowed from iilitery Authorities
and others for which liability may exist in case of non=
replaconent or dilapidation,
(b) Claims by third partiss vhich way remain unveported,
(e) Contingent liabilities may exist in respect of fimm
requests made through British Goverrwent departments
for comnodities and supvlies during the period ended
December 3lst, 1945 of which for some resson the Adminis-
tration may be unsble to accept delivery. However, it is
not considered that any substontisl figures sre involved
apart from the amount of £258,276 provided for in the

accounta,
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EUROPEAN 1Ol

SCHEDULE OF EXCHANGE RATES USID IN ACCOUNTS

Albania

Austria

Italy

Hietherlands

Norway
Folend

Switzerlend
United States

Yugoslavia

AS OF 31ST DECIMBER, 1945

Cyprien Tounds

Czech. Crowns
Danish Kroner
Ballafe Tounds
Egyptian Founds
Ethiopian Dollers
French Francs
411ied Marks
Drachmae

Lire

Luxembourg Francs
Guilders
Norwegian Kromer
1oty

Jwedish Xroner
Swiss Francs

U.S. lollers
linars

Italisn Iire

150400
400,00
40,00
par (9 piastres = 1
ohi " 1ing)
201.50

2h.00 to 31st iugust 1945
19.34 thereaf'ter

par
0.97%

10.00 ;
200.00 to 25th December 1945
4L80.00 thereafter |

40,00
600,00 to 4Lth June 1945 |

2,000.00 fram 5th June 1945 to

26th December 1945

12,000,00 thereafter |
400,00
176.50

10.691

20,00
600.00

16.88

17.35

L. 03
1,000.00 to 30th April 1945

200.00 thereal'ter -
400,00



