
Note for the Secretary-General

Subject: Latest developments in PDA and other FfD-related issues

The International Conference on Financing for Development has created a flurry
of proposals and statements, particularly on ODA.

• Several officials have recently pleaded for more Official Development Assistance
(ODA) and market access for developing countries, including Jim Wolfensohn and
Secretary of State Powell. All refer to Monterrey. Most of them ask for an additional
$50 billion per year in order to make progress towards the Millennium Development
Goals, often referring to your and Gordon Brown statements. Some have made the
link to terrorism, but this linking has also been criticized.

• The European Commission proposed (on 13 February) that those EU members
below the 0.7 % target reach at least the current EU average of 0.33 % by 2006 at the
latest as an intermediate target towards reaching the 0.7 %. This would raise the EU
average to 0.39 %. The plan is opposed by, e.g., Germany, Italy and Spain. On
Monday, 1 1 March, the General Council of the EU meets. The outcome is uncertain.

• The dispute regarding the replenishment of the International Development
Association (IDA) is continuing although the US has recently expressed flexibility
regarding its proposal to disburse at least 50 % in grants. The EU is against as more
grants will eventually jeopardize the amount of money available because IDA gives
loans and grants partly from the repayments of previous loans. The EU might agree if
the US commits to more money. An agreement at Monterrey is unlikely but cannot
be excluded.

• The Guardian stated the meeting is of "political significance -- it is the first time the
UN has taken a lead on finance instead of the World Bank and the IMF."

• As Denmark and Japan cut ODA, Ireland, Norway, Switzerland and the UK are
committed to increasing it. Norway will announce in Monterrey that they will
increase ODA to 1 % of GNP, from 0.8 % in 2000.

• Apparently, France is willing to promote an economic and social security council, a I/
Tobin Tax and a debt workout mechanism that involves arbitration. ' '

• The UK in particular has been calling for a new deal for Africa, possibly for the G-8
Summit in June, to support the New Partnership for Africa's Development.
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